Draft Prospectus

Dated: June 14, 2022

Please read Section 26 of Companies Act, 2013
Fixed Price Issue

ithetanm

RHETAN TMT LIMITED
Corporate Identity Number is U27100GJ1984PLC007041.

REGISTERED OFFICE CONTACT PERSON EMAIL AND TELEPHONE WEBSITE

7th Floor, Ashoka Chambers, Rasala Marg, Payal Pandya
Mithakhali, Ahmedabad- 380006, Company Secretary and Compliance
Gujarat. Officer.

THE PROMOTERS OF OUR COMPANY

Email:rhetantmt@gmail.com

Telephone: +91-9499850261 Wwww.rhetan.com

Ashoka Metcast Limited and Shalin Shah

DETAILS OF ISSUE
Initial Public Offer Of Upto 80,00,000 Equity Shares Of ¥ 10 Each (“Equity Shares”) Aggregating To ¥ [e] Lakhs (“The Issue”)
RISK IN RELATION TO THE FIRST ISSUE

This being the first Public Issue of our Company, there has been no formal market for the Equity Shares. The face value of the Equity Shares is ¥10 each and the Issue
Price is [e] times the face value. The Issue Price (determined and justified by our Company in consultation with the Lead Manager) as stated under “Basis of Issue
Price” beginning on page no. 65 of this Draft Prospectus should not be taken to be indicative of the market price of the Equity Shares after the Equity Shares are listed.
No assurance can be given regarding an active or sustained trading in the Equity Shares or regarding the price at which the Equity Shares will be traded after listing.

GENERAL RISK

Investment in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Issue unless they can afford to take the risk
of losing their investment. Investors are advised to read the risk factors carefully before taking an investment decision in the Issue. For taking an investment decision,
investors must rely on their own examination of our Company and the Issue, including the risks involved. The Equity Shares in the Issue have not been recommended
or approved by the Securities and Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Draft Prospectus.
Specific attention of the investors is invited to “Risk Factors” beginning on page no. 23 of this Draft Prospectus.

COMPANY’S ABSOLUTE RESPONSIBILITY
Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Prospectus contains all information with regard to our
Company and the Issue, which is material in the context of the Issue, that the information contained in this Draft Prospectus is true and correct in all material aspects
and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which
makes this Draft Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any material respect.
LISTING
The Equity Shares issued through this Draft Prospectus are proposed to be listed on SME Platform of BSE Limited (“BSE”). Our Company has received an In-

Principle Approval letter dated [e] from BSE Limited for using its name in this Offer Document for listing our shares on the SME Platform of BSE Limited. For the
purpose of this Issue, the Designated Stock Exchange will be the BSE Limited (“BSE”).

LEAD MANAGER TO THE ISSUE REGISTRAR TO THE ISSUE
I I FINHCI&L SERVICES LTD e
ARYAMAN FINANCIAL SERVICES LIMITED BIGSHARE SERVICES PRIVATE LIMITED
60, Khatau Building, Ground Floor, Alkesh Dinesh Modi Marg, Fort, 1st Floor, Bharat Tin Works Building, Opp. Vasant Oasis
Mumbai — 400 001. Makwana Road, Marol, Andheri East, Mumbai — 400 059
Tel: +91 — 22 — 6216 6999 Tel. No.: +91 22 6263 8200
Email: ipo@afsl.co.in Email:ipo@bigshareonline.com
Website: www.afsl.co.in Website:www.bigshareonline.com
Investor Grievance Email: feedback@afsl.co.in Investor Grievance Email:investor@bigshareonline.com
Contact Person: Vatsal Ganatra Contact Person: Babu Rapheal
SEBI Registration No.: INM000011344 SEBI Registration No.: INR0O00001385
ISSUE OPENS ON ISSUE CLOSES ON

[e] [e]



http://www.rhetan.com/�
mailto:ipo@afsl.co.in�
http://www.afsl.co.in/�
mailto:feedback@afsl.co.in�
mailto:ipo@bigshareonline.com�
http://www.bigshareonline.com/�
mailto:investor@bigshareonline.com�

Draft Prospectus

Dated: June 14, 2022

Please read Section 26 of Companies Act, 2013
Fixed Price Issue

ithetanm
RHETAN TMT LIMITED

Our Company was incorporated as Shivani Rolling Mills Private Limited on June 26, 1984 under the Companies Act, 1956 with the Registrar of Companies, Gujarat
bearing Registration number 007041. Further name of our company was changed from Shivani Rolling Mills Private Limited to Shree Ghantakarna Rolling Mills
Private Limited vide Special resolution dated December 27, 1996. The fresh certificate of incorporation consequent of name change was issued on January 03, 1997 by
the Registrar of Companies, Gujarat, Dadra & Nagar Haveli. Further name of our company was changed from Shree Ghantakarna Rolling Mills Private Limited to
Rhetan Rolling Mills Private Limited vide Special resolution dated August 29, 2018. The fresh certificate of incorporation consequent of name change was issued on
September 12, 2018 by the Registrar of Companies, Ahmedabad. Further name of our company was changed from Rhetan Rolling Mills Private Limited to Rhetan
TMT Private Limited vide Special resolution dated December 31, 2021. The fresh certificate of incorporation consequent of name change was issued on January 07,
2022 by the Registrar of Companies, Ahmedabad. The status of the Company was changed to public limited and the name of our Company was changed to Rhetan
TMT Limited vide Special Resolution dated January 10, 2022. The fresh certificate of incorporation consequent to conversion was issued on January 19, 2022 by the
Registrar of Companies, Ahmedabad. The Corporate Identification Number of our Company is U27100GJ1984PLC007041. For further details pertaining to the change
of name of our Company and the change in Registered Office, please refer the chapter “History and Certain Corporate Matters” on page no. 97 of this Draft Prospectus.

Registered Office: 7th Floor, Ashoka Chambers, Rasala Marg, Mithakhali, Ahmedabad- 380006, Gujarat.
Tel No.: 9499850261; Email:rhetantmt@gmail.com: Website: www.rhetan.com
Contact Person: Payal Pandya, Company Secretary and Compliance Officer.
Our Promoters: Ashoka Metcast Limited and Shalin Shah

- THEISSUE_________________________________________|
INITIAL PUBLIC OFFER OF UPTO 80,00,000 EQUITY SHARES OF 10 EACH (“EQUITY SHARES”) OF RHETANTMT LIMITED (“RTL” OR THE
“COMPANY") FOR CASH AT A PRICE OF ¥[e] PER SHARE (THE “ISSUE PRICE"), AGGREGATING TO ¥[e] LAKHS (“THE ISSUE"), OF WHICH
UPTO 416,000 EQUITY SHARES OF ¥ 10 EACH WILL BE RESERVED FOR SUBSCRIPTION BY MARKET MAKER TO THE ISSUE (THE
“MARKET MAKER RESERVATION PORTION"). THE ISSUE LESS MARKET MAKER RESERVATION PORTION LE. ISSUE OF UPTO 75, 84,000
EQUITY SHARES OF ¥10 EACH IS HEREINAFTER REFERRED TO AS THE “NET ISSUE”. THE ISSUE AND THE NET ISSUE WILL CONSTITUTE
37.65% AND 35.69 %, RESPECTIVELY OF THE POST ISSUE PAID UP EQUITY SHARE CAPITAL OF THE COMPANY.

THE FACE VALUE OF THE EQUITY SHARE IS 10 AND THE ISSUE PRICE IS [¢] TIMES OF THE FACE VALUE

In terms of Rule 19(2) (b) (i) of the SCRR this Issue is being made for at least 25% of the post-Issue paid-up Equity Share capital of our Company. This Issue is being
made through Fixed Price process in accordance and compliance with Chapter IX and other applicable provisions of SEBI ICDR Regulations wherein a minimum 50%
of the Net Issue is allocated for Retail Individual Applicants and the balance shall be offered to individual applicants other than Retail Individual Applicants and other
investors including corporate bodies or institutions, QIBs and Non-Institutional Applicants. However, if the aggregate demand from the Retail Individual Applicants is
less than 50%, then the balance Equity Shares in that portion will be added to the non-retail portion offered to the remaining investors including QIBs and Nlls and vice-
versa subject to valid Applications being received from them at or above the Issue Price. Additionally, if the Retail Individual Applicants category is entitled to more
than fifty per cent on proportionate basis, the Retail Individual Applicants shall be allocated that higher percentage. For further details please refer the section titled
“Issue Information” beginning on page no. 191 of this Prospectus.
All potential investors shall participate in the Issue only through an Application Supported by Blocked Amount (“ASBA”) process including through UPI mode (as
applicable) by providing details of the respective bank accounts and / or UPI IDs, in case of Rlls, if applicable, which will be blocked by the Self Certified Syndicate
Banks (“SCSBs”) for the same. For details in this regard, specific attention is invited to "Issue Procedure"” on page no.200 of this Draft Prospectus. A copy will be filed
with the Registrar of Companies as required under Section 26 of the Companies Act, 2013.

RISK IN RELATION TO THE FIRST ISSUE
This being the first Public Issue of our Company, there has been no formal market for the Equity Shares of our Company. The face value of the Equity Shares is ¥ 10
each and the Issue Price is [e] times the face value. The Issue Price (determined and justified by our Company in consultation with the Lead Manager) as stated under
“Basis for Issue Price” beginning on page no. 65 of this Draft Prospectus should not be taken to be indicative of the market price of the Equity Shares after the Equity
Shares are listed. No assurance can be given regarding an active or sustained trading in the Equity Shares or regarding the price at which the Equity Shares will be traded
after listing.

GENERAL RISKS

Investment in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Issue unless they can afford to take the risk of
losing their investment. Investors are advised to read the risk factors carefully before taking an investment decision in the Issue. For taking an investment decision,
investors must rely on their own examination of our Company and the Issue, including the risks involved. The Equity Shares in the Issue have not been recommended or
approved by the Securities and Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Draft Prospectus. Specific
attention of the investors is invited to “Risk Factors” beginning on page no. 23 of this Draft Prospectus.

COMPANY’S ABSOLUTE RESPONSIBILITY
Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Prospectus contains all information with regard to our
Company and the Issue, which is material in the context of the Issue, that the information contained in this Draft Prospectus is true and correct in all material aspects and
is not misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which
makes this Draft Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any material respect.

LISTING
The Equity Shares issued through this Draft Prospectus are proposed to be listed on SME Platform of BSE Limited (“BSE”). Our Company has received an In-Principle
Approval letter dated [e] from BSE Limited for using its name in this Offer Document for listing our shares on the SME Platform of BSE Limited. For the purpose of
this Issue, the Designated Stock Exchange will be the BSE Limited (“BSE”).
LEAD MANAGER TO THE ISSUE REGISTRAR TO THE ISSUE

@ ARYAMAN
ARYAMAN FINANCIAL SERVICES LIMITED BIGSHARE SERVICES PRIVATE LIMITED
60, Khatau Building, Ground Floor, Alkesh Dinesh Modi Marg 1% Floor, Bharat Tin Works Building, Opp. Vasant Oasis
Fort, Mumbai — 400 001 Makwana Road, Marol, Andheri East, Mumbai — 400 059
Tel No.: +91 22 6216 6999 Tel. No.: +91 22 6263 8200
Email: ipo@afsl.co.in Email: ipo@bigshareonline.com
Website: www.afsl.co.in Website: www.bigshareonline.com
Investor Grievance Email: feedback@afsl.co.in Investor Grievance Email: investor@bigshareonline.com
Contact Person: Vatsal Ganatra Contact Person: Babu Raphael
SEBI Registration No. INM000011344 SEBI Registration No.: INR0O00001385
ISSUE OPENS ON ISSUE CLOSES ON

[e] [o]



http://www.rhetan.com/�
mailto:ipo@afsl.co.in�
http://www.afsl.co.in/�
mailto:ipo@bigshareonline.com�
http://www.bigshareonline.com/�
mailto:investor@bigshareonline.com�

Table of Contents

SECTION | = GENERAL ..ottt e b s et r et r e n e n e 1
DEFINITIONS AND ABBREVIATIONS ..ottt 1
CERTAIN CONVENTIONS AND PRESENTATION OF FINANCIAL .....ccoiiiiiiiniccs e 15
FORWARD-LOOKING STATEMENTS ..ottt 17

SECTION Il - SUMMARY OF OFFER DOCUMENT ......ooiiiiiiiiiii e 19

SECTION HI- RISK FACTORS ... b bbbt ar e b b nr e 23

SECTION IV: INTRODUGCTION ..ottt bbb ar bbb se e an e b b 43
THE ISSUE ...t e b bbb e b b e E e b e bbb e e r bbb 43
SUMMARY OF FINANCIAL INFORMATION .....ociiiiiiieiiiiieise et 44
GENERAL INFORMATION ......e ittt n e n e n e nn et an e n e nnenn e nne s 47
CAPITAL STRUCTURE ...ttt s e et n e r e nnenn s 56

SECTION V- PARTICULARS OF THE ISSUE........ccioiiiiiiiiie et 64
OBUJECTS OF THE ISSUE ..ottt nr e 65
BASIS OF ISSUE PRICE ...ttt ettt n e e s e n e e n e nr e n e nn e e renn e enennes 71
STATEMENT OF TAX BENEFITS .. .o 74

SECTION VI — ABOUT OUR COMPANY .....ooiiiitiiiiiiieiie st n e 76
INDUSTRY OVERVIEW ..ot e bbb ar e 76
OUR BUSINESS ...ttt b bbbt e bR b b et s e e bt b e e b bbbt b e e b b sn b 84
KEY REGULATIONS AND POLICIES ...ttt 92
HISTORY AND CERTAIN CORPORATE MATTERS ..ot 97
OUR MANAGEMENT ...ttt et a e et r e e r e nr e e er e nr e nenre e nenre e enennes 102
OUR PROMOTERS AND PROMOTERS GROUP .......cccoiiiiiieiiiereene et 115
OUR GROUP COMPANIES ...ttt et sr e et sr e e n e nr e nenre e nenre e enennes 122
DIVIDEND POLICY ..ottt et et r et et n et r et r et er e nn et r e nrenn e nnns 125

SECTION VII- FINACIAL INFORMATION ..ottt 126
FINANCIAL STATEMENTS ..ottt et bbb e sn e ar e see e 126
MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATION. ...ttt e e h et e bR e bbb e b e e e b e e e e R bt s bt b e et e st e e n e n bt b e e ene s 150
FINANCIAL INDEBTEDNESS ..ot e 159

SECTION VIl — LEGAL AND OTHER INFORMATION ..ottt s 160
OUTSTANDING LITIGATION AND MATERIAL DEVLOPMENTS......cciiiiiiiiiiir e 160
GOVERNMENT AND OTHER KEY APPROVALS ..ot 177

SECTION IX - OTHER REGULATORY AND STATUTORY DISCLOSURES .........cccocoiiiiiiineinene e, 180

SECTION X — ISSUE INFORMATION ....coiiiiiiiiiiee ettt 191
TERMS OF THE ISSUE ..ottt ettt n et n e 191
ISSUE STRUCTURE ..ottt n et n e e r e e renn e nn s 197
ISSUE PROCEDURE ..ottt et m et en e e n e e nn e 200
RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES .......cccoiiiiiic 218

SECTION XI — MAIN PROVISIONS OF ARTICLES OF ASSOCIATION.....ccccciiiiiiiiiiinscciee s 219

SECTION XII — OTHER INFORMATION ..ottt 233
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION........ccctiiiiiiiieiinrne e 233

DECLARATION ..ttt h bbb e bbb R bbb e e bR sb e btk e e b e e e b b nr b e et 235



jchetanm

SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, shall have the meaning as provided below. References to any legislation, act, regulation, rule, guideline or
policy shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted
from time to time and any reference to a statutory provision shall include any subordinate legislation made, from time
to time, under such provision.

The words and expressions used in this Draft Prospectus but not defined herein shall have, to the extent applicable, the
meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories
Act or the rules and regulations made there under. If there is any inconsistency between the definitions given below and
the definitions contained in the General Information Document (defined hereinafter), the following definitions shall

prevail.

General Terms

Term

Description

Rhetan TMT Limited /
RTL/ The Company /
Company / We / Us / Our

Unless the context otherwise indicates or implies refers to Rhetan TMT Limited, a public
limited company incorporated under the provisions of the Companies Act, 1956 with its
registered office in the Ahmedabad.

Company
“we”, “us” or “our” Unless the context otherwise indicates or implies, refers to our Company.
“you”, “your”, or “yours” | Prospective Investor in this issue

Company Related Terms

Term

Description

AML

Ashoka Metcast Limited

A0A/ Articles / Articles
of Association

Unless the context otherwise requires, refers to the Articles of Association of Rhetan TMT
Limited.

Auditors of the Company

M/s. GMCA & Co., Chartered Accountants ,having their office at101,"Parishram”,5-B,
Rashmi Society Nr. L.G. Showroom, Mithakali Six Road, Navrangpura Ahmedabad-
380009 Gujarat,

Audit Committee

The committee of the Board of Directors constituted on 22.01.2022 in accordance with
Regulation 18 of the SEBI Listing Regulations and Section 177 of the Companies Act,
2013, as described in “Our Management” on page no. 102 of this Draft Prospectus.

Board of Directors /
Board

The Board of Directors of Rhetan TMT Limited, including all duly constituted Committees
thereof.

Chief Financial Officer

Subha Dash

CIN/ Corporate
Identification Number

U27100GJ1984PLC007041

Company Secretary and
Compliance Officer

Payal Pandya

Director(s)/ Our

Directors

Director(s) of Rhetan TMT Limited, unless otherwise specified.

Executive Directors

Executive Directors are the Managing Director & Whole Time Directors of our Company.

Equity Shares

Equity Shares of our Company of Face Value of 10 each unless otherwise specified in the
context thereof.

Equity Shareholders

Persons holding Equity Share of our Company

Group Companies

In terms of SEBI ICDR Regulations, the term — Group Companies includes companies
(other than our Promoters) with which there were related party transactions as disclosed in
the Restated Financial Statements as covered under the applicable accounting standards,
and any other companies as considered material by our Board, in accordance with the
Materiality Policy, as described in — Our Group Companies on page no. 122 of this Draft
Prospectus.
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Term

Description

Independent Director(s)

Independent directors on the Board, and eligible to be appointed as an independent director
under the provisions of Companies Act and SEBI Listing Regulations. For details of the
Independent Directors, please refer chapter titled “Our Management™ beginning on page
no. 102 of this Draft Prospectus

ISIN International Securities Identification Number. In this case being INEOKKNO01011
Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI
Key Management | (ICDR) Regulations, together with the Key Managerial Personnel of our Company in terms

Personnel / KMP

of Section 2(51) of the Companies Act, 2013 and as disclosed in the chapter titled “Our
Management” on page no. 1020f this Draft Prospectus.

Materiality Policy

The policy adopted by our Board for identification of Group Companies,
materialoutstandinglitigationandmaterialduesoutstandingtocreditors in respect of our
Company, pursuant to the disclosure requirements under the SEBI ICDR Regulations.

I\D/Iilrjectoror Managing The Managing Director of our Company being Shalin Shah

MOA / Memorandum /

Memorandum of | The memorandum of association of our Company, as amended from time to time

Association

Nomination and The nomination and remuneration committee of our Company, constituted on 22.01.2022
. in accordance with Regulation 19 of the SEBI Listing Regulations and Section 178 of the

Remuneration . : : ; - ”

Committee Companies Act, 2013, the details of which are provided in “Our Management” on page no.

1020f this Draft Prospectus.

Non-Executive Director

A Director not being an Executive Director or an Independent Director

Peer Review Auditor

Independent Auditor having a valid Peer Review certificate in our case being GMCA &
Co., Chartered Accountants.

Promoter(s) /  Core

Promoter

e Ashoka Metcast Limited
e Shalin Shah

Promoters Group

Such persons, entities and companies constituting our promoters group pursuant to
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations as disclosed in the Chapter titled
“Our Promoters and Promoters Group” on page no. 115 of this Draft Prospectus

Registered Office

The Registered Office of our Company which is 7" Floor, Ashoka Chambers, Rasala Marg,
Mithakhali, Ahmedabad- 380006, Gujarat.

Registrar of Companies /
RoC

Registrar of Companies, Ahmedabad situated at ROC Bhavan, Opp Rupal Park Society,
Behind Ankur Bus Stop, Naranpura, Ahmedabad-380013, Gujarat.

Restated Financial

Statements

The financial information of the Company which comprises of the restated statement of
assets and liabilities as at March 31, 2022, 2021 and 2020, the restated statement of profit
and loss and the restated cash flow statement for the years ended March 31, 2022, 2021 and
2020, and the related notes, schedules and annexures thereto included in this Draft
Prospectus, which have been prepared in accordance with Ind AS read with Section 133 of
the Companies Act, 2013, and restated in accordance with the SEBI ICDR Regulations.

Stakeholders’
Relationship Committee

The stakeholder’s relationship committee of our Company, constituted on dated
22.01.2022 in accordance with Regulation 20 of the SEBI Listing Regulations and Section
178 of the Companies Act, 2013, the details of which are provided in “Our Management”
on page no. 102 on this Draft Prospectus.

Shareholders

Shareholders of our Company

Stock Exchange/ BSE
SME

SME Platform of BSE Limited.

Wilful Defaulter(s)

Willful defaulter as defined under Regulation 2(1)(ll) of the SEBI ICDR Regulations.

Issue Related Term

Term

Description

Abridged Prospectus

Abridged prospectus means a memorandum containing such salient features of a prospectus
as may be specified by SEBI in this behalf

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof of
registration of the Application Form.

Allot / Allotment /

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to the
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Term

Description

Allotted

Issue to the successful applicants, including transfer of the Equity Shares pursuant to the
Issue to the successful applicants.

Allotment Advice

A note or advice or intimation of Allotment sent to the Applicants who have been or are to
be Allotted the Equity Shares after the Basis of Allotment has been approved by the
Designated Stock Exchange.

Allottees

The successful applicant(s) to whom the Equity Shares are being / have been allotted.

Applicant / Investor

Any prospective investor who makes an application pursuant to the terms of the Prospectus.

Application Amount

The amount at which the prospective investors shall apply for Equity Shares of our
Company in terms of the Prospectus.

Application  Supported
by Blocked Amount/
ASBA

An application whether physical or electronic, used by ASBA Applicant to make an
application authorizing an SCSB to block the Application Amount in the specified Bank
Account maintained with such SCSB and will include applications made by RllIs using the
UPI Mechanism, where the Application Amount shall be blocked upon acceptance of UPI
Mandate Request by RI1lIs using UPI Mechanism.

ASBA Account

A bank account maintained with an SCSB by an ASBA Applicants, as specified in the
ASBA Form submitted by ASBA Applicants for blocking the Application Amount
mentioned in the relevant ASBA Form and includes the account of an RIls which is
blocked upon acceptance of a UPI Mandate Request made by the RIIs using the UPI
Mechanism.

ASBA Applicant(s)

Any prospective investors in the Issue who intend to submit the Application through the
ASBA process.

ASBA  Application /
Application

An application form, whether physical or electronic, used by ASBA Applicants which will
be considered as the application for Allotment in terms of the Prospectus.

An application form (with and without the use of UPI, as may be applicable), whether

ASBA . Form/ physical or electronic, used by the ASBA Applicants and which will be considered as an
Application Form L :

application for Allotment in terms of the Prospectus.
Banker(s) to the | Such banks which are disclosed as Bankers to our Company in the chapter titled “General

Company

Information” on page no 47 of this Draft Prospectus.

Banker(s) to the Issue

Collectively, Escrow Collection Bank, Public Issue Bank, Sponsor Bank and Refund Bank,
as the case may be, which are Clearing Members and registered with SEBI as Banker to the
Issue with whom the Escrow Agreement is entered and in this case being [e].

Banker(s) to the Issue
Agreement

The agreement dated [e] entered into amongst our Company, the Registrar to the Issue, the
LM, and Banker(s) to the Issue in accordance with the UPI Circulars, transfer of funds to
the Public Issue Account(s) and where applicable remitting refunds, if any, to Applicants,
on the terms and conditions thereof

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under the
Issue and which is described in the chapter titled “Issue Procedure” beginning on page no
200 of this Draft Prospectus.

Broker Centres

Broker centres notified by the Stock Exchanges where Applicants can submit the ASBA
Forms (in case of RIIs only ASBA Forms under UPI) to a Registered Broker. The details of
such Broker Centres, along with the names and contact details of the Registered Broker are
available on the respective websites of the Stock Exchange.

Business Day

Monday to Friday (except public holidays).

CAN / Confirmation of
Allocation Note

The note or advice or intimation sent to each successful Applicant indicating the Equity
Shares which will be Allotted, after approval of Basis of Allotment by the Designated
Stock Exchange.

Client identification number maintained with one of the Depositories in relation to demat

Client ID
account.
A depository participant as defined under the Depositories Act, 1996, registered with SEBI
. . and who is eligible to procure Applications at the Designated CDP Locations in terms of
Collecting  Depository

Participant(s) or CDP(s)

circular No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI
and the UPI Circulars issued by SEBI as per the list available on the websites of Stock
Exchange.

Collecting Registrar and
Share Transfer Agents /
CRTAs

Registrar and Share Transfer Agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular No.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the UPI Circulars issued
by SEBI
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Term

Description

Controlling Branches

Such branches of the SCSBs which coordinate with the Lead Manager, the Registrar to the
Issue and the Stock Exchange and a list of which is available at www.sebi.gov.in or at such
other website as may be prescribed by SEBI from time to time.

Collection Centres

Centres at which the Designated intermediaries shall accept the Application Forms, being
the Designated SCSB Branch for SCSBs, specified locations for syndicate, broker centre
for registered brokers, designated RTA Locations for RTAs and designated CDP locations
for CDPs.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, Occupation, Bank
Account details and UPI ID (if applicable).

Depository /
Depositories

A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996 i.e. CDSL and NSDL.

Depository Participant /
DP

A depository participant as defined under the Depositories Act

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Designated CDP

Locations

Such locations of the CDPs where Applicants can submit the ASBA Forms and in case of
Rlls only ASBA Forms with UPI.

The details of such Designated CDP Locations, along with names and contact details of the
Collecting Depository Participants eligible to accept ASBA Forms are available on the
website of the Stock Exchange.

Designated Date

The date on which funds are transferred from the Escrow Account and the amounts blocked
by the SCSBs (in case of RIlls using UPI Mechanism, instruction issued through the
Sponsor Bank) are transferred from the ASBA Accounts, as the case may be, to the Public
Issue Account or the Refund Account, as appropriate, in terms of the Prospectus, and the
aforesaid transfer and instructions shall be issued only after finalization of the Basis of
Allotment in consultation with the Designated Stock Exchange.

Designated
Intermediaries /
Collecting Agent

In relation to ASBA Forms submitted by RIls authorising an SCSB to block the
Application Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by Rlls where the Application Amount will be
blocked upon acceptance of UPI Mandate Request by such RII using the UPI Mechanism,
Designated Intermediaries shall mean syndicate members, sub-syndicate members,
Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and NIBs, Designated Intermediaries shall
mean SCSBs, syndicate members, sub-syndicate members, Registered Brokers, CDPs and
RTAs.

[e] will act as the Market Maker and has agreed to receive or deliver the specified

Designated Market | securities in the market making process for a period of three years from the date of listing
Maker of our Equity Shares or for a period as may be notified by amendment to SEBI ICDR
Regulations.
Such locations of the RTAs where Applicants can submit the Application Forms to RTAs.
Designated RTA | The details of such Designated RTA Locations, along with names and contact details of the
Locations RTAs eligible to accept Application Forms are available on the websites of the Stock
Exchange.
Such branches of the SCSBs which shall collect the ASBA Forms (other than ASBA Forms
Designated SCSB submitted by RIls where the Application Amount wi_II be bI(_)cked upon acceptance of UPI
Branches Mandate Request by such RII using the UPI Mechanism), a list of which is available on the
website of SEBI at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or
at such other website as may be prescribed by SEBI from time to time.
Designated Stock | B | imited (SME Exchange of BSE Limited i.c. BSE SME).
Exchange

Draft Prospectus

This Draft Prospectus dated June 14, 2022 issued in accordance SEBI ICDR Regulation.

Eligible NRI(s)

An NRI(s) from such a jurisdiction outside India where it is not unlawful to make an Issue
or invitation under this Issue and in relation to whom the Application Form and the
Prospectus will constitutes an invitation to purchase the equity shares.
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Term Description
Account(s) to be opened with the Escrow Collection Bank(s) will transfer money through
Escrow Account(s) NACH/direct credit/NEFT/RTGS in respect of the Application Amount when submitting

an Applicant.

First or Sole Applicant

Applicant whose name shall be mentioned in the Application Form or the Revision
Form and in case of joint Applicants, whose name shall also appear as the first holder of the
beneficiary account held in joint names.

Foreign Institutional | Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Investors/ FlI Regulations, 1995, as amended) registered with SEBI under applicable laws in India.
Foreign Portfolio | Foreign Portfolio Investor as defined under the Securities and Exchange Board of India

Investor / FPIs

(Foreign Portfolio Investors) Regulations, 2019.

Fresh Issue

Fresh Issue of up to 80,00,000 Equity Shares of face value ¥ 10 each for cash at a price of
% [e] per Equity Shares aggregating < [e] lakhs by our Company

Fresh Issue Proceeds

The proceeds of the Fresh Issue as stipulated by the Company. For further information
about use of the Fresh Issue Proceeds please see the chapter titled “Objects of the Issue”
beginning on page no. 65 of this Draft Prospectus

Fugitive Economic | An individual who is declared a fugitive economic offender under Section 12 of the
Offender Fugitive Economic Offenders Act, 2018
The General Information Document for investing in public issues prepared and issued in
. accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March
General Information

Document or GID

17, 2020 and the circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020,
as amended by SEBI from time to time and the UPI Circulars. The General Information
Document shall be available on the websites of the Stock Exchange and the LM.

Issue

The Initial Public Offer of up to 80, 00,000 Equity Shares of face value of ¥ 10 each for
cash at a price of X [e] each (including securities premium of X [e] per Equity Share)
aggregating to X [e] lakhs.

Issue Agreement

The agreement dated June 03, 2022 entered amongst our Company, the Lead Manager,
pursuant to which certain arrangements are agreed to in relation to the Issue

Issue Closing date

The date on which the Issue closes for subscription being [e]

Issue Opening date

The date on which the Issue opens for subscription being [e]

The period between the Issue Opening Date and the Issue Closing Date inclusive of both

Issue Period days and during which prospective Applicants can submit their Applications, including any
revisions thereof
Issue Price The Price at which the Equity Shares are being Issued by our Company in consultation with

the Lead Manager under this Draft Prospectus being X [e] per equity share

Issue Proceeds

Proceeds to be raised by our Company through this Issue, for further details please refer
chapter titled “Objects of the Issue” page no. 65 of this Draft Prospectus

Issue Size

The Public Issue up to 80, 00,000 of Equity shares of Rs. 10 each at price of % [e] per
Equity share, aggregating to < [e] lakhs by our Company.

LM / Lead Manager

Lead Manager to the Issue, in this case being Aryaman Financial Services Limited

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to be
signed between our Company and BSE Limited.

The Market lot and Trading lot for the Equity Share is [e] and in multiples of [e]

Lot Size thereafter; subject to a minimum allotment of [e] Equity Shares to the successful
applicants.

Market Maker In our case being [e]

X;:::;lent Making The Agreement among the Market Maker, the Lead Manager and our Company dated [e]

Market Maker The Reserved portion of up to 4, 16,000 Equity shares of % 10 each at an Issue Price of X

Reservation Portion

[] per share aggregating to ¥ [e] lakhs for Designated Market Maker in the Public Issue
of our Company.

Minimum Promoters*

Contribution

Aggregate of 20% of the fully diluted post-lssue Equity Share capital of our Company held
by our Promoters which shall be provided towards minimum promoters’ of 20% and
locked-in for a period of three years from the date of Allotment.

Mobile App(s)

The mobile applications listed on the website of  SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40
or such other website as may be updated from time to time, which may be used by RllIs to
submit Applications using the UPI Mechanism
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Term

Description

Mutual Fund

Mutual funds registered with SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996.

Net Issue

The Net Issue of up to 75, 84,000 Equity Shares of % 10 each at price of % [e] per Equity
Shares aggregating to % [e] lakhs by our Company.

Net Proceeds

Proceeds of the Issue that will be available to our Company i.e. gross proceeds of the Fresh
Issue, less Issue expenses to the extent applicable to the Fresh Issue. For further details
regarding the use of the Net Proceeds and the Issue expenses, see “Objects of the Issue”
beginning on page no. 650f this Draft Prospectus.

Non Institutional
Applicant/ NllIs

All Applicants including FPIs that are not Qualified Institutional Buyers or Retail
Individual Applicants and who have Applied for Equity Shares for a cumulative amount
more than T 2,00,000 (but not including NRIs other than Eligible NRIs).

Non Resident or NRI

A person resident outside India, as defined under FEMA and includes Eligible NRIs, Flls
registered with SEBI and FVCls registered with SEBI

OCB /
Corporate Body

Overseas

Overseas Corporate Body means and includes an entity defined in clause (xi) of Regulation
2 of the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCB’s) Regulations 2003 and which was in existence on the date of the
commencement of these Regulations and immediately prior to such commencement was
eligible to undertake transactions pursuant to the general permission granted under the
Regulations. OCBs are not allowed to invest in this Issue.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Prospectus

The Prospectus, to be filed with the RoC containing, inter alia, the Issue opening and
Closing date and other information.

Public Issue Account

A bank account opened with Bankers to the Issue under Section 40(3) of the Companies
Act, 2013 to receive monies from the Escrow Account and ASBA Accounts on the
Designated Date

Public Issue Bank

A bank which is a clearing member and registered with SEBI as a Banker to an Issue and
with whom the Public Issue Account will be opened, in this case being [e]

Qualified Institutional
Buyers / QIBs

Qualified institutional buyers as defined under Regulation 2(1) (ss) of the SEBI ICDR
Regulations.

Refund Account

The account to be opened with the Refund Bank, from which refunds, if any, of the whole
or part of the Application Amount to the Applicants shall be made.

Refund Bank(s)

The bank which is a clearing member and registered with SEBI as a Banker to an Issue and
with whom the Refund Account will be opened, in this case being [e].

Registered Brokers

Stock brokers registered with SEBI under the Securities and Exchange Board of India
(Stock Brokers and Sub Brokers) Regulations, 1992 and the stock exchanges having
nationwide terminals, other than the Members of the Syndicate eligible to procure
Applications in terms of Circular No. CIR/CFD/14/2012 dated October 04, 2012 issued by
SEBI.

Registrar Agreement

The agreement dated June 03, 2022 among our Company, the Registrar to the Issue in
relation to the responsibilities and obligations of the Registrar to the Issue pertaining to the
Issue.

Registrar and  Share
Transfer Agents/RTAS

Registrar and Share Transfer Agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular No.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Registrar / Registrar to
the Issue

Registrar to the Issue being Bigshare Services Private Limited

Retail Individual
Investors / RII(s)

Individual Applicants, who have Application for the Equity Shares for an amount not more
than % 2,00,000 in any of the applying options in the Issue (including HUFs applying
through their Karta and Eligible NRIs and does not include NRIs other than Eligible NRIs)
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Term

Description

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the Applicant
Amount in any of their ASBA Form(s) or any previous Revision Form(s).

QIB Applicants and Non-Institutional Applicants are not allowed to withdraw or lower
their Applications (in terms of quantity of Equity Shares or the Application Amount) at any
stage. Retail Individual Applicants can revise their Application during the Issue Period or
withdraw their Applications until Issue Closing Date.

Self-Certified Syndicate
Bank(s) / SCSBs

The banks registered with SEBI, which offer services, (i) in relation to ASBA, where the
Application Amount will be blocked by authorising an SCSB, a list of which is available
on the website of SEBI at
www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=  yes&intmld=34 and
updated from time to time and at such other websites as may be prescribed by SEBI from
time to time, (ii) in relation to Rlls using the UPI Mechanism, a list of which is available
on the website of SEBI at
https://sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=40 or
such other website as updated from time to time.

Applications through UPI in the Issue can be made only through the SCSBs mobile
applications (apps) whose name appears on the SEBI website. A list of SCSBs and mobile
application, which, are live for applying in public issues using UPI Mechanism is appearing
in the “list of mobile applications for using UPI in public issues” displayed on the SEBI
website. The said list shall be updated on the SEBI website.

Specified Locations

Centres where the Syndicate shall accept ASBA Forms from Applicants and in case of RIIs
only ASBA Forms with UPI, a list of which is available on the website of SEBI
(www.sebi.gov.in) and updated from time to time.

Sponsor Bank

[e], being the Banker to the Issue, appointed by our Company to act as a conduit between
the Stock Exchanges and NPCI in order to push the mandate collect requests and / or
payment instructions of the RIlls using the UPI Mechanism and carry out other
responsibilities, in terms of the UPI Circulars.

ﬁ%ﬂ?&:gﬂg Igﬁ;ﬁg} Systemically important non-banking financial company as defined under Regulation
g 2(1)(iii) of the SEBI ICDR Regulations

Company

TRS /  Transaction | The slip or document issued by a member of the Syndicate or an SCSB (only on demand),

Registration Slip

as the case may be, to the Applicant, as proof of registration of the Application.

Underwriters

The underwriters in this case are [o]

Underwriting Agreement

The Agreement among our Company and the Underwriters dated [e].

“Unified Payments
Interface” or “UPI”

Unified payments interface which is an instant payment mechanism, developed by NPCI

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular

no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85  dated  July 26, 2019, circular  no.

UPI Circulars SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019 circular no.
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI Circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and any subsequent circulars or
notifications issued by SEBI in this regard.

UPI ID ID created on Unified Payment Interface (UPI) for single-window mobile payment system

developed by the National Payments Corporation of India (NPCI).

UPI Mandate Request

A request (intimating the RIl by way of a notification on the UPI application and by way of
a SMS directing the RII to such UPI application) to the RII initiated by the Sponsor Bank
to authorise blocking of funds on the UPI application equivalent to Application Amount
and subsequent debit of funds in case of Allotment.

UPI mechanism

The Application mechanism that may be used by an RII to make an Application in the Issue
in accordance the UPI Circulars to make an ASBA Applicant in the Issue

UPI PIN

Password to authenticate UPI transaction.

U.S. Securities Act

U.S. Securities Act of 1933, as amended.
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Term

Description

Working Day

Any day, other than the second and fourth Saturdays of each calendar month, Sundays and
public holidays, on which commercial banks in Mumbai are open for business; provided
however, with reference to (i) announcement of Price Band; and (ii) Issue Period,
“Working Day” shall mean any day, excluding all Saturdays, Sundays and public holidays,
on which commercial banks in Mumbai are open for business; and with reference to (iii)
the time period between the Issue Closing Date and the listing of the Equity Shares on the
Stock Exchanges, “Working Day” shall mean all trading days of the Stock Exchanges,
excluding Sundays and bank holidays, as per the SEBI circular number
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016 and the SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, including the UPI
Circulars.

Technical / Industry related Terms

Term Description
AGR Adjusted Gross Revenue
ASSOCHAM The Associated Chambers of Commerce and Industry of India
BCG Boston Consulting Group
BIS Bureau of Indian Standard
CCM Continuous Casting Machine
CAD Current Account Deficit
CAGR Compound Annual Growth Rate
CFPI Consumer Food Price Index
CIL Coal India Limited
CPSE Central Public Sector Enterprises
CPI Consumer Price Index
CR Cold Rolled
CRGO Cold-Rolled Grain-Oriented
DC Direct Current
DRI Direct Reduced Iron
DPIIT Department for Promotion of Industry and Internal Trade
EDP Electronic Data Processing
EOT Electric Overhead Traveling
ERW Electric Resistance Welding
EU European Union
EIB European Investment Bank
FDI Foreign direct investment
FE Ferrous
FPIs Foreign portfolio investors
GVA Gross Value Added
GDP Gross Domestic Product
GHG Greenhouse gas
Gl Galvanized Wire
GW Gigawatt
Gol Government of India
GST Goods and Services Tax
HB Wire Hard Black Wire
HR Hot Roll
HRC Hot Rolled Coil
1P Index of Industrial Production
IMF International Monetary Fund
IMG Inter-Ministerial Group
INR Indian Rupee Rates
ISA Indian Steel Association
IS Information System
ISO International Organization for Standardization
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Term Description
JPC Joint Plant Committee
JSW Jindal South West
KCAL Kilocalories
KG Kilogram or Kilogramme
KVA Kilovolt Amps
LRF Ladle Refining Furnace
MIP Minimum Import Price
MM Millimeter
MS Mild Steel
MSME Micro, Small & Medium Enterprises
MSTC Metal Scrap Trade Corporation
MT Million Tonnes
MoC Memorandum of Cooperation
MoU Memorandum Of Understanding
MTPA Metric Tonnes Per Annum
NAFTA North American Free Trade Agreement
NASSCOM National Association of Software and Services Companies
NCL National Chemical Lab
NMDC National Mineral Development Corporation
NSP National Steel Policy
oD Optical Density
OECD Organisation for Economic Co-operation and Development
oMC Odisha Mining Corporation
PCB Printed Circuit Board
PPP Purchasing Power Parity
PE-VC private equity - venture capital
PLI Productivity Linked Incentive
QA Quality Assurance
QC Quality Control
R-LNG Regasification Liquefied Natural Gas
SAIL Steel Authority of India Limited
SCCL Singareni Collieries Company Limited
SDI Scottish Development International
SMP Symmetric Multiprocessing
SOP Standard Operating Procedure
SO2 Sulfur Dioxide
SPM Suspended Particulate Matter
SPV Special Purpose Vehicles
SRRM Steel Re-Rolling Mill
SRTMI Steel Research and Technology Mission of India
TMT Thermo Mechanically Treated
TSSPDCL Telangana Southern Power Distribution Company Limited,
us United States
UGVCL Uttar Gujarat Vij Company Limited
WPI Wholesale Price Index

Conventional Terms / General Terms / Abbreviations

Term Description
Alc Account
ACS Associate Company Secretary
AGM Annual General Meeting
AIE Alternative Investment Fun_d as define_d in and registered with SEBI_under the Securities
and Exchange Board of India (Alternative Investments Funds) Regulations, 2012
';Zggfg:mmg Accounting Standards as issued by the Institute of Chartered Accountants of India
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Term Description
ASBA Applications Supported by Blocked Amount
AY Assessment Year
AOA Avrticle of Association
Amt Amount
Approx Approximately
B. A Bachelor of Arts
BBA Bachelor of Business Administration
B. Com Bachelor of Commerce
B.E Bachelor of Engineering
B. Sc Bachelor of Science
B. Tech Bachelor of Technology
Bn Billion
BG/LC Bank Guarantee / Letter of Credit
BIFR Board for Industrial and Financial Reconstruction
BSE BSE Limited (formerly known as the Bombay Stock Exchange Limited
BSE SENSEX Sensex in an index; market indicator of the position of stock that is listed in the BSE
BSE SME SME Platform of BSE Limited

Banking Regulation Act

Banking Regulation Act, 1949

BSE

BSE Limited

CDSL Central Depository Services (India) Limited
CAGR Compound Annual Growth Rate
CAN Confirmation of Allocation Note
Category 1 Alternate AlFs who are registered as “Category | Alternative Investment Funds” under the SEBI AIF
Investment  Fund / Requlations
Category | AlF 9 '
Catego_ry . | foreign FPIs who are registered as “Category | foreign portfolio investors” under the SEBI FPI
portfolio investor(s) / .
Regulations
Category | FPIs
Category Il Alternate AlFs who are registered as “Category Il Alternative Investment Funds” under the SEBI
Investment  Fund  / AIE Requlations
Category Il AIF g '
Catego_ry . Il foreign FPIs who are registered as “Category Il foreign portfolio investors” under the SEBI FPI
portfolio investor(s) / .
Regulations
Category Il FPIs
Category 1l Alternate AlFs who are registered as “Category Ill Alternative Investment Funds” under the SEBI
Investment  Fund / AIE Requlations
Category 111 AIF g '
CA Chartered Accountant
CB Controlling Branch
CC Cash Credit
CIN Corporate Identification Number
CIT Commissioner of Income Tax
CS Company Secretary
CSR Corporate social responsibility.
CS&CO Company Secretary & Compliance Officer
CFO Chief Financial Officer
CENVAT Central Value Added Tax
CST Central Sales Tax
CWA/ICWA Cost and Works Accountant
CMD Chairman and Managing Director
CST Central Sales Tax
CY Calendar Year

Companies Act

Unless specified otherwise, this would imply to the provisions of the Companies Act, 2013
to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the sections which
have not yet been replaced by the Companies Act, 2013 through any official notification

Depositories

Together, NSDL and CDSL

Depositories Act

Depositories Act, 1996

10
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Term Description

DIN Director Identification Number

DIPP Department for Promotion of Industry and Internal Trade (DPIIT), Ministry of Commerce
and Industry

DP Depository Participant, as defined under the Depositories Act 1996

DP ID Depository Participant’s identification

EBITDA Earnings before Interest, Taxes, Depreciation and Amortization

ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EGM/ EoGM Extraordinary General Meeting

EPS Earnings Per Share

ESOP Employee Stock Option Plan

EMDEs Emerging Markets and Developing Economies

EXIM/ EXIM Policy Export — Import Policy

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FIPB Foreign Investment Promotion Board

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder

FY | Fiscal/Financial | Period of twelve months ended March 31 of that particular year, unless otherwise stated

Year

. Foreign Exchange Management (Transfer or Issue of Security by a Person Resident

FEMA Regulations Outsi?ie India) Rggulationg, 2017 ( y

FCNR Account Foreign Currency Non Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer
or Issue of Security by a Person Resident outside India) Regulations, 2000) registered with
SEBI under applicable laws in India

FPIs Foreign Portfolio Investors as defined under the SEBI FP1 Regulations.

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investors as defined and registered under the SEBI FVCI
Regulations.

FV Face Value

Gol/Government Government of India

GDP Gross Domestic Product

GAAP Generally Accepted Accounting Principles in India

GST Goods & Services Tax

GVA Gross Value Added

HNIs High Networth Individuals

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICAI (Previously known | The Institute of Cost Accountants of India

as ICWAI)

IGST Integrated Goods and Services Tax Act, 2017

ICSI Institute of Company Secretaries of India

IMF International Monetary Fund

INR / %/ Rupees/Rs. Indian Rupees, the legal currency of the Republic of India

1P Index of Industrial Production

IPO Initial Public Offer

IFRS International Financial Reporting Standards

ie That is

IAS Rules Indian Accounting Standards, Rules 2015

I.T. Act Income Tax Act, 1961, as amended from time to time

IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise

Indian GAAP Generally Accepted Accounting Principles in India

11
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Term Description
Ind AS Ind_ia_n Accounting Standar_ds presc_:ribed under_ section 133 of the Companies Act, 2013, as
notified under the Companies (Indian Accounting Standard) Rules, 2015
IRDA Insurance Regulatory and Development Authority
ISIN International Securities Identification Number. In this case being INEOKKNO01011.
ISO International Organization for Standardization
IST Indian Standard Time
KMP Key Managerial Personnel
KM /Km/km Kilo Meter
LM Lead Manager
Ltd. Limited
MAT Minimum Alternate Tax
MCA Ministry of Corporate Affairs, Government of India
MoF Ministry of Finance, Government of India
M-o0-M Month-On-Month
MICR Magnetic Ink Character Recognition
MOU Memorandum of Understanding
M. A Master of Arts
M.B. A Master of Business Administration
M. Com Master of Commerce
Mn Million
M. E Master of Engineering
MRP Maximum Retail Price
M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992

MAPIN Market Participants and Investors Database

MSMEs Micro, Small and medium Enterprises

MoA Memorandum of Association

MRP Maximum Retail Price

NA Not Applicable

Networth The aggregate of paid up Share Capital and Share Premium account and Reserves and
Surplus(Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure(to the extent not written off) and debit balance of Profit & Loss Account

NEFT National Electronic Funds Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NRIs Non-Resident Indians

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NSE National Stock Exchange of India Limited

NOC No Objection Certificate

NSDL National Securities Depository Limited

0oCB Overseas Corporate Bodies

P.A. Per Annum

PF Provident Fund

PG Post Graduate

PAC Persons Acting in Concert

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

12
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Term Description
RBI The Reserve Bank of India
ROE Return on Equity
R&D Research & Development
RONW Return on Net Worth
RTGS Real Time Gross Settlement
SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SCSB Self Certified Syndicate Banks
SEBI Securities and Exchange Board of India
SEBI Act The Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds) Regulations,
2012, as amended from time to time

SEBI FII Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1995,
as amended from time to time

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as
amended from time to time

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000, as amended from time to time

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended from time to time

SEBI Insider Trading | Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015,
Regulations as amended from time to time

SEBI LODR | Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations Regulations, 2015, as amended from time to time

SEBI SAST Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011, as amended from time to time

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as
repealed by the SEBI AlF Regulations, as amended

SICA Sick Industrial Companies (Special provisions) Act, 1985, as amended from time to time
SME Small and Medium Enterprises

STT Securities Transaction Tax

SGST State Goods and Services Tax Act, 2017

Sec. Section

SPV Special Purpose Vehicle

TAN Tax Deduction Account Number

TDS Tax Deducted at Source

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011

UGST

Union Territory Goods and Services Tax Act, 2017

UPI

Unified Payments Interface, a payment mechanism that allows instant transfer of money
between any two persons bank account using a payment address which uniquely identifies a
person’s bank account.

US/United States

United States of America

USD/ US$/ $

United States Dollar, the official currency of the Unites States of America

VAT

Value Added Tax

VCF / Venture Capital
Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of
India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
laws in India.

w.e.f. With effect from

Wilful Defaulter An enti_ty Oor person _categorised asa vv_iIfuI defaulter by any bank or financial_ institution or
consortium thereof, in terms of regulation 2(1)(11l) of the SEBI ICDR Regulations

YoY Year over Year

13
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The words and expressions used but not defined in this Draft Prospectus will have the same meaning as assigned to
such terms under the Companies Act, the SEBI Act, the SCRA, the Depositories Act and the rules and regulations
made thereunder.

Notwithstanding the foregoing, terms in “Description of Equity Shares and Terms of the Articles of Association”,
“Statement of Possible Special Tax Benefits”, “Industry Overview”, “Key Regulations and Policies”, “Financial
Information of our Company”, “Outstanding Litigations and Material Developments” and “Issue Procedure”, will have
the meaning ascribed to such terms in these respective sections.
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CERTAIN CONVENTIONS AND PRESENTATION OF FINANCIAL
Certain Conventions

All references to “India” contained in this Draft Prospectus are to the Republic of India. In this Draft Prospectus, our
Company has presented numerical information in “lakhs” units. One represents 1, 00,000.

Financial Data

Unless stated otherwise, the financial information in this Draft Prospectus is derived from our Restated Financial
Statements. Certain additional financial information pertaining to our Group Companies is derived from its financial
statements. The Restated Financial Statements included in this Draft Prospectus are for the period ended March 31,
2022 and March 31, 2021, and March 31, 2020, and have been prepared in accordance with Indian GAAP and the
Companies Act, and have been restated in accordance with the SEBI (ICDR) Regulations. For further information, see
please refer “Financial Information” beginning on page no.126 of this Draft Prospectus.

In this Draft Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding off. All figures in decimals have been rounded off to the second decimal and all percentage figures have been
rounded off to two decimal places.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references to a particular financial year, unless stated otherwise, are to the 12 month period ended on March 31 of that
year. Unless stated otherwise, or the context requires otherwise, all references to a “year” in this Draft Prospectus are to
a calendar year.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to
quantify their impact on the financial data included herein and urges you to consult your own advisors regarding such
differences and their impact on the Company’s financial data. Accordingly to what extent, the financial statements
included in this Draft Prospectus will provide meaningful information is entirely dependent on the reader’s level of
familiarity with Indian accounting practices / Indian GAAP. Any reliance by persons not familiar with Indian
Accounting Practices on the financial disclosures presented in this Draft Prospectus should accordingly be limited.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business” and
“Management’s Discussion and Analysis of Financial Conditions and Results of Operations” on page nos. 23, 84 and
150 respectively, of this Draft Prospectus, and elsewhere in this Draft Prospectus have been calculated on the basis of
the Restated Financial Statements of our Company.

Currency and Units of Presentation

All references to “Rupees”, “Rs.” or “%” are to Indian Rupees, the official currency of the Republic of India. All
references to “US$” or “US Dollars” or “USD” are to United States Dollars, the official currency of the United States
of America.

This Draft Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian Rupees
that have been presented solely to comply with the requirements of the SEBI Regulations. These conversions should
not be construed as a representation that those US Dollar or other currency amounts could have been, or can be
converted into Indian Rupees, at any particular rate.

Definitions

For definitions, please refer the Chapter titled “Definitions and Abbreviations” on page no.1 of this Draft Prospectus. In
the Section titled “Main Provisions of the Articles of Association of our Company” beginning on page no. 219 of this
Draft Prospectus, defined terms have the meaning given to such terms in the Articles of Association.

Industry and Market Data

Unless stated otherwise, the industry and market data and forecasts used throughout this Draft Prospectus has been

obtained from industry sources as well as Government Publications. Industry sources as well as Government
Publications generally state that the information contained in those publications has been obtained from sources
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believed to be reliable but that their accuracy and completeness and underlying assumptions are not guaranteed and
their reliability cannot be assured.

Further, the extent to which the industry and market data presented in this Draft Prospectus is meaningful depends on
the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are standard
data gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions
may vary widely among different industry sources.
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FORWARD-LOOKING STATEMENTS

All statements contained in this Draft Prospectus that are not statements of historical fact constitute forward-looking
statements. All statements regarding our expected financial condition and results of operations, business, plans and
prospects are forward-looking statements. These forward-looking statements include statements with respect to our
business strategy, our revenue and profitability, our projects and other matters discussed in this Draft Prospectus
regarding matters that are not historical facts. Investors can generally identify forward-looking statements by the use of

LI T3

terminology such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”, “project”,
“may”, “will”, “will continue”, “will pursue”, “contemplate”, “future”, “goal”, “propose”, “will likely result”, “will
seek to” or other words or phrases of similar import. All forward looking statements (whether made by us or any third
party) are predictions and are subject to risks, uncertainties and assumptions about us that could cause actual results to

differ materially from those contemplated by the relevant forward-looking statement.

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements are
based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based
on these assumptions could be incorrect.

Further the actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the
industries in India in which our Company operates and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general
economic and political conditions in India and overseas which have an impact on our business activities or investments,
the monetary and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation, unanticipated
volatility in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial
markets in India and globally, changes in domestic laws, regulations and taxes, changes in competition in our industry
and incidence of any natural calamities and/or acts of violence. Other important factors that could cause actual results
to differ materially from our expectations include, but are not limited to, the following:

e Changes in laws and regulations relating to the sectors/areas in which we operate;

e Inability to identify the new premises may adversely affect the operations, finances and profitability of the
Company;

e Increased competition in Steel Industry.

General economic and business conditions in the markets in which we operate and in the local, regional,

national and international economies;

Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

Our inability to maintain or enhance our brand recognition;

Inability to adequately protect our Intellectual Property Rights

Changes in consumer demand

Inability to identify or effectively respond to customer needs, expectations or trends in a timely manner;

Our ability to successfully implement our growth strategy and expansion plans, and to successfully launch and

implement various projects;

Volatility of loan interest rates and inflation;

Our failure to keep pace with rapid changes in technology;

Our ability to meet our further capital expenditure requirements;

Fluctuations in operating costs;

Our ability to attract and retain qualified personnel;

Conflict of Interest with affiliated companies, the promoters group and other related parties;

Changes in political and social conditions in India, the monetary and interest rate policies of India and other

countries;

e General economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies;

e Changes in government policies and regulatory actions that apply to or affect our business;

e The occurrence of natural disasters or calamities; and

For further discussions of factors that could cause our actual results to differ, please refer the section titled “Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on page nos. 23, 84 and Error! Bookmark not defined. of this Draft Prospectus, respectively.
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Neither our Company, our Directors, our Promoters, the Lead Manager nor any of their respective affiliates have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance
with SEBI requirements, our Company will ensure that investors in India are informed of material developments from
the date of this Draft Prospectus until the time of the grant of listing and trading permission by the Stock Exchanges.
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SECTION Il - SUMMARY OF OFFER DOCUMENT

A. Summary of Business

Our Company is involved in manufacturing and supplying of a vast portfolio of products and services of steel,
manufactured at our plant located at Survey No. 325, Karannagar, Kadi-Kalol Road, Taluka Kadi, Dist. Mehsana,
Gujarat - 382715 spread over 15000 sg. yards. The plant is fully geared with latest technologies to provide
competitive edge in the industry and is also compliant with the laws and licenses applicable on it. We are operating
a Rolling Mill Section with installed capacity of 30,000 MTPA to produce TMT Bars and Round Bars in our plant.
We have successfully established our brand in TMT Bars manufacturing. For further details, please see “Our

Business” on page no.84 of this Draft Prospectus.

B. Summary of Industry

We operate in steel manufacturing Industries. For more details, please refer chapter titled “Industry Overview”
beginning on page 76 of this Draft Prospectus

C. Our Promoters

Our Company is promoted by Ashoka Metcast Limited and Shalin Shah.

D. Size of Issue

Issue

Upto 80,00,000 Equity Shares of % 10 each for cash at a price of X [e] per share,
aggregating to ¥ [e] lakhs

of Which:

Market Maker Reservation

Upto 4,16,000Equity Shares of ¥ 10 each for cash at a price of ¥ [e] per share,
aggregating to ¥ [e] lakhs

Net Issue

Upto 75,84,000Equity Shares of % 10 each for cash at a price of % [e] per share,
aggregating to X [e] lakhs

E. Obiject of the Issue

The fund requirements for each of the Object of the Issue are stated as below:

(¥ In lakhs)

Sr. Object Amount to be funded from Amount to be deployed from
No. Net Proceeds Net Proceeds in Fiscal 2023

1. | Funding capital expenditure requirements 1,200.00 1,200.00

2. | Funding Working capital requirements 3,046.05 3,046.05

3. | General Corporate Purpose [e] [e]

Total [e] [e]

F. Pre-lIssue Shareholding of our Promoters, Promoters Group as a percentage of the paid-up share capital of

the Company

Set forth is the Pre Issue shareholding of our Promoters, Promoters Group as a percentage of the paid-up share

capital of the Company

Pre-1ssue Post-Issue
Category of Promoters No. of Shares % of Prg- No. of Shares % of Po§t-
Issue Capital Issue Capital

1. Promoters

Ashoka Metcast Limited 11,798,950 89.05% 11,798,950 55.52%

Shalin Shah 1,201,000 9.06% 1,201,000 5.65%
2. Promoters Group (as per defined by Reg. 2(1)(pp) of SEBI ICDR Regulations)

Ashok Shah 200,010 1.51% 200,010 0.94%

Payal Shah 10 Negligible 10 Negligible

19




jchetanm

Pre-lIssue

Post-lIssue

Category of Promoters

No. of Shares

% of Pre-

No. of Shares

% of Post-

Issue Capital Issue Capital
Leena Shah 10 Negligible 10 Negligible
Lesha Ventures Private Limited 10 Negligible 10 Negligible
Shalin A Shah (HUF) 10 Negligible 10 Negligible
Total Promoters & Promoters Group
. 13,200,000 99.62% 13,200,000 62.12%
Holding
Total Paid up Capital 13,250,000 100.00% 21,250,000 100.00%
G. Summary of Restated Financial Statement
(Zin lakhs)
Particulars For the year ended March 31,
2022 2021 2020
Share Capital 1,325.00 1,140.00 400.00
Net Worth 2,371.35 841.79 88.35
Total Income 6,703.45 5,213.01 2,008.26
Profit after Tax 234.57 13.44 (58.04)
Basic & Diluted EPS 2.00 0.18 (1.45)
Net Asset Value Per Share (3)-based on actual 17.90 7.38 2.21
no. of equity shares at the end of the year
Total Borrowings 2649.65 2542.21 2394.01

H. There are no Auditor’s Qualifications in any of the Financial Statements of the Company.

I.  Summary of Outstanding Litigation are as follows

No. of Amount in dispute/dgmanded to
Sr. No. Nature of Case OUtstanding Gases the extent quantifiable
(R in Lakhs)
l. Litigations filed against our Promoters
a. Litigation involving Criminal Matters 1 Unascertainable
b. Litigation involving Civil Matters 1 Unascertainable
Litigations filed by our Promoters
Litigation involving Criminal Matters 1 Unascertainable
I Litigations filed against our Group
Companies
a. Litigation Involving Direct Tax Liabilities 3 14.8
Litigation involving Criminal Matters 7 Unascertainable
. Litigation involving Civil Matters 1 Unascertainable
1. Litigations filed by our Group Companies
a. Litigation involving Criminal Matters 7 Unascertainable
Litigation involving Civil Matters 1 Unascertainable
. Litigation Involving Direct Tax Liabilities 3 Unascertainable
v. Litigations filed against our Directors
a. Litigation involving Criminal Matters 7 Unascertainable
Litigations filed by our Directors
a. Litigation involving Criminal Matters 7 Unascertainable

J. Risk Factors
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Investors should read chapter titled “Risk Factors” beginning on page no. 23 of this Draft Prospectus to get a more
informed view before making any investment decisions.

K. Summary of contingent liabilities
There are no material contingent liabilities as of March 31, 2022.

L. Summary of Related Party Transactions
Our Company has entered into certain transactions with our related parties including our Promoters, Promoters
Group, Directors and their relatives as mentioned below:

(Rin lakhs)

Particulars As at March 31,
2022 2021 2020

1) Finance
Loans Taken
Opening Balance 981.73 1541.70 1089
Loan taken during the year 1126.04 297.28 450.55
Interest
Loan repaid during the year 1112.02 857.25 1.75
Outstanding at the end of the year 995.75 981.70 1541.70
2) Expense
Remuneration - 2.00 2.00
Assets & Liabilities taken Over ( Net) - - -
3) Outstanding
Payable 995.75 981.70 1541.70

M. There are no financing arrangements whereby the Promoters Group, the Directors of our Company who are the
Promoters of our Company, the Directors of our Company and their relatives have financed the purchase by any
other person of securities of our Company during the period of 6 (six) months immediately preceding the date of
this Draft Prospectus.

N. The weighted average price of acquisition of Equity Shares by our Promoters in last one year preceding the date of
this Draft Prospectus is below:

Name of Promoters Average price of Acquisition (%)
Ashoka Metcast Limited 70.00
Shalin Shah 70.00
O. The average cost of acquisition of Equity Shares by our Promoters is:
Name of Promoters Average price of Acquisition ()

Ashoka Metcast Limited 12.03

Shalin Shah 69.94

P. Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft
Prospectus till the listing of the Equity Shares.

Q. Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the date
of this Draft Prospectus except as stated under chapter titled “Capital Structure” beginning from page 560f this
Draft Prospectus.

R. Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date of

this Draft Prospectus except as stated under chapter titled “Capital Structure” beginning from page 560f this Draft
Prospectus.
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S. Our company has not applied or received any exemption from complying with any provisions of securities laws by
SEBI
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SECTION I1I- RISK FACTORS

An investment in Equity Shares involves a high degree of financial risk. You should carefully consider all information
in this Draft Prospectus, including the risks described below, before making an investment in our Equity Shares. The
risk factors set forth below do not purport to be complete or comprehensive in terms of all the risk factors that may
arise in connection with our business or any decision to purchase, own or dispose of the Equity Shares. This section
addresses general risks associated with the industry in which we operate and specific risks associated with our
Company. Any of the following risks, as well as the other risks and uncertainties discussed in this Draft Prospectus,
could have a material adverse effect on our business and could cause the trading price of our Equity Shares to decline
and you may lose all or part of your investment.

This Draft Prospectus also contains forward-looking statements that involve risks and uncertainties. We have described
the risks and uncertainties that our management believes are material, but these risks and uncertainties may not be the
only ones we face. Additional risks and uncertainties, including those we are not aware of or deem immaterial, may
also result in decreased revenues, increased expenses or other events that could result in a decline in the value of our
Equity Shares. In making an investment decision, prospective investors must rely on their own examination of our
Company and the Issue, including the merits and risks involved. Unless specified or quantified in the relevant risk
factors below, we are not in a position to quantify the financial or other implications of any of the risks described in this
section. Investors are advised to read the risk factors carefully before taking an investment decision in this Issue.
Investors should not invest in this Issue unless they are prepared to accept the risk of losing all or part of their
investment, and they should consult their tax, financial and legal advisors about the particular consequences to you of
an investment in the Equity Shares.

To obtain a better understanding of our business, you should read this section in conjunction with other chapters of this
Draft Prospectus, including the chapters titled “Our Business”, Management’s Discussion and Analysis of Financial
Condition and Results of Operations”, “Industry Overview” and “Financial Information” on page nos. 84, Error!
Bookmark not defined.,76 and 126 respectively of this Draft Prospectus, together with all other financial information
contained in this Draft Prospectus. Our actual results could differ materially from those anticipated in these forward
looking statements as a result of certain factors, including the considerations described below and elsewhere in this
Draft Prospectus.

In this section, unless the context otherwise requires, a reference to the “Company”, “we”, “us” or “our” is a reference
to Rhetan TMT Limited. Unless otherwise stated, the financial data in this chapter is derived from our Restated
Financial Statements for the period ended September 31, 2021 and for the financial year ended March 31, 2021, March
31, 2020 and March 31, 2019 as included in “Financial Information” on page no. 126 of this Draft Prospectus.

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1. Some events may have material impact quantitatively;

2. Some events may have material impact qualitatively instead of quantitatively.

3. Some events may not be material individually but may be found material collectively.

4. Some events may not be material at present but may be having material impact in future.

INTERNAL RISKS

1. Our Company, Group Companies, Promoters and Directors are parties to certain legal proceedings. Any
adverse decision in such proceedings may have a material adverse effect on our business, results of
operations and financial condition.

Our Promoters, Directors and our Group Companies are parties to certain legal proceedings. These legal proceedings
are pending at different levels of adjudication before various courts, tribunals and forums. Mentioned below are the
details of the proceedings involving our Promoters, Directors and Group Companies as on the date of this Draft
Prospectus along with the amount involved, to the extent quantifiable:-

No. of Amount in dispute/demanded to

Sr. No. Nature of Case Outstanding cases the extent quantifiable
g ® in Lakhs)

. Litigations filed against our Promoters
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No. of Amount in dispute/dgmanded to
Sr. No. Nature of Case OUtstanding Gases the extent quantifiable
(X in Lakhs)
c. Litigation involving Criminal Matters 1 Unascertainable
d. Litigation involving Civil Matters 1 Unascertainable
Litigations filed by our Promoters
Litigation involving Criminal Matters 1 Unascertainable
I Litigations filed against our Group
Companies
Litigation Involving Direct Tax Liabilities 3 14.8
Litigation involving Criminal Matters 7 Unascertainable
f. Litigation involving Civil Matters 1 Unascertainable
1. Litigations filed by our Group Companies
a. Litigation involving Criminal Matters 7 Unascertainable
Litigation involving Civil Matters 1 Unascertainable
. Litigation Involving Direct Tax Liabilities 3 Unascertainable
V. Litigations filed against our Directors
b. Litigation involving Criminal Matters 7 Unascertainable
Litigations filed by our Directors
a. Litigation involving Criminal Matters 7 Unascertainable

There can be no assurance that these litigations will be decided in favour of our Promoter and Director and
consequently it may divert the attention of our management and Promoter and waste our corporate resources and our
Director and Promoter may incur significant expenses in such proceedings. If such claims are determined against our
Director and Promoter, there could be a material adverse effect on our reputation, business, financial condition and
results of operations, which could adversely affect the trading price of our Equity Shares. For the details of the cases
filed by and against our Company, Group Companies, our Subsidiary, our Promoters and Directors, please refer to the
chapter titled “Outstanding Litigations and Material Developments” on page no. 160 of this Draft Prospectus.

2.

The steel industry is highly cyclical and volatility in steel prices may have an adverse effect on the
Company’s results of operations and financial condition

The industry in which we operate is highly cyclical. Steel prices fluctuate based on macroeconomic factors,
including, amongst others, consumer confidence, employment rates, interest rates and inflation rates, general levels
of infrastructure activities in the region of sale etc. We aim to grow our business in a sustainable manner with a
vision to create quality conscious customers and give them value for their money accompanied by technological
drive. However, due to the nature of our industry we cannot ascertain the consistency of our profitability and heavy
volatility in steel prices may have an adverse effect on the Company’s results of operations and financial condition

The steel and steel products industry is characterized by volatility in the prices of raw materials and energy
which could adversely affect our profitability.

Steel and steel products production requires substantial amounts of raw materials and energy, including iron ore,
iron ore fines, sponge iron, scrap and power, which are subject to significant price volatility. The production of
steel and steel products is capital intensive, with a high proportion of fixed costs to total costs. The proportion of
fixed costs to total costs in our total production for Fiscals 2022, 2021 and 2020 is 2.34%, 1.26% and 1.28%
respectively. Consequently, steel products producers generally seek to maintain high capacity utilization. If
capacity exceeds demand, there is a tendency for prices to fall sharply if supply is largely maintained. Conversely,
expansion of capacity requires long lead times so that, if demand grows strongly, prices increase rapidly, as
unutilized capacity cannot be brought on line as quickly. The result can be substantial price volatility.

We may be negatively affected by significant price volatility, particularly in the event of excess production
capacity in the global steel market and incur operating losses as a result
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We have not entered into any agreement with the suppliers or with any Consultant for our proposed
expansion as specified in the objects of the Issue. Any delay in entering into such agreements may delay the
implementation schedule, which may also lead to increase in prices of these equipments in future affecting
our costs, revenue and profitability

We are yet to place orders for our plant & machinery required for our proposed expansion, as specified in the
section titled “Objects of the Issue” on page 65 of this Draft Prospectus. Any delay in procurement of plant &
machinery, equipment etc may delay the implementation schedule. We may also be subject to risks on account of
inflation in the price of plant & machinery and other equipments that we require. Hence our project could face time
and cost over-run which could have an adverse effect on our operations.

Further, we have not entered into any agreement with any consultant for civil related work for our proposed
expansion. Any delay in appointing these parties could adversely affect our business operations. Negotiations in
respect of specifications with suppliers or architect for civil work have been commenced and the agreements will
be entered in due course once the negotiations are completed and Issue proceeds are procured

If we are unable to successfully implement our proposed expansion plans our results of operations and
financial condition could be adversely affected.

These expansion projects, to the extent that they proceed, would involve risks, including risks associated with the
timely completion of these projects, and our failure to adequately manage these risks notwithstanding our upgraded
operational and financial systems, procedures and controls could have a material adverse effect on our business,
financial condition, results of operations and prospects. Factors that could affect our ability to complete these
projects on time include completing the project / civil construction, receiving the machineries of desired quality
and on the scheduled time, a decline in demand for our products and general economic conditions. We may have to
revise our schedule of implementation and completion of these expansion projects on account of a various factors
including delay in Issue process, market conditions, negotiation with suppliers and other external factors. This may
entail rescheduling of implementation of these proposed expansion projects. Our Company is setting up the
proposed expansion projects on the land adjacent to the existing Unit and material approvals and licenses for the
existing Unit will be applicable for the proposed expansion project. Therefore, there is less scope for delay in
completion of the projects and escalation in costs of the proposed expansion projects. For details on estimated
schedule of implementation of proposed expansion project, please refer section “Object of Issue - Proposed
schedule of implementation and deployment of Net Proceeds — Estimated Schedule of commencement and
completion” on page 65 of this Draft Prospectus.

Our expansion plans and business growth could strain our managerial, operational and financial resources. Our
ability to manage future growth will depend on our ability to continue to implement and improve operational,
financial and management information systems on a timely basis and to attract, expand, train, motivate, retain and
manage our workforce.

We cannot assure you that our personnel, systems, procedures and controls will be adequate to support our future
growth. Failure to effectively manage our expansion may lead to increased costs and reduced profitability and may
adversely affect our growth prospects. Any of these factors may cause us to delay, modify or forego some or all
aspects of our expansion plans. Further, there can be no assurance that we will be able to execute our strategies on
time and within the budget estimated by the Company. In addition, our expansion plans have not been appraised by
any independent or third party agency, and accordingly, in the absence of such independent appraisal, our
expansion plans may be subject to change based on various factors which are beyond our control

Our Company has not made any provision for the decline in value of its investments.

Our Company has made investment in equity shares of quoted securities aggregating to Rs. 104.39 Lakhs as on
March 31, 2022 restated financial statements. The market value of our quoted investments is Rs. 59.09 lakhs
respectively as compared to its book value of Rs. 104.39 as on March 31, 2022.

We have not made any provision for the decline in value of our investments as we intend to hold such investments
for long tenure and we believe we would be able to monetise such investments at above our book values in the
future.

Any reduction in value or our inability to monetise such investments on the future could materially adversely affect
our results of operations and financial conditions.
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We require certain approvals and licenses in the ordinary course of business and are required to comply
with certain rules and regulations to operate our business, and the failure to obtain, retain and renew such
approvals and licenses or comply with such rules and regulations, and the failure to obtain or retain them in
a timely manner or at all may adversely affect our operations

Our Company requires certain statutory and regulatory permits, licenses and approvals to operate our business,
some of which our Company has either received, applied for or is in the process of application. Many of these
approvals are granted for fixed periods of time and need renewal from time to time. Non-renewal of the said
permits and licenses would adversely affect our Company’s and our Subsidiary’s operations, thereby having a
material adverse effect on our business, results of operations and financial condition.

Further, there can be no assurance that the relevant authorities will issue any of such permits or approvals in the
time-frame anticipated by us or at all. Our Company requires the following statutory and regulatory registrations,
licenses, permits and approvals for our business but the same have not been obtained/not renewed by us, as on date
of this Draft Prospectus such as No Objection certificate from Fire Department for our Manufacturing Facility and
Contract Labour License.

Further, some of our permits, licenses and approvals are subject to several conditions and we cannot provide any
assurance that we will be able to continuously meet such conditions or be able to prove compliance with such
conditions to the statutory authorities, which may lead to the cancellation, revocation or suspension of the relevant
permits, licenses or approvals. Any failure by us to apply in time, to renew, maintain or obtain the required
permits, licenses or approvals, or the cancellation, suspension or revocation of any of the permits, licenses or
approvals may result in the interruption of our operations and may have a material adverse effect on our business.
If we fail to comply with all the regulations applicable to us or if the regulations governing our business or their
manner of implementation change, we may incur increased costs, or be subject to penalties or may suffer a
disruption in our business activities, any of which, could adversely affect our business or results of operations. For
further details, please see “Key Industry Regulations and Policies” and “Government and Other Statutory
Approvals” beginning on page nos. 92 and 177 respectively of this Draft Prospectus.

Substantial portion of our revenues has been dependent upon our few customers. The loss of any one or
more of our major clients would have a material effect on our business operations and profitability.

For the year ending March 31, 2022, our top ten customers accounted for approximately 81.82% of our revenue
from operations. The loss of any significant client would have a material effect on our financial results. We cannot
assure you that we can maintain the historical levels of business from these clients/distributors or that we will be
able to replace these clients/distributors in case we lose any of them. Furthermore, major events affecting our
clients, such as changes in government policies and bankruptcy, change of management, mergers and acquisitions
in other cases could impact our business. If any of our major clients becomes bankrupt or insolvent, we may lose
some or all of our business from that client and our receivable from that client would increase and may have to be
written off, impacting our income and financial condition.

We currently have low operating margins.

Our business is a high volume and low margin business. Our inability to maintain consistent growth in turnover
with high business processes operating efficiency could lead to lower profitability and hence adversely affect our
operating results, debt service capabilities and financial conditions. Due to the nature of the products we sell, we
may not be able to charge higher margins on our products. Hence, our business model is heavily reliant on our
ability to effectively grow our turnover and manage our business processes including but not limited to raw
material procurement, timely sales / order execution and continuous cost control of non core activities. Our
different operating margin parameters are as follows:

Parameter FY 2022 FY 2021 FY 2020
Total Income 6,703.45 5,213.01 2,008.26
PBT as a % of Total Income 4.29% 0.35% 0.52%
PAT as a % of Total Income 3.50% 0.26% (2.89)%

As a part of our growth strategy, our Company aims to develop domestic sales network in those territories were
there are lower transportation cost and those which have a significant demand of our products. Our growth strategy
is subject to and involves risks and difficulties, many of which are beyond our control and, accordingly, there can
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be no assurance that we will be able to implement our strategy or growth plans, or complete them within the
timelines. If we are unable to maintain consistent growth in turnover with high business processes operating
efficiency or unable to effectively implement our growth strategy, our net profit margins could be adversely
affected and hence as a results our financial condition may hamper.

Our Promoter Director Mr. Shalin Shah controls our Group Companies and our Promoter Group Entities
and any default made by the Promoter Group Entities will also impact our Company.

Our Promoter Director Mr. Shalin Shah is also Directors / Promoters of entities forming part of our Promoter
Group there may be situations in which he is unable to allocate sufficient time to our Company or effectively
participate in the management of our Company, which could have a material adverse effect on our business

Further, any defaults or negative incident involving these Companies may impact the Goodwill or fund raising
capabilities of our Company which could have a material adverse effect on our business operations and financial
conditions.

The interests of our Promoter or certain directors may conflict with our interests or with the best interests
of our other shareholders. Any inappropriate resolution of such conflicts may adversely affect our business,
results of operations and/ or the interests of our other shareholders.

We are heavily dependent on our Promoter and Executive Director for his expertise for our strategic as well as day
to day operations. The Managing Director of our Company, Mr. Shalin Shah is involved in the management of our
Group Companies and he is also a common director between our Company, Our Promoter and our Group
companies viz: Ashoka Metcast Limited, Ashnisha Industries Limited, Gujarat Natural Resources Limited, Lesha
Ventures Private Limited and Lesha Industries Limited. Further two of our Group Companies — Ashnisha
Industries Limited and Lesha Industries Limited is involved in a similar line of business. The Promoter has
explained to us that over time they propose to ensure there are no conflicts of interest within these companies
however there is no legal “non-compete” agreement or such methodology executed as on date and hence we may
face these conflict of interest.

In case of a conflict between us and or any other entity in which our Directors or our Promoter Group members are
interested, our Promoter/Directors may favor such other companies over us. Further, there may be situations in
which they are unable to allocate sufficient time to our Company or effectively participate in the management of
our Company, which could have a material adverse effect on our business. If any such actual or perceived conflicts
of interests are not resolved suitably, our business, results of operations and/or the interest of our other
shareholders may be adversely affected. For further details, please see “Our Management” and “Our Promoters and
Promoter Group” and “Note 28 Annexure V -Related Party Transactions” under the chapter titled “Financial
Statements” beginning on page nos. 102, 115 and 128, respectively of this Draft Prospectus.

Our Company has in the past defaulted on financial liabilities and electricity related dues to UGVCL. This
track record could materially adversely affect our business operations in the future.

Our Company has in the past defaulted on payment of electricity dues incurred by it at its factory premises. Our
Company was under dispute with Uttar Gujrat Vij Company Ltd with regard to the same. The details of which is
mentioned below:-

sr. | Date - of _ _
Nc; Action / Particulars of the action / event Current Status
" | Event
1. 1992 Uttar Gujrat Vij Company Limited filed special civil suit | As on the date of this Draft
No. 49 of 1992 for recovery of electricity charges | Prospectus RTL  has
incurred at the factory site. availed high-tension (HT)
2. 2002 Electricity connection was discontinued at the factory |load of 1500 KVA for
site. carrying out Manufacturing
3. 2012 State of Gujarat vide notification dated March 29, 2012 | process at the factory site.
had declared Amnesty Scheme for settlement of | Further, our Company
outstanding claims of consumers. At that time Company | made  the  stipulated
had applied for the Amnesty Scheme which was rejected | payment as required under
by the UGVCL/Industries” Commissioner stating that the | the Scheme
Company does not come under the said Scheme.
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4, 2017 Company again applied to the UGVCL/ Industries’
Commissioner to re-consider it for eligibility under the

Scheme.

Our Company has in the past defaulted on financial liabilities. The details of which is mentioned below:-

g |PEE @ . .
Nc; Action / Particulars of the action / event Current Status
" | Event

1 1998-2001 Our Company had availed loan in different tranches from | As on date of this Draft
Charotar Nagrik Sahakari Bank Limited against rolling | Prospectus the outstanding
mill factory situated at Kadi. loan availed from Charotar

2 2001 Charotar Nagrik Sahakari Bank Limited went into | Nagrik Sahakari Bank
liquidation in the year 2001. The operations of the | Limited stands repaid in
Company were shut down due to market conditions and | full along with interest.
also due internal financial constraints and could not repay
the loan of Charotar Sahakari Bank Limited at the time of
liquidation of the Bank.

3 2012 As per the Government’s one time settlement (OTS)
scheme, the outstanding loan of Charotar Nagrik Sahakari
Bank Limited was repaid along with interest. No dues
certificate of the bank was obtained in this reference.

There is no assurance that this track record would materially adversely affect its business operations in the future.
For details, please see “Outstanding Litigations and Material Developments” beginning on page 160 of this Draft
Prospectus.

Our Company has reported certain negative cash flows from its investing and financing activities on the
basis of Restated Financial Statements, details of which are given below. Sustained negative cash flow could
impact our growth and business in the future.

Our Company had reported certain negative cash flows from its investing and financing activities in the previous
years and as per the Restated standalone financial statements and the same are summarized as under:

(% in lakhs)
Particulars For the Year Ended March 31,
2022 2021 2020
Net Cash Generated from Operating Activities (1,447.98) (701.72) (1,191.65)
Net Cash Generated from Investing Activities (9.89) (16.98) (159.86)
Net Cash Generated from Financing Activities 1,450.95 722.91 1,356.56

14.

For details, please see “Management’s Discussion and Analysis of Financial Conditions and Results of Operations
of our company” on page no. 150 of this Draft Prospectus.

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans and make new investments without raising finance from external
resources. If our Company is not able to generate sufficient cash flows, it may adversely affect our business and
financial operations.

Our Promoter play key role in our functioning and we heavily rely on their knowledge and experience in
operating our business and therefore, it is critical for our business that our Promoter remain associated with
us. Our success also depends on our key managerial personnel and our ability to attract and retain them.
Any loss of our key person could adversely affect our business, operations and financial condition.

The success of our business operations is attributable to our Promoter, Directors and the technical team. We
believe that our relation with our Promoter, who has rich experience in markets, managing customers and handling
overall businesses, has enabled us to experience growth and profitability. Our Promoter has been actively involved
in the day-to-day operations and management since the incorporation of the Company. Further, our Promoter has
also promoted other companies/ firms/ ventures and may continue to do so. If there is any diversion of his attention
to the other companies, we may not be able to function as efficiently and profitably as before. We may have to
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incur additional costs to replace the services of our promoter or we may not be able to do so at all, which could
adversely affect our business operations and affect our ability to continue to manage and expand our business.

We also depend significantly on the expertise, experience and continued efforts of our technical and servicing
team, hence, our performance and success substantially depends on the ability to attract and retain our key
employees, including our management team and experienced personnel. There can be no assurance that any
member of our senior management or other experienced personnel will not leave us in the future. The lack of or
loss of the services of such key persons in the organization could seriously impair our ability to continue to manage
and expand our business. Our success is also dependent on our continuous ability to identify, hire, train retain and
motivate technical team and sales and marketing personnel. Competition for personnel in our industry is intense,
and the availability of suitable and qualified candidates is limited. If we fail to hire and retain our employees, the
loss of their services could harm our business operations and financial condition could be adversely affected.

Our Company's manufacturing activities are labour intensive and depend on availability of skilled and
unskilled labourers in large numbers. In case of unavailability of such labourers and / or inability to retain
such personnel, our business operations could be affected

Our Company has employed 42 employees as on March 31, 2022 on our payroll. The above includes employees in
the top and middle management (including Executive Director), and also employees who are part of manufacturing
unit and office staff. Apart from this, we also engage contract laborer to facilitate our manufacturing operations.
Our operations and performance are labour intensive and depends on our ability to identify, attract and retain both
skilled and unskilled labour. In case such labour is unavailable or we are unable to identify and retain such
labourers, our business could be adversely affected.

Further, there might be instances where we will need to hire additional contract labour, either for specialized jobs
or during periods of high customer orders. We have not entered into any agreement for hiring additional labourers
and thus availability of appropriately skilled labour cannot be guaranteed. Any failure to hire the appropriate
labour may impact the operations and impair our client relations

Our cost of production of TMT Bars and Round Bars is exposed to fluctuations in the prices of raw
materials like Iron, M.S. Billets/ingots etc. as well as its availability.

We are exposed to fluctuations in the prices of various raw materials like, M.S. Billets / ingots, as well as its
availability, particularly as we typically do not enter into any long term supply agreements with our suppliers and
all the above mentioned raw materials are bought by our Company from various suppliers. We may be unable to
make adequate provisions for the price fluctuations and, consequently, any adverse fluctuations that we have not
factored in or provided for may adversely affect the results of our operations and our financial conditions.

We also face the risks associated with compensating for or passing on such increase in our cost of production on
account of such fluctuations in prices to our customers. Particularly, we face the risk of our competitors being able
to sell the products at lower rates than ours due to their economies of scales, if we pass on the increase in the cost
of production to our customers through a corresponding increase in the price of our products in order to maintain
our historical margins.

Our Company has availed unsecured loan from our Promoter and Group Company which is repayable on
demand. Any demand from the lender for repayment of such unsecured loan may affect our cash flow and
financial condition.

Our Company, as per the restated audited financial statement as on March 31, 2022 has availed total sum of
1,104.09 lakhs as unsecured loan which may be recalled at any time. Sudden recall may disrupt our operations and
also may force us to opt for funding at higher interest rates, resulting in higher financial burden. Further, we will
not be able to raise funds at short notice and thus result in shortage of working capital fund. For further details,
please refer to the section “Unsecured Loans” under “Financial Statements” beginning on page no. 126 of this
Draft Prospectus. Any demand for the repayment of such unsecured loan, may adversely affect our cash flow and
financial condition.

Orders placed by customers may be delayed, modified, cancelled or not fully paid for by our customers,
which may have an adverse effect on our business, financial condition and results of operations
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We may encounter problems in executing the orders in relation to our products, or executing it on a timely basis.
Moreover, factors beyond our control or the control of our customers, including delays or failure to obtain
necessary permits, authorizations, permissions and other types of difficulties or obstructions, may result in the
postponement of the delivery of products or cause its cancellation. Further, since we do not execute contracts with
our customers, the order could be cancelled or there could be changes in scope and / or scheduled delivery of the
products. Accordingly, it is difficult to predict with certainty if, when, and to what extent we may be able to deliver
the orders placed. Failure to deliver products on time could lead to customers delaying or refusing to pay the
amount, in part or full, which may adversely affect our business

In addition, even where a delivery proceeds as scheduled, it is possible that the contracting parties may default or
otherwise fail to pay amounts owed. While we have not yet experienced any material delay, reduction in scope,
cancellation, execution difficulty, delay or default in payment with regard to the orders placed with us, or any
material disputes with customers in respect of any of the foregoing, any such adverse event in the future could
materially harm our cash flow position and income. Any delay, modification, cancellation of order by our large
customers may have material adverse effect on our financial condition and results of operations

Some of our Group Companies and our Associate has incurred losses during the last three financial years.

Some of our Group Companies and our Associate has incurred losses during the last three financial years, details
of which are as under:

(Rs. in lakhs)
Profit / (Losses)
Name of the Company March 31, March 31, March 31,
2022 2021 2020
Ashnisha Industries Limited * (13.54) (9.49) (3.35)
Gujarat Natural Resources Limited * (79.61) (83.22) (2,514.00)
Lesha Ventures Private Limited # - (0.10) (0.11)
Lesha Industries Limited 40.07 0.46 (4.70)

* Audited figured pertains to Standalone Financials of GNRL and AIL. For details please see “Our Group
Companies” beginning on page no 122 of this Draft Prospectus.
# Audit for FY 2021-22 is pending of LVPL

We do not own our Registered Office which is being used by us currently.

Our Registered Office premise which is situated at 7th Floor, Ashoka Chambers, Rasala Marg, Mithakhali,
Ahmedabad — 380006, Gujarat, is taken on leasehold basis from one of our Group Company, Lesha Industries
Limited. Upon the termination of the lease agreement, we are required to return the said premise to the lessor.

Further, the term of the lease agreement may or may not be renewed. In the event the lessor terminate or does not
renew the lease on commercially acceptable terms, or at all, we shall be required to vacate the premises. We may
be required to identify alternate premises and enter into fresh lease agreement. Such a situation could result in loss
of business and may adversely affect our operations and profitability. For further details, please see paragraph
titled “Properties” under the chapter titled “Our Business” beginning on page no. 84 of this Draft Prospectus

We share our registered office with our Promoter and other Group Companies.

We operate from our Registered Office situated at 7th Floor, Ashoka Chambers, Rasala Marg, Mithakhali,
Ahmedabad — 380006, Gujarat which is owned by our Group Company Lesha Industries Limited. However, this
office premise is also being shared by our promoter Ashoka Metcast Limited and other Group Companies viz:
Lesha Industries Limited, Lesha Agro Foods Private Limited and Ashnisha Industries Limited. Any dispute with
our Group Companies with regard to the Registered Office would materially affect our business operations.

Any disruption in our manufacturing facility located at 325, Karannagar, Kadi-Kalol Road, Taluka Kadi,
Dist. Mehsana, Gujarat — 382715 could hamper or delay our ability to continue production and servicing.

We manufacture our products from our manufacturing facility situated at 325, Karannagar, Kadi-Kalol Road,
Taluka Kadi, Dist. Mehsana, Gujarat — 382715. Any disruption in the operations due to supply of power, fire
outages or industrial accidents at this unit could hamper or delay our ability to continue production. Any disruption
or suspension in the production process in this facility can significantly impact our ability to service customer
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needs and relation with our customers and have a material adverse effect on our business, revenues, reputation,
results of operation and financial condition

Our management will have broad discretion in how we apply the Net Proceeds, including interim use of the
Net Proceeds, and there is no assurance that the objects of the Issue will be achieved within the time frame
expected or at all, or that the deployment of the Net Proceeds in the manner intended by us will result in any
increase in the value of your investment. Further, the funding plan has not been appraised by any bank or
financial institution and is not subject to any monitoring by any independent agency. Our Company’s
management will have flexibility in utilizing the Net Proceeds from the Issue. Any variation in the utilization
of our Net Proceeds as disclosed in this Draft Prospectus would be subject to certain compliance
requirements, including prior shareholders’ approval.

Our Company intends to use the Net Proceeds from the Fresh Issue for the purposes described in “Objects of the
Issue” on page 65 of this Draft Prospectus. In terms of Regulation 262 of the SEBI (ICDR) Regulations, we are not
required to appoint a monitoring agency since the Issue size is not in excess of I 10,000 lakhs. The management of
our Company will have discretion to use the Net Proceeds from the Issue, and investors will be relying on the
judgment of our Company’s management regarding the application of the Net Proceeds from the Issue. The
funding plans are in accordance with our own estimates and have not been appraised by any bank, financial
institution or any other external agency. Our Company may have to revise its management estimates from time to
time on account of various factors beyond its control, such as market conditions, competitive environment and
consequently its requirements may change. Additionally, various risks and uncertainties, including those set forth
in this section may limit or delay our Company’s efforts to use the Net Proceeds from the Issue to achieve
profitable growth in its business. Our Board will have significant flexibility in temporarily investing the Net
Proceeds of the Issue. Accordingly, the use of the Net Proceeds for purposes identified by our management may
not result in actual growth of its business, increased profitability or an increase in the value of your investment.

Further, pursuant to Section 27 of the Companies Act 2013, any variation in the objects would require a special
resolution of the Shareholders and would be required to provide an exit opportunity to the shareholders who do not
agree with our proposal to change the objects of the Issue, at a price and manner as specified in the SEBI ICDR
Regulations. Additionally, the requirement on Promoters or controlling shareholders to provide an exit opportunity
to such dissenting shareholders may deter the Promoters or controlling shareholders from agreeing to the variation
of the proposed utilisation of our Net Proceeds, even if such variation is in our interest. Further, we cannot assure
you that our Promoters or the controlling shareholders will have adequate resources at their disposal at all times to
enable them to provide an exit opportunity at the price which may be prescribed by SEBI. Accordingly,
prospective investors in this Issue will need to rely upon our management’s judgment with respect to the use of Net
Proceeds. If we are unable to enter into arrangements for utilization of Net proceeds as expected and assumed by
us in a timely manner or at all, we may not be able to derive the expected benefits from the proceeds of the Issue
and our business and financial results may suffer.

Our financing agreements contain covenants that limit our flexibility in operating our business. Our
inability to meet our obligations, including financial and other covenants under our debt financing
arrangements could adversely affect our business, results of operations and financial condition.

As of March 31, 2022 our total outstanding indebtedness was ¥ 2,649.65 lakhs. Our ability to meet our debt
service obligations and repay our outstanding borrowings will depend primarily on the cash generated by our
businesses. Further, our financing agreements contain certain restrictive covenants that limit our ability to
undertake certain types of transactions, any of which could adversely affect our business and financial condition.

We are required to obtain prior approval from our lenders for, among other things:

e undertaking all future borrowings;

»  Effecting any transfer, sell, lease, grant on license or create any third party interest of any nature whatsoever
on the Security;

* making any investment in shares, debentures, advances and intercorporate loans / deposits to other companies;
» Issuing personal guarantee obligations for any other loans except for Car Loans, Personal loans, Home loans,
Education loans to be obtained for self and family members; and

» Diversion of Funds to any purpose or launch any new scheme of expansion

We are required to obtain the required consents of the lenders under our financing agreements before undertaking

these significant corporate actions. We cannot assure you that the lenders will grant the required approvals in a
timely manner, or at all. The time required to secure consents may hinder us from taking advantage of a dynamic
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market environment. In addition to the restrictions listed above, we are required to maintain certain financial ratios
under our financing agreements. These financial ratios and the restrictive provisions could limit our flexibility to
engage in certain business transactions or activities.

Additionally, our financing agreements are secured by our movable, immovable or intangible assets (whether
existing or future), goods and work-in-progress (whether existing or future) and by personal guarantees of our
Promoters/ Directors. Such financing agreements enable the lenders to cancel any outstanding commitments,
accelerate the repayment, exercise cross default provisions and enforce their security interests on the occurrence of
events of default such as a breach of financial covenants, failure to obtain the proper consents, failure to perfect
security as specified and such other covenants that are not cured. It is possible that we may not have sufficient
funds upon such an acceleration of our financial obligations to pay the principal amount and interest in full.
Further, if we are forced to issue additional equity to the lenders, ownership interest of the existing shareholders in
our Company will be diluted. It is also possible that future financing agreements may contain similar or more
onerous covenants and may also result in higher interest cost. If any of these events were to occur, our business,
results of operations and financial condition may be adversely affected.

We are dependent on third party transportation providers for the delivery of our products to our
customers. Accordingly, continuing increases in transportation costs or unavailability of transportation
services for our products, as well the extent and reliability of Indian infrastructure may have an adverse
effect on our business, financial condition, results of operations and prospects

We rely substantially on third party transportation providers for the supply of our products to our customers.
Transportation strikes / non-availability of Transportation could have an adverse effect on our ability to deliver the
same to our customers. In addition, transportation costs in India have been steadily increasing over the past several
years. While usually the end consumer bears the freight cost, we may not always be able to pass on these costs to
our customers. Continuing increases in transportation costs or unavailability of transportation services for our
products may have an adverse effect on our business, financial condition, results of operations and prospects.

In addition, India’s physical infrastructure is less developed than that of many developed nations, and problems
with its port, rail and road networks, electricity grid, communication systems or any other public facility could
disrupt our normal business activity, including delivery of our products to customers by third-party transportation
providers. Any deterioration of India’s physical infrastructure would harm the national economy, disrupt the
transportation of goods and supplies, and add costs to doing business in India. These problems could interrupt our
business operations, which could have a material adverse effect on our results of operations and financial
condition.

The outbreak of COVID-19 or outbreak of any other severe communicable disease could have a potential
impact on our business, financial condition and results of operations.

An outbreak of a novel strain of coronavirus (COVID-19) was recognized by the World Health Organization as a
public health emergency of international concern on January 30, 2020, and as a pandemic on March 11, 2020. The
outbreak of COVID-19 has significantly and adversely impacted and will likely continue to impact economic
activity and has contributed to significant volatility in global financial markets and led to operational challenges. It
is possible that the outbreak of COVID-19 will cause a prolonged global economic crisis, stagnation, recession or
depression, despite monetary and fiscal interventions by governments and central banks globally. In particular, a
number of governments and organizations have revised GDP growth forecasts for 2021 downwards in response to
the economic slowdown caused by the spread of COVID-19, and it is possible that the COVID-19 pandemic will
cause a prolonged global economic crisis or recession.

In response to the COVID-19 outbreak, the governments of many countries, including India have taken preventive
or protective actions, such as issuing advisories and imposing country or state wide lockdowns, including
restrictions on travel and temporary closure of business operations and increased remote working protocols, which
have significantly slowed down economic activity. On March 14, 2020, India declared COVID-19 as a “notified
disaster” and imposed a nationwide lockdown announced on March 24, 2020. While there have been progressive
relaxations and calibrated easing of lockdown measures by the Government, we cannot predict if stricter
lockdowns will not be re-introduced or extended in the future. On account of the government imposed lockdown in
India, operations at our manufacturing facility was temporarily shut down with effect from March 23, 2020 and
resumed operations from May 18, 2020 in accordance with permissions from the local authorities. The COVID-19
pandemic and resulting government actions may affect our business, results of operations and financial condition,
in the future, in a number of ways such as requiring a complete or partial closure of our operations.
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The pandemic outbreak has caused an economic downturn on a global scale, including closures of many businesses
and reduced consumer spending, as well as significant market disruption and volatility. The demand for our
products is dependent on and directly affected by factors affecting industries where our products are supplied. Our
manufacturing operations were shut down from March 23, 2020 to May 18, 2020. After that, we were allowed to
resume operations subject to certain adjustments in working patterns and limited workforce. We continue to
closely monitor the impact that COVID-19 may have on our business and results of operations. It is difficult for us
to predict the impact that COVID-19 will have on us, our customers or suppliers in the future. Further, due to the
rising number of infected cases of COVID-19 in the country, there is no certainty if additional restrictions will be
put back in place or if another lockdown would be re-imposed to control the spread of the pandemic. We cannot
assure you that we may not face any difficulty in our operations due to such restrictions and such prolonged
instances of lockdown may adversely affect our business, financial condition and results of operations.

The statutory/ regulatory approvals for the proposed project / expansion plans will need to be applied and
any delay or non-receipt of such approvals may delay the proposed project/ expansion plans.

Based on the objects of the proposed expansion, we will have to apply for the certain statutory/regulatory approval
including the environmental clearance in relation to the Objects of the Offer. We cannot assure that we would be
able to apply for these licenses/ approvals/ permissions in a timely manner, or that we would be granted such
licenses/ approvals/ permissions in a timely manner or at all. Such grant may also be subject to restrictions and/ or
permissions which may prejudicially affect our operations, and would have a material adverse effect on our
business, results of operations and financial condition.

In addition to normal remuneration, other benefits and reimbursement of expenses some of our Directors
(including our Promoters) are interested in our Company to the extent of their shareholding and dividend
entitlement in our Company.

Some of our Directors (including our Promoter) are interested in our Company to the extent of their shareholding
and dividend entitlement in our Company, in addition to normal remuneration or benefits and reimbursement of
expenses. We cannot assure you that our Directors would always exercise their rights as Shareholders to the benefit
and best interest of our Company. As a result, our Directors will continue to exercise significant control over our
Company, including being able to control the composition of our board of directors and determine decisions
requiring simple or special majority voting, and our other Shareholders may be unable to affect the outcome of
such voting. Our Directors may take or block actions with respect to our business, which may conflict with our
best interests or the interests of other minority Shareholders, such as actions with respect to future capital raising or
acquisitions. We cannot assure you that our Directors will always act to resolve any conflicts of interest in our
favour, thereby adversely affecting our business and results of operations and prospects. For further details please
see “Risk Factors”, “Business Overview” and “Our Management”, “Our Promoters and Promoter Group” on page
number 23, 102 and 115.

We are dependent on a few suppliers for supply of raw materials and any major disruption to the timely
and adequate supplies of our raw materials could adversely affect our business, results of operations and
financial condition

Our Company is dependent on a few suppliers for procuring the raw materials for manufacturing of its products
and we do not currently have long term contracts or exclusive supply arrangements with any of our vendors. For
the financial year ended March 31, 2022, our top ten suppliers accounted for approximately 80.36%.

We believe that the quality of raw materials, the transparent pricing, location advantage, etc. are also some of the
major reasons our Company prefers to procure these raw materials from these suppliers. Any failure of the supplier
to deliver these raw materials in the necessary quantities or to adhere to delivery schedules or specified quality
standards and technical specifications would adversely affect our business operations and our ability to deliver
orders on time and at the desired level of quality. As a result, we may lose customers and incur liabilities for failure
to execute orders, which could have a material adverse effect on our business financial condition and results of
operations.

Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely affect
our business prospects, results of operations and financial condition.
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Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory sanctions,
penalties and serious harm to our reputation. Such employee misconduct includes breach in security requirements,
misappropriation of funds, hiding unauthorized activities, failure to observe our operational standards and
processes, and improper use of confidential information. It is not always possible to detect or deter such
misconduct, and the precautions we take to prevent and detect such misconduct may not be effective. In addition,
losses caused on account of employee misconduct or misappropriation of petty cash expenses and advances may
not be recoverable, which we may result in write-off of such amounts and thereby adversely affecting our results of
operations. Our employees may also commit errors that could subject us to claims and proceedings for alleged
negligence, as well as regulatory actions in which case, our reputation, business prospects, results of operations and
financial condition could be adversely affected

The requirements of being a public listed Company may strain our resources and impose additional
requirements.

With the increased scrutiny of the affairs of a public listed Company by shareholders, regulators and the public at
large, we will incur significant legal, accounting, corporate governance and other expenses that we did not incur in
the past. We will also be subject to the provisions of the listing agreements signed with the Stock Exchange(s)
which require us to file unaudited financial results on a half yearly basis. In order to meet our financial control and
disclosure obligations, significant resources and management supervision will be required. As a result,
management’s attention may be diverted from other business concerns, which could have an adverse effect on our
business and operations. There can be no assurance that we will be able to satisfy our reporting obligations and/or
readily determine and report any changes to our results of operations in a timely manner as other listed companies.
In addition, we will need to increase the strength of our management team and hire additional legal and accounting
staff with appropriate public Company experience and accounting knowledge and we cannot assure that we will be
able to do so in a timely manner.

We have incurred indebtedness which exposes us to various risks which may have an adverse effect on our
business and results of operations. We may also be unable to obtain future financing to fund our operations,
expected capital expenditure and working capital requirements on favorable terms, or at all.

As of March 31, 2022, we have I 2,649.65 lakhs of outstanding debt including current maturities of Long Term
Debts on our balance sheet. Our level of indebtedness has important consequences to us, such as:

increasing our vulnerability to general adverse economic, industry and competitive conditions;
e limiting our flexibility in planning for, or reacting to, changes in our business and the industry;
o affecting our credit rating;

e limiting our ability to borrow more money both now and in the future; and

e Increasing our interest expenditure and adversely affecting our profitability.

If any of these risks were to materialize, our business and results of operations may be adversely affected. Our
business requires funding for capital expenditure and working capital requirements. The actual amount and timing
of future capital expenditure may depend on several factors, among others, new opportunities, availability of land,
regulatory approvals, regulatory changes, economic conditions, technological changes and market developments in
our industry. Our sources of additional funding, if required, to meet our capital expenditure may include the
incurrence of debt or the issue of equity or debt securities or a combination of both. If we decide to raise additional
funds through the incurrence of debt, our interest and debt repayment obligations will increase, and could have a
significant effect on our profitability and cash flows and we may be subject to additional covenants, which could
limit our ability to access cash flows from operations. In case there is insufficient cash flow to meet our working
capital requirement or we are unable to arrange the same from other sources or there is delay in disbursement of
arranged funds, or there is any increase in interest rate on our borrowings, it may adversely affect our operations
and profitability. These factors may result in an increased amount of short-term borrowings. Continuous increase
of our working capital requirements may have an adverse effect on our results of operations and financial
condition.

Further our ability to arrange for additional funds on acceptable terms is subject to a variety of uncertainties,
including future results of operations, financial condition and cash flows; economic, political conditions and
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market scenario for our products; costs of financing, liquidity and overall condition of financial and capital markets
in India; issuance of necessary business/government licenses, approvals and other risks associated with our
businesses; and limitations on our ability to raise capital in capital markets and conditions of the Indian and other
capital markets in which we may seek to raise funds. Any such inability to raise sufficient funds could have a
material adverse effect on our business and results of operations.

Our insurance coverage may not be sufficient or may not adequately protect us against any or all hazards,
which may adversely affect our business, results of operations and financial condition.

Our business and assets could suffer damage from fire, natural calamities and the goods transported to our
customers by our supplier could suffer from damage, misappropriation or other causes, resulting in losses, which
may not be covered / fully compensated by insurance. Legal proceedings or other actions may be initiated against
us or any of our employees for acts and conduct of our employees which may occur due to various reasons
including misconduct with customers. In the event of personal injuries, damage or other accidents suffered by our
employees or our customers or other people, we could face claims alleging that we were negligent, provided
inadequate supervision or be otherwise liable for the injuries.

While we believe that the insurance coverage which we maintain would be reasonably adequate to cover the
normal risks associated with the operation of our businesses, we cannot assure you that any claim under the
insurance policies maintained by us will be honored fully, in part or on time, or that we have taken out sufficient
insurance to cover all our losses. In addition, our insurance coverage expires from time to time. We apply for the
renewal of our insurance coverage in the normal course of our business, but we cannot assure you that such
renewals will be granted in a timely manner, at acceptable cost or at all. To the extent that we suffer loss or
damage, or successful assertion of one or more large claims against us for events for which we are not insured, or
for which we did not obtain or maintain insurance, or which is not covered by insurance which exceeds our
insurance coverage or where our insurance claims are rejected, the loss would have to be borne by us and our
results of operations, financial performance and cash flows could be adversely affected.

We appoint contract labour for carrying out certain of our ancillary operations and we may be held
responsible for paying the wages of such workers, if the independent contractors through whom such
workers are hired default on their obligations, and such obligations could have an adverse effect on our
results of operations and financial condition.

In order to retain flexibility and control costs, we appoint independent contractors who in turn engage on-site
contract labour for performance of certain of our ancillary operations. Although we do not engage these labourers
directly, we may be held responsible for any wage payments to be made to such labourers in the event of default by
such independent contractors. Any requirement to fund their wage requirements may have an adverse impact on
our results of operations and financial condition.

Industrial accidents at our manufacturing facility may adversely affect our operation.

Our manufacturing facility are subject to operating risk resulting in fatal accidents which can cause injury to the
labour and employees of the company and this could also cause damage to the property and plant and machinery
situated at the factory which could have an adverse affect on our operations. Though, we have taken adequate
safety measures in order to avoid such mishaps, but in case of any such happening of the event out of our control,
we cannot assure you whether it will be sufficient or not. Further occurrence of such accidents could impact our
production schedules, costs, revenue and ability to meet customer demand.

We are subject to stringent labour laws and our workmen are unionised under a number of trade unions.

Labour disputes could lead to lost production and increased costs. India has stringent labour legislation that
protects the interests of workers, including legislation that sets forth detailed procedures for discharge of
employees and dispute resolution and imposes financial obligations on employers upon employee layoffs. As a
result of such stringent labour regulations, it is difficult for us to maintain flexible human resource policies,
discharge employees or downsize, which may adversely affect our business, financial condition and results of
operations. Additional labour unrest could result due to the operative labour union within our workforce. We
cannot assure you that there will not be any face, strikes or work stoppages in the future, which could have an
adverse impact on our operations, particularly given our dependence on a large workforce. For further details,
please see “Key Industrial Regulations and Policies” on page 92 of this Draft Prospectus.

35



37.

38.

39.

40.

41.

jchetanm

We have not identified any alternate source of raising the funds mentioned as our ‘Objects of the Issue’.
Any shortfall in raising / meeting the same could adversely affect our growth plans, operations and financial
performance. Further in case of any delay in the completion of the Offer, there would be a corresponding
delay in implementation schedule

Our Company has not identified any alternate source of funding and hence any failure or delay on our part to
mobilize the required resources or any shortfall in the Fresh Issue proceeds can adversely affect our growth plan
and profitability. The delay/shortfall in receiving these proceeds could result in inadequacy of funds for setting up
the expanded unit along with Plant and machinery, which may result in us borrowing funds on unfavorable terms,
both of which scenarios may affect the business operation and financial performance of the company

The proposed schedule of implementation of the objects of the Issue is based on our management’s estimates. If
the schedule of implementation is delayed for any other reason whatsoever, including any delay in the completion
of the Issue, we may have to consider alternative source for meeting the fund requirement. We therefore, cannot
assure that we would be able to execute the proposed expansion plan within the given time frame, or within the
costs as originally estimated by us. Any time overrun or cost overrun may adversely affect our growth plans and
profitability.

Any delay or defaults in receipt of payments or dues from our customers could result in a reduction of our
profits.

We regularly commit resources prior to receiving payments from our customer. We may be subject to working
capital shortages due to delays or defaults in receipt of payments or dues from such customers. If our customers
default in their payments or if any order/ assignment in which we have invested significant resources is delayed,
cancelled or curtailed, it could have a material adverse effect on our business, financial condition and results of
operations.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows,
working capital requirements and capital expenditures and there can be no assurance that we will be able to
pay dividends in the future.

We currently intend to invest our future earnings, if any, to fund our growth. The amount of our future dividend
payments, if any, will depend upon our future earnings, financial condition, cash flows, working capital
requirements and capital expenditures. Hence, there can be no assurance that we will be able to pay dividends in
the future

The requirements of being a listed company may strain our resources.

We are not a listed Company and have not, historically, been subjected to the increased scrutiny of our affairs by
shareholders, regulators and the public at large that is associated with being a listed company. As a listed company,
we will incur significant legal, accounting, corporate governance and other expenses that we did not incur as an
unlisted company. We will be subject to the listing agreements with the Stock Exchanges and compliances of SEBI
Listing Regulations which will require us to file audited annual and unaudited half yearly and limited review
reports with respect to our business and financial condition. If we experience any delays, we may fail to satisfy our
reporting obligations and/or we may not be able to readily determine and accordingly report any changes in our
results of operations as promptly as other listed companies which may adversely affect the financial position of the
Company.

As a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and
procedures and internal control over financial reporting, including keeping adequate records of daily transactions
to support the existence of effective disclosure controls and procedures, internal control over financial reporting
and additional compliance requirements under the Companies Act, 2013. In order to maintain and improve the
effectiveness of our disclosure controls and procedures and internal control over financial reporting, significant
resources and management oversight will be required. As a result, management’s attention may be diverted from
other business concerns, which could adversely affect our business, prospects, financial condition and results of
operations. In addition, we may need to hire additional legal and accounting staff with appropriate listed company
experience and technical accounting knowledge and we cannot assure you that we will be able to do so in a timely
manner.

We face competition in our business from organized and unorganized players, which may adversely affect
our business operation and financial condition.
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We may have to confront pressures in respect of pricing; product quality etc. from the clients and such pressures
may put strain on our profit margins which may consequently affect the financial position of our Company.
Competition emerges not only from the organized sector but also from the unorganized sector and from both small
and big players. Our Competitiveness is also measured by the technology we adopt as our industry is rapidly
growing in India. Our inability to compete with this intense competition; will have material adverse impact on our
Company's financial position.

Our Company generally does business with our customers on purchase order basis and we have not entered
into long term contracts with any of them.

Our business is dependent on our continuing relationships with our customers. Our Company neither has any long-
term contract with any of customers or distributors. Any change in the buying pattern of our customers or
distributors from us can adversely affect the business of our Company. Further, our inability to add new buyers to
our sales portfolio may hamper growth of our business and profitability. The loss of or interruption of work by, a
significant customer or a number of significant customers or the inability to procure new orders on a regular basis
or at all may have an adverse effect on our revenues, cash flows and operations

Our Company, if not able to manage our growth or to successfully implement our business plan, could have
an effect on our business, results of operations and financial condition.

The success of our business will depend greatly on our ability to effectively implement our business and growth
strategy. Our growth strategy involves focusing on Optimal Utilization of Resources and to develop relationships
with customer and suppliers. For further details, see the section titled “Our Business — Our Strategies” on page no.
84 of this Draft Prospectus. Our success in implementing our growth strategies may be affected by:

e  Our ability to identify new markets to expand;
e  Our ability to maintain the quality of our products;
e Changes in the Indian regulatory environment in field

If our Company is not able to execute our strategy on time and within our estimated budget, or that our expansion
and development plans will increase our profitability. Any of these factors could impact our results of operations.
Further, we expect our growth strategy to place significant demands on our management, financial and other
resources and require us to continue developing and improving our operational, financial and other internal
controls. Our inability to manage our business and implement our growth strategy could have an effect on our
business, financial condition and profitability.

Our operations are prone to fire and could expose us to the risk of liabilities, lost revenues and increased
expenses.

Our operations are subject to fire hazards associated with the large scale processing of steel in high temperature
and other processes. This hazard can cause personal injury and loss of life, severe damage to and destruction of
property and equipment, and environmental damage, and may result in the suspension of operations and the
imposition of civil and criminal liabilities.

There may be additional claims of injury by employees or members of the public due to fire, or alleged exposure to
the fire in the future. Liabilities incurred as a result of these events may materially impact our financial position.
We maintain Fire insurance against these liabilities, but the insurance proceeds may not be adequate to fully cover
the substantial liabilities, lost revenues or increased expenses that we might incur.

Our Promoters and Promoter Group has extended personal guarantees in connection with certain of our
debt facilities. There can be no assurance that such personal guarantees will be continued to be provided by
our Promoters in the future or can be called at any time, affecting the financial.

Our Company is susceptible to changes in interest rates and the risks arising there from. Our sanction letters
provide for interest at variable rates with a provision for the periodic resetting of interest rates. Further the lenders
are entitled to change the applicable rate of interest, which is a combination of a base rate that depends upon the
policies of the RBI and a contractually agreed spread, and in the event of an adverse change in our Company’s
credit risk rating. For further details of interest payable on our borrowings, please refer to the chapter titled
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“Financial Indebtedness” on page no. 159 of this Draft Prospectus Further, in recent years, the Government of
India have taken measures to control inflation, which have included tightening the monetary policy by raising
interest rates. As such, any increase in interest rates may have an adverse effect on our business, results of
operations, cash flows and financial condition.

Trading of Shares in some of our Group Companies was suspended for a brief period of time due to
procedural/penal reasons.

Following table summarizes the past instances of suspension in trading of shares of our group companies:

Name of the | Listed on Reason for | Suspended from Date of | Commencement
Company suspension revocation of trading
Lesha BSE Limited Procedural reasons | August 16, 2017 December 12, | December 14,
Industries pertaining to the 2017 2017
Limited on-going scheme of

arrangement.
Gujarat Natural | BSE Limited Penal reason for | September 10, | February 13, | February 13, 2007
Resources Non compliances | 2001 2007
Limited with certain clauses

of the  Listing
Agreement and
non-payment of
Listing fees.

47.

48.

Though the suspension of equity shares of the above mentioned Group Companies has been revoked by the Stock
Exchange as on the date of this Draft Prospectus, there is no assurance that the instances like this would not happen
again in future with our other listed Group Companies and that if the same happens it could affect our brand value.
For further details please see “Our Group Companies” beginning on page 122 of this Draft Prospectus.

Our Promoters/ Promoter Group have in the past faced action from SEBI. This track record could
materially adversely affect our future business and goodwill.

Following table summarises the past actions taken or violations of securities laws by our Promoters/Promoters
Group:

Sr. No. | Date of Action / Event | Particulars of the action / event Current Status
1 SEBI  Order dated | GNRL and its directors Mr. Shalin A. Shah, | The SEBI has dropped the
October 10, 2003 Ms. Shivani A. Shah, Mr. Ashok C. Shah, Mr. | instant proceedings

Jaswant Ray Shah, Mr. Ramesh K. Gupta, Mr. | against ~ Mr.  Mahesh
J. S. Varshnay and Mr. Mahesh Parikh were | Parikh, Mr. Shalin A.
directed to dissociate from the securities | Shah, Ms. Shivani A.
market for a period of 5 years for pending | Shah, Mr. Ashok C. Shah
Investor grievances. vide its order dated May
15, 2007.

We believe that the group has taken adequate measures to ensure such events or actions do not occur again
however if in the future such actions are taken or even the historical track record of such actions could materially
adversely affect our future business and goodwill.

Non-compliance with and changes in, safety, health and environmental laws and other applicable
regulations, might adversely affect Our Company’s results of operations and its financial condition.

We are subject to Indian laws and government regulations, including laws in relation to safety, health and
environmental protection. These safety, health and environmental protection laws and regulations inter alia impose
controls on air and water discharge, noise levels, storage handling, employee exposure to hazardous substances and
other aspects of our Company‘s operations and products. In addition, our products, including the process of
manufacture, storage and distribution of such products, are subject to numerous laws and regulations in relation to
quality, safety and health. For further details, please see “Key Industry Regulation and Policies” on page no. 92 of
this Draft Prospectus. Failure to comply with any existing or future regulations applicable to us might result in levy
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of fines, commencement of judicial proceedings and/or third party claims, and might adversely affect our results of
operations and financial condition.

Further, there can be no assurance that our Company will not be involved in future litigation or other proceedings
or be held responsible in any litigation or proceedings including in relation to safety, health and environmental
matters, the costs of which would be material. Any accidents involving hazardous substances might cause personal
injury and loss of life, substantial damage to or destruction of property and equipment and would result in a
suspension of operations. The loss or shutdown of operations over an extended period at any of our Company‘s
facilities would have a material adverse effect on our Company‘s business and operations.

EXTERNAL RISK FACTORS

49,

50.

51.

52.

Changes in government regulations or their implementation could disrupt our operations and adversely
affect our business and results of operations.

Our business and industry is regulated by different laws, rules and regulations framed by the Central and State
Government. These regulations can be amended/ changed on a short notice at the discretion of the Government. If
we fail to comply with all applicable regulations or if the regulations governing our business or their
implementation change adversely, we may incur increased costs or be subject to penalties, which could disrupt our
operations and adversely affect our business and results of operations.

Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in
commodities markets, consumer debt levels, unemployment trends and other matters that influence consumer
confidence, spending and tourism. Increasing volatility in financial markets may cause these factors to change with
a greater degree of frequency and magnitude, which may negatively affect our stock prices.

Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries could
adversely affect the financial markets and our business.

Terrorist attacks and other acts of violence or war may negatively affect the Indian markets on which our Equity
Shares will trade and also adversely affect the worldwide financial markets. These acts may also result in a loss of
business confidence, impede travel and other services and ultimately adversely affect our business. In addition, any
deterioration in relations between India and neighboring countries might result in investor concern about stability
in the region, which could adversely affect the price of our Equity Shares. India has also witnessed civil
disturbances in recent years and it is possible that future civil unrest as well as other adverse social, economic and
political events in India could have a negative impact on the value of share prices generally as well as the price of
our Equity Shares. Such incidents could also create a greater perception that investment in Indian companies
involves a higher degree of risk and could have an adverse impact on our business and the price of our Equity
Shares.

A decline in economic growth or political instability nationally or internationally or changes in the
Government in India could adversely affect our business.

Our performance and the growth of our business are necessarily dependent on the health and performance of the
overall Indian economy. In the recent past, Indian economy has been affected by global economic uncertainties and
liquidity crisis, domestic policy and political environment, volatility in interest rates, currency exchange rates,
commodity and electricity prices, adverse conditions affecting agriculture, rising inflation rates and various other
factors. Risk management initiatives by banks and lenders in such circumstances could affect the availability of
funds in the future or the withdrawal of our existing credit facilities. The Indian economy is undergoing many
changes and it is difficult to predict the impact of certain fundamental economic changes on our business.
Conditions outside India, such as a slowdown or recession in the economic growth of other major countries,
especially the United States, have an impact on the growth of the Indian economy. Additionally, an increase in
trade deficit, a downgrading in India’s sovereign debt rating or a decline in India’s foreign exchange reserves could
negatively affect interest rates and liquidity, which could adversely affect the Indian economy and our business.
Any downturn in the macroeconomic environment in India could adversely affect our business, financial condition,
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results of operation and the trading price of our Equity Shares. Volatility, negativity, or uncertain economic
conditions could undermine the business confidence and could have a significant impact on our results of
operations. Changing demand patterns from economic volatility and uncertainty could have a significant negative
impact on our results of operations.

Further, our performance and the market price and liquidity of the Equity Shares may be affected by changes in
exchange rates and controls, interest rates, government policies, taxation, social and ethnic instability and other
political and economic developments affecting India. The Gol has traditionally exercised and continues to exercise
a significant influence over many aspects of the economy. Our business, the market price and liquidity of the
Equity Shares may be affected by changes in Gol policy, taxation, social and civil unrest and other political,
economic or other developments in or affecting India.

We are subject to regulatory, economic, social and political uncertainties and other factors beyond our
control.

We are incorporated in and our operations are in India. As a result, we are highly dependent on prevailing
economic conditions in India and our results of operations are significantly affected by factors influencing the
Indian economy.

Factors that may adversely affect the Indian economy, and hence our results of operations, may include: political
instability, terrorism or military conflict in India or in countries in the region or globally, including in India’s
various neighboring countries;

occurrence of natural or man-made disasters;

any increase in Indian interest rates or inflation;

any exchange rate fluctuations;

any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in
India and scarcity of financing for our expansions;

changes in India’s tax, trade, fiscal or monetary policies;

prevailing regional conditions,

any downgrading of India’s debt rating by a domestic or international rating agency;

financial instability in financial markets; and

Other significant regulatory or economic developments in or affecting India.

In addition, any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian
economy, could adversely affect our business, results of operations and financial condition and the price of the
Equity Shares.

If there is any change in tax laws or regulations, or their interpretation, such changes may significantly
affect our financial statements for the current and future years, which may have a material adverse effect on
our financial position, business and results of operations.

Having our business operations in multiple jurisdictions, we are subject to varying central and state tax regimes.
The applicable categories of taxes and tax rates also vary significantly from jurisdiction to jurisdiction, which may
be amended from time to time. The final determination of our tax liabilities involves the interpretation of local tax
laws and related regulations in each country as well as the significant use of estimates and assumptions regarding
the scope of future operations and results achieved and the timing and nature of income earned, and expenditure
incurred. Our business and financial performance may be adversely affected by unfavorable changes in or
interpretations of existing, or the promulgation of new laws, rules and regulations applicable to us and our business
or the regulator enforcing them in any one of those countries may adversely affect our results of operations.

To the extent that we are entitled to certain tax benefits in India which are available for a limited period of time,
our profitability will be affected if such benefits will no longer be available, or are reduced or withdrawn
prematurely or if we are subject to any dispute with the tax authorities in relation to these benefits or in the event
we are unable to comply with the conditions required to be complied with in order to avail ourselves of each of
these benefits. Please see “Statement of Special Tax Benefits” on page 74 of this Draft Prospectus for details in
relation to possible tax benefits available to our Company. In the event that any adverse development in the law or
the manner of its implementation affects our ability to benefit from these tax incentives, our business, results of
operations, financial condition and prospects may be adversely affected.
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Changes in the operating environment, including changes in tax law, could impact the determination of our tax
liabilities for any given tax year. Taxes and other levies imposed by the Government of India that affect our
industry include income tax, goods and services tax and other taxes, duties or surcharges introduced from time to
time. The tax scheme in India is extensive and subject to change from time to time and any adverse changes in any
of the taxes levied by the Government of India may adversely affect our competitive position and profitability. We
cannot assure you that the Government of India may not implement new regulations and policies which will
require us to obtain approvals and licenses from the Government of India and other regulatory bodies or impose
onerous requirements and conditions on our operations. Any such changes and the related uncertainties with
respect to the applicability, interpretation and implementation of any amendment to, or change to governing laws,
regulation or policy in the countries in which we operate may materially and adversely affect our business, results
of operations and financial condition. In addition, we may have to incur expenditure to comply with the
requirements of any new regulations, which may also materially harm our results of operations. We are also
subject to these risks in all our overseas operations depending on each specific country. Any unfavorable changes
to the laws and regulations applicable to us could also subject us to additional liabilities. As a result, any such
changes or interpretations may adversely affect our business, financial condition and financial performance.
Further, changes in capital gains tax or tax on capital market transactions or sale of shares may affect investor
returns.

Any downgrading of India’s debt rating by an independent agency may harm our ability to raise financing.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may adversely
affect our ability to raise additional overseas financing and the interest rates and other commercial terms at which
such additional financing is available. This could have an adverse effect on our ability to fund our growth on
favorable terms or at all, and consequently adversely affect our business and financial performance and the price of
our Equity Shares.

The ability of Indian companies to raise foreign capital may be constrained by Indian law.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign currencies,
including those specified under FEMA. Such regulatory restrictions limit our financing sources for our projects
under development and hence could constrain our ability to obtain financing on competitive terms and refinance
existing indebtedness. In addition, we cannot assure you that the required approvals will be granted to us without
onerous conditions, or at all. Limitations on foreign debt may adversely affect our business growth, results of
operations and financial condition.

If inflation were to rise in India, we might not be able to increase the prices of our services at a proportional
rate in order to pass costs on to our customers and our profits might decline.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has
experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and
increased costs to our business, including increased costs of transportation, wages, raw materials and other
expenses relevant to our business. High fluctuations in inflation rates may make it more difficult for us to
accurately estimate or control our costs. Any increase in inflation in India can increase our expenses, which we
may not be able to pass on to our customers, whether entirely or in part, and may adversely affect our business,
cash flows and financial condition. In particular, we might not be able to reduce our costs or increase the amount of
commission to pass the increase in costs on to our customers. In such case, our business, results of operations, cash
flows and financial condition may be adversely affected. Further, the Government of India has previously initiated
economic measures to combat high inflation rates, and it is unclear whether these measures will remain in effect.
There can be no assurance that Indian inflation levels will not worsen in the future.

Instability in financial markets could materially and adversely affect our results of operations and financial
condition.

The Indian economy and financial markets are significantly influenced by worldwide economic, financial and
market conditions. Any financial turmoil, especially in the United States of America or Europe, may have a
negative impact on the Indian economy. Although economic conditions differ in each country, investors’ reactions
to any significant developments in one country can have adverse effects on the financial and market conditions
other countries. A loss in investor confidence in the financial systems, particularly in other emerging markets, may
cause increased volatility in Indian financial markets.
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The global financial turmoil, an outcome of the sub-prime mortgage crisis which originated in the United States of
America, led to a loss of investor confidence in worldwide financial markets. Indian financial markets have also
experienced the contagion effect of the global financial turmoil, evident from the sharp decline in NIFTY, NSE‘s
benchmark index. Any prolonged financial crisis may have an adverse impact on the Indian economy and us,
thereby resulting in a material and adverse effect on our business, operations, financial condition, profitability and
price of our Equity Shares.
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SECTION IV: INTRODUCTION

THE ISSUE

Equity Shares™ : Up to 80,00,000 Equity Shares of face value of 10 each for cash
Present Issue of Equity Shares by our Company) | at a price of T [e] per Equity Share aggregating ¥ [e] lakhs

Of which:

Up to 4,16,000 Equity Shares of face value of %10 each for cash

LESUE NESErVET e 79 e L e at a price of X [e] per Equity Share aggregating ¥ [e] lakhs.

Up to 75,84,000 Equity Shares of face value of % 10 each for cash
at a price of X [e] per Equity Share aggregating < [e] lakhs.

Of which®:
Up to 37,92,000 Equity Shares of I 10 each at a price of % [e]
Net Issue to Public per Equity Share will be available for allocation for Investors of

up to T 2.00 lakhs

Up to 37,92,000 Equity Shares of % 10 each at a price of % [e]
per Equity Share will be available for allocation for Investors of
above  2.00 lakhs

Equity shares outstanding prior to the Issue 1,32,50,000Equity Shares of face value of 10 each

Equity shares outstanding after the Issue Up to 2,12,50,000 Equity Shares of face value of 10 each

Please refer to the section titled "Objects of the Issue" beginning

el e Preszees on page no. 65 of this Draft Prospectus.

@ This Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended from time to
time. For further details, please see the section titled “Issue Information” beginning on page no. 191 of this Draft
Prospectus.

@ The present Issue has been authorized pursuant to a resolution of our Board dated May 10, 2022 and by Special
Resolution passed under Section 62(1) (C) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of our
shareholders on June 01, 2022.

®) The allocation’ is the net Issue to the public category shall be made as per the requirements of Regulation 253(2) of
SEBI (ICDR) Regulations, as amended from time to time:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to
(i) Individual applicants other than retail individual investors; and

(ii) Other investors including corporate bodies or institutions, irrespective of the number of specified securities applied
for

The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in
the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the
retail individual investors shall be allocated that higher percentage.

For further details please refer to the chapter titled “Issue Structure” beginning on page no. 197 of this Draft
Prospectus.
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Rupees in Lakhs

Particulars Note to As at As at As at
Annexure V | March 31, 2022 | March 31, 2021 March 31,
2020
Equity and Liabilities
1. Shareholder’s fund
a) Equity share capital 3 1,325.00 1,140.00 400.00
b) Reserves and surplus 4 1,046.35 (298.21) (311.65)
Total equity 2,371.35 841.79 88.35
2. Non-current liabilities
a) Long term borrowings 5 1,385.75 1,487.79 1,541.70
b) Deferred tax liabilities (Net) 6 76.15 73.16 68.57
c) Long term provision 7 2.93 1.85 0.72
Total Non-current liabilities 1,464.82 1,562.80 1,610.99
3. Current liabilities
a) Short term borrowing 8 1,263.91 1,054.42 852.31
b) Trade payables 9
- Total outstanding dues of micro enterprises
and small enterprises i i i
- Totgl outstandlng dues of creditors ot_her 58108 447 24 168.26
than micro enterprises and small enterprises
c) Other current liabilities 10 169.09 74.40 26.95
d) Short term provisions 11 49.80 - -
Total current liabilities 2,063.88 1,576.06 1,347.52
Total Equity and liabilities 5,900.06 3,980.65 3,046.86
Assets
1. Non-Current assets
a) Property, plant and equipments 12 828.99 864.45 894.55
b) Noncurrent investments 13 104.39 104.39 104.39
c) Long term loans and advances 14 73.14 173.94 102.26
d) Other Noncurrent assets 15 58.88 132.97 145.44
Total Non-current assets 1,065.40 1,275.76 1,246.64
2. Current assets
a) Inventories 16 2,419.50 1,157.95 847.25
b) Trade receivables 17 2,199.80 1,402.95 732.04
c) Cash and bank balances 18 11.67 18.59 14.38
d) Other current assets 19 203.68 125.40 206.54
Total current assets 4,834.65 2,704.89 1,800.22
Total Assets 5,900.06 3,980.65 3,046.86
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Rupees in Lakhs

Year ended Year ended
Particulars Note March 31, MZ?:; g;ldggﬂ March 31,
2022 ' 2020

Revenue:
Revenue from operations 20 6,702.87 5,208.90 2,000.84
Other income 21 0.58 4.12 7.42
Total Revenue 6,703.45 5,213.01 2,008.26
Expenses:
Cost of material consumed 22 7,021.75 5,289.02 2,226.21
gC:ggges in inventory of Work in progress & finished 23 (918.26) (406.63) (366.13)
Employee benefit expenses 24 104.78 115.07 54.26
Finance costs 25 126.96 97.72 29.85
Depreciation & amortisation cost 26 45.35 47.08 24.23
Other expenses 27 35.51 52.73 29.30
Total Expenses 6,416.09 5,194.99 1,997.72
Exceptional items - - -
Net Profit before Tax 287.36 18.03 10.54
Less: Provision for Tax
(@) Current Tax 49.80 - -
(b) Deferred Tax 2.99 4.59 3.62
(b) Deferred Tax for earlier periods - - 64.97
Total 52.79 4.59 68.59
Net Profl'g / (Lo_ss) for the period after tax but before 234 57 13.44 (58.04)
extra ordinary items
Extraordinary Items - - -
Net ProﬁF /( qus ) for the period after tax_an_d after 234 57 13.44 (58.04)
extra ordinary items available for appropriation
Earnings Per Share:

- Basic 2.00 0.18 (1.45)

- Diluted 2.00 0.18 (1.45)

45




jchetanm

Annexure |11 - Restated Financial Statement of Cash Flows
Rupees in Lakhs
_ Year ended Year ended | Year ended
Particulars March 31. 2022 March 31, March 31,
' 2021 2020
Cash flow from operating activities
Net profit before tax 287.36 18.03 10.54
Adjustments for :
Depreciation 45.35 47.08 24.23
Interest income (0.58) (4.12) (5.73)
Preliminary expenses written off - 12.48 10.30
Finance cost 126.96 97.72 -
Gratuity expenses 1.08 1.13 0.72
Operating profit before working capital adjustment 460.17 172.31 40.06
Adjustment for changes in working capital
Trade and other payable 133.84 (21.01) 446.31
Other current liabilities 94.69 47.44 38.39
Trade and other receivables (796.84) (670.91) (732.04)
Changes in inventories (1,261.55) (310.69) (847.25)
Short-term provisions 49.80 - -
Other current assets (78.28) 81.14 (137.12)
Cash flow generated from operations (1,398.18) (701.72) (1,191.65)
Direct taxes paid (49.80)
Net cash flow from operating activities (A) (1,447.98) (701.72) (1,191.65)
Cash flow from investing activities
Sale of fixed assets - - 908.01
Purchase of plant and machinery (9.89) (16.98) (1,067.87)
Net Cash flow from Investing activities (B) (9.89) (16.98) (159.86)
Cash flow from financing activities
Interest income 0.58 4.12 5.73
Proceed from short term borrowings 209.48 202.12 855.32
Short term loan and advances 174.90 (71.70) 52.21
Proceed from unsecured loan (102.04) (53.92) 443.30
Finance cost (126.96) (97.72) -
issue of share capital 1,295.00 740.00 -
Net cash flow From financing activities (C) 1,450.95 722.91 1,356.56
Increase/(Decrease) in cash and cash equivalents (A+B+C) (6.92) 4.21 5.05
Cash and cash equivalent at the beginning of the year 18.59 14.38 9.33
Cash & cash equivalent at the end of the year 11.67 18.59 14.38
Cash and bank balances
As at
. As at As at
Particulars March31,2022 | Ma%03h | march 31, 2020
Balances with banks :
- Current accounts 0.08 14.74 12.52
Cash in hand 11.59 3.85 1.86
Total 11.67 18.59 14.38
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GENERAL INFORMATION

Our Company was incorporated as Shivani Rolling Mills Private Limited on June 26, 1984 under the Companies Act,
1956 with the Registrar of Companies, Gujarat bearing Registration number 007041.Further name of our company was
changed from Shivani Rolling Mills Private Limited to Shree Ghantakarna Rolling Mills Private Limited vide Special
resolution dated December 27, 1996.The fresh certificate of incorporation consequent of name change was issued on
January 03, 1997 by the Registrar of Companies, Gujarat, Dadra& Nagar Haveli. Further name of our company was
changed from Shree Ghantakarna Rolling Mills Private Limited to Rhetan Rolling Mills Private Limited vide Special
resolution dated August 29, 2018.The fresh certificate of incorporation consequent of name change was issued on
September 12, 2018 by the Registrar of Companies, Ahmedabad. Further name of our company was changed from
Rhetan Rolling Mills Private Limited to Rhetan TMT Private Limited vide Special resolution dated December 31,
2021.The fresh certificate of incorporation consequent of name change was issued on January 07, 2022 by the Registrar
of Companies, Ahmedabad. The status of the Company was changed to public limited and the name of our Company
was changed to Rhetan TMT Limited vide Special Resolution dated January 10, 2022. The fresh certificate of
incorporation consequent to conversion was issued on January 19, 2022 by the Registrar of Companies, Ahmedabad.
The Corporate Identification Number of our Company is U27100GJ1984PLC007041. For further details pertaining to
the change of name of our Company and the change in Registered Office, please refer the chapter “History and Certain
Corporate Matters” on page no. 97 of this Draft Prospectus.

BRIEF COMPANY AND ISSUE INFORMATION

Rhetan TMT Limited

7" Floor, Ashoka Chambers, Rasala Marg, Mithakhali, Ahmedabad- 3800086,
Guijarat.

Tel No.: 9499850261

Email ID:rhetantmt@gmail.com

Website:www.rhetan.com

Registered Office

Date of Incorporation June 26, 1984

Company Registration Number 007041

Company Identification Number U27100GJ1984PLC007041

Address: ROC Bhavan, Opp Rupal Park Society, Behind Ankur Bus Stop,
Naranpura, Ahmedabad-380013, Gujarat.
Tel No: 9499850261

Address of the Registrar of
Companies

Issue Opens on: [e]

| Programm
ssue Programme Issue Closes on: [e]

Designated Stock Exchange BSE Limited

Payal Pandya

Address: 7" Floor, Ashoka Chambers, Rasala Marg, Mithakhali,
Company Secretary and | Ahmedabad- 380006, Gujarat.

Compliance Officer Tel No.: 9499850261

Email ID: rhetantmt@gmail.com

Website:www.rhetan.com

Board of Directors

As on the date of this Draft Prospectus, the Board of Directors of our Company comprises of the following:

Name Designation DIN Residential Address
. . . 98 Lavanya Society, New Vikasgruh Road, Paldi,
Shalin Shah Managing Director 00297447 Ahmedabad- 380007, Gujarat.
Non-Executive 98 Lavanya Society, New Vikasgruh Road, Paldi,
Ashok Shah Director 02467830 Ahmedabad- 380007, Gujarat.
Non-Executive 5/6 Ghanshyam Apartment 22, Motinagar Society,
Rushabh Shah . 09474282 Nr. Mahalaxmi Society, Paldi, Ahmedabad- 380007,
Independent Director Gujarat
. Non-Executive B-14, Anand park, Limbadi-9, Surendra Nagar-
Twinkle Chheda Independent Director 09502345 363421, Gujarat.

For further details pertaining to the educational qualification and experience of our Directors, for details please refer to
the chapter titled “Our Management” beginning on page no. 102 of this Draft Prospectus.

47



http://www.rhetan.com/�
http://www.rhetan.com/�

'— SYMEOL OF STRENETH ———

Investor Grievances

Investors may contact the Company Secretary and Compliance Officer and /or the Registrar to the Issue and/or Lead
Manager in case of any pre-Issue or post-Issue related problems, such as non-receipt of letters of Allotment, non-credit
of Allotted Equity Shares in the respective beneficiary account and non-receipt of funds by electronic mode.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated
Intermediary with whom the Application Form was submitted, giving full details such as name of the sole or First
Applicant, Application Form number, Applicant’s DP ID, Client ID, PAN, address of Applicant, number of Equity
Shares applied for, ASBA Account number in which the amount equivalent to the Application Amount was
blocked or the UPI ID (for Retail Individual Investors who make the payment of Application Amount through
the UPI Mechanism), date of Application Form and the name and address of the relevant Designated
Intermediary where the Application was submitted. Further, the Applicant shall enclose the Acknowledgment Slip
or the application number from the Designated Intermediary in addition to the documents or information
mentioned hereinabove. All grievances relating to Applicants submitted through Registered Brokers may be addressed
to the Stock Exchanges with a copy to the Registrar to the Issue

In terms of SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/22, dated February 15, 2018, any ASBA Applicant
whose Application has not been considered for Allotment, due to failure on the part of any SCSB, shall have the option
to seek redressal of the same by the concerned SCSB within three months of the date of listing of the Equity Shares.
SCSBs are required to resolve these complaints within 15 days, failing which the concerned SCSB would have
to pay interest at the rate of 15% per annum for any delay beyond this period of 15 days.

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY
LEAD MANAGER

ARYAMAN FINANCIAL SERVICES LIMITED
60, Khatau Building, Ground Floor

Alkesh Dinesh Modi Marg

Opp. P. J. Towers (BSE Building),

Fort, Mumbai — 400 001
Tel No.: +91 — 22 — 6216 6999
Email: ipo@afsl.co.in
FINANCIAL SERVICES LTD
For Investor Grievances: feedback@afsl.co.in
Website: www.afsl.co.in
Contact Person: Vatsal Ganatra

SEBI Registration No.: INM000011344

REGISTRAR TO THE ISSUE

BIGSHARE SERVICES PRIVATE LIMITED

1st Floor, Bharat Tin Works Building, Opp. Vasant Oasis

Makwana Road, Marol, Andheri East, Mumbai — 400 059

Tel. No.: +91 22 6263 8200

Email: ipo@bigshareonline.com

Website: www.bigshareonline.com

Investor Grievance Email: investor@bigshareonline.com
Contact Person: Babu Rapheal

SEBI Registration No.: INR000001385

LEGAL COUNSEL TO THE ISSUE

MR. ASHISH SHAH, ADVOCATE

“Rutvi”, near Poonam Flat, Opposite Vithal Wadi,
Behind H.D.F.C. Bank, Mithakali Six Roads,
Navrangpura, Ahmedabad- 380009, Gujarat

Tel No.: +91 — 79 —26447527

Contact Person: Ashish Shah

Email: advocateashishshah@gmail.com
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STATUTORY AUDITOR / PEER REVIEW AUDITOR

M/s. GMCA & Co., Chartered Accountants
101,"Parishram", 5-B, Rashmi Society

Nr. L.G. Showroom, Mithakali Six Road, Navrangpura
Ahmedabad- 380009 Gujarat

Tel: 079-40037372

Email: gmcal973@gmail.com

Contact Person: CA Mitta S Patel

Membership No.: 163940

Firm Registration No.: 109850W

Peer Review No: 011961

CHANGES IN THE AUDITORS

Except as disclosed below, there has been no change in the statutory auditors during the three years immediately
preceding the date of this Draft Prospectus:

Date From To REEE {07
Change
M/s. Sunil Poddar & Co., Chartered | M/s. GMCA & Co., Chartered
Accountants Accountants
1301, Addor Aspire, Near Jhanvi | 101,"Parishram”,5-B, Rashmi Society
Restaurant, Opp. Regional Passport | Nr. L.G. Showroom, Mithakali Six
Office, Panjrapole Uni Road Road, Navrangpura
May 04 Ahmedabad- 380015, Guijarat. Ahmedabad- 380009 Gujarat

2022 " | Tel: 979—4897722_2—23 Tel: 979—40037372 _ Casual Vacancy
Email: info@sunilpoddarca.com Email: gmcal973@gmail.com
Contact Person: Pankaj Agarwal Contact Person: CA Mitta S Patel
Membership No.: 443450 Membership No.: 163940
Firm Registration No.: 110603W Firm Registration No.: 109850W
Peer Review No: 013477 Peer Review No: 011961
Khimani & Company, Chartered | M/s. Sunil Poddar & Co,,
Accountants Chartered Accountants
713, Span Trade Centre, Opp. Kochrab | 1301, Addor Aspire, Near Jhanvi
Ashram, Paldi, Ahmedabad- 380006. Restaurant, Opp. Regional Passport
Tel: 079-4039 1112/ 2658 1212 Office, Panjrapole Uni Road

August 10, | Email: Ahmedabad- 380015, Gujarat. Casual Vacanc

2019 caayaz khimani2009@yahoo.co.in Tel: 079-48977222-23 y
Contact Person: M M Khimani Email: info@sunilpoddarca.com
Membership No.: 131842 Contact Person: Pankaj Agarwal
Firm Registration No.: 130022W Membership No.: 443450

Firm Registration No.: 110603W
Peer Review No: 013477

BANKERS TO OUR COMPANY

Punjab National Bank,

Kankaria, Vanijya Bhavan, Ahmedabad-380022,
Phone No: 079-29706257

Email Id: clpc6366@pnb.co.in

Website: http;//www.pnbindia.in

Contact Person: Sudeep Kumar Barik

BANKER(S) TO THE ISSUE / REFUND BANK / SPONSOR BANK

[e]
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SELF-CERTIFIED SYNDICATE BANKS

The list of banks that have been notified by SEBI to act as the SCSBs (i) in relation to the ASBA (other
than through UPI Mechanism) is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=34 or
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=35, as applicable or such
other website as updated from time to time, and (ii) in relation to ASBA (through UPI Mechanism), a list of which is
available on the website of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or such other website as updated
from time to time. For a list of branches of the SCSBs named by the respective SCSBs to receive the ASBA Forms
from the Designated Intermediaries, refer to the above-mentioned link or any other such website as may be prescribed
by SEBI from time to time.

INVESTORS BANKS OR ISSUER BANKS FOR UPI

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for
UPI mechanism are provide on the website of SEBI on
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yesandintmld=40. For details on Designated
Branches of SCSBs collecting the Bid Cum Application Forms, please refer to the above mentioned SEBI link.

REGISTERED BROKERS

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, telephone
number and e-mail address, is provided on the website of SEBI (www.sebi.gov.in) at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes, respectively, as updated from time to time.
REGISTRAR AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, is provided on the websites of SEBI (www.sebi.gov.in) at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes, respectively, as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name
and contact details, is provided on the website of  SEBI (www.sebi.gov.in) at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, respectively, as updated from time to time.

INTER SE ALLOCATION OF RESPONSIBILITIES FOR THE ISSUE

Aryaman Financial Services Limited (AFSL) is the sole Lead Manager (LM) to the issue and all the responsibilities
relating to co-ordination and other activities in relation to the Issue shall be performed by them.

MONITORING AGENCY

Since the proceeds from the Fresh Issue does not exceed ¥ 10,000 Lakhs in terms of Regulation 262 (1) of the SEBI
ICDR Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue.
However, as per Section 177 of the Companies Act, 2013, the Audit Committee of our Company, would be monitoring
the utilization of the proceeds of the Issue.

APPRAISING AUTHORITY

The objects of the Issue and deployment of funds are not appraised by any independent agency/ bank/ financial
institution.

CREDIT RATING
As the Issue is of Equity Shares, the appointment of a credit rating agency is not required.

IPO GRADING
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Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations there is no requirement of
appointing an IPO Grading agency.

GREEN SHOE OPTION

No green shoe option is applicable for the Issue.

TRUSTEES

As this is an Issue of Equity Shares, the appointment of trustees is not required.

EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Statutory Auditor namely, M/s. GMCA & Co., Chartered
Accountants and Ashish H. Shah (Advocate)to include their name as required under Section 26(1)(a)(v) of the
Companies Act, 2013 in this Draft Prospectus and as “Expert” as defined under section 2(38) of the Companies Act,
2013 in respect to their Report on Restated Financial Statements dated June 13, 2022 and Report on Statement of Tax
Benefits dated June 13, 2022 and issued by them, included in this Draft Prospectus and such consent has not been
withdrawn as on the date of this Draft Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.
FILING OF ISSUE DOCUMENT

The Draft Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Issue Document in terms
of Regulation 246 (2) of SEBI ICDR Regulations. However, pursuant to sub regulation (5) of Regulation 246 of the
SEBI ICDR Regulations, the copy of Draft Prospectus shall be furnished to the Board in a soft copy.

Pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of the
Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in. A copy of the

Prospectus along with the documents required to be filed under Section 26 of the Companies Act, 2013 will be
delivered to the ROC Bhavan, Opp Rupal Park Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad-380013

ISSUE PROGRAMME
Event Dates
Issue Opening Date [e]
Issue Closing Date [e]
Finalization of Basis of Allotment with the Designated Stock Exchange [e]
Initiation of Allotment / Refunds / Unblocking of Funds [e]
Credit of Equity Shares to demat accounts of Allottees [e]
Commencement of trading of Equity Shares on the Stock Exchange [e]

The above timetable is indicative and does not constitute any obligation on our Company or the Lead Manager. Whilst
our Company shall ensure that all steps for the completion of the necessary formalities for the listing and the
commencement of trading of the Equity Shares on the Stock Exchange are taken within 6 Working Days of the Issue
Closing Date, the timetable may change due to various factors, such as extension of the Issue Period by our Company,
or any delays in receiving the final listing and trading approval from the Stock Exchange. The Commencement of
trading of the Equity Shares will be entirely at the discretion of the Stock Exchange and in accordance with the
applicable laws.

Applications and any revision to the same shall be accepted only between 10.00 a.m. and 5.00 p.m. (IST) during the
Issue Period (except for the Issue Closing Date). On the Issue Closing Date, the Applications and any revision to the
same shall be accepted between 10.00 a.m. and 3.00 p.m. (IST) or such extended time as permitted by the Stock
Exchanges, in case of Applications by Retail Individual Investor after taking into account the total number of
applications received up to the closure of timings and reported by the Lead Manager to the Stock Exchanges. It is
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clarified that Applications not uploaded on the electronic system would be rejected. Applications will be accepted only
on Working Days, i.e., Monday to Friday (excluding any public holiday).

Due to limitation of time available for uploading the Applications on the Issue Closing Date, the Applicants are advised
to submit their Applications one day prior to the Issue Closing Date and, in any case, no later than 3.00 p.m. (IST) on
the Issue Closing Date. All times mentioned in this Draft Prospectus are Indian Standard Times. Applicants are
cautioned that in the event a large number of Applications are received on the Issue Closing Date, as is typically
experienced in public offerings, some Applications may not get uploaded due to lack of sufficient time. Such
Applications that cannot be uploaded will not be considered for allocation under the Issue. Applications will be
accepted only on Business Days. Neither our Company, nor the Lead Manager is liable for any failure in uploading the
Applications due to faults in any software/hardware system or otherwise.

In accordance with the SEBI Regulations, QIBs and Non-Institutional Applicants are not allowed to withdraw or lower
the size of their Applications (in terms of the quantity of the Equity Shares or the Applications Amount) at any stage.
Retail Individual Investor can revise or withdraw their Applications prior to the Issue Closing Date. Except Allocation
to Retail Individual Investors, Allocation in the Issue will be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical or the
electronic Application Form, for a particular Applicant, the details as per the file received from the Stock Exchange
may be taken as the final data for the purpose of Allotment. In case of discrepancy in the data entered in the electronic
book vis-a-vis the data contained in the physical or electronic Application Form, for a particular ASBA Applicant, the
Registrar to the Issue shall ask the relevant SCSB or the member of the Syndicate for rectified data.

UNDERWRITING AGREEMENT

This Issue is 100% Underwritten. The Underwriting agreement is dated [e]. Pursuant to the terms of the Underwriting
Agreement, the obligations of the Underwriters are several and are subject to certain conditions specified therein. The
Underwriters have indicated their intention to underwrite the following number of specified securities being offered
through this Issue:

Details of the Underwriter No. of Shares Amount % of total Issue size
Underwritten Underwritten underwritten
[e] [e] [e] [e]

Note: Includes Upto 4, 16,000Equity shares of the Market Maker Reservation Portion which are to be subscribed by
the Market Maker in order to claim compliance with the requirements of Regulation 261 of the SEBI (ICDR)
Regulations, as amended

As per Regulation 260(2) of SEBI (ICDR) Regulations, 2018, the Lead Manager has agreed to underwrite to a
minimum extent of 15% of the Issue out of its own account. In the opinion of the Board of Directors (based on
certificate given by the Underwriters), the resources of the above mentioned Underwriters are sufficient to enable them
to discharge their respective underwriting obligations in full. The above mentioned Underwriters are registered with
SEBI under Section 12(1) of the SEBI Act or registered as broker with the Stock Exchange.

In the opinion of the Board of Directors of our Company, the resources of the above mentioned Underwriters are
sufficient to enable them to discharge their respective obligations in full.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any time after
the Issue Opening Date but before the Board meeting for Allotment. In such an event our Company would Issue a
public notice in the newspapers, in which the pre- Issue advertisements were published, within two days of the Issue
Closing Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding with the Issue.
The Lead Manager, through the Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts of the
ASBA Applicants within one day of receipt of such notification. Our Company shall also promptly inform the Stock
Exchange on which the Equity Shares were proposed to be listed. Notwithstanding the foregoing, the Issue is also
subject to obtaining the final listing and trading approvals of the Stock Exchange, which our Company shall apply for
after Allotment. If our Company withdraws the Issue after the Issue Closing Date and thereafter determines that it will
proceed with an IPO, our Company shall be required to file a fresh Draft Prospectus. Notwithstanding the foregoing,
the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock Exchange with respect to the
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Equity Shares Issued through the Prospectus, which our Company will apply for only after Allotment; and (ii) the final
RoC approval of the Prospectus.

MARKET MAKER
[e]
Details of the Market Making Arrangement for this Issue

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the Lead
Manager and the Market Maker (duly registered with BSE to fulfill the obligations of Market Making) datede[] to
ensure compulsory Market Making for a minimum period of three years from the date of listing of equity shares issued
in this Issued.

[e], registered with SME Platform of BSE Limited will act as the Market Maker and has agreed to receive or deliver of
the specified securities in the market making process for a period of three years from the date of listing of our Equity
Shares or for a period as may be notified by any amendment to SEBI ICDR Regulations.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations,
and its amendments from time to time and the circulars issued by the BSE and SEBI regarding this matter from time to
time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. Further, the Market Maker shall inform the exchange in advance for each and
every black out period when the quotes are not being offered by the Market Maker.

2. The minimum depth of the quote shall be ¥ 1, 00,000. However, the investors with holdings of value less than %
1,00,000 shall be allowed to Issue their holding to the Market Maker in that scrip provided that he sells his entire
holding in that scrip in one lot along with a declaration to the effect to the selling broker.

3. The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant circulars
issued by SEBI and SME Platform of BSE Limited from time to time.

4. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes
given by him.

5. There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors.

6. The shares of the Company will be traded in continuous trading session from the time and day the company gets
listed on SME Platform of BSE Limited and Market Maker will remain present as per the guidelines mentioned
under BSE and SEBI circulars.

7. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems or any other problems. All controllable reasons require
prior approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The
decision of the Exchange for deciding controllable and non-controllable reasons would be final.

8. The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be
within 10% or as intimated by Exchange from time to time.

9. The Market Maker shall have the right to terminate the said arrangement by giving a three months notice or on
mutually acceptable terms to the Lead Manager, who shall then be responsible to appoint a replacement Market
Maker.

In case of termination of the above mentioned Market Making Agreement prior to the completion of the

compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange for another
Market Maker in replacement during the term of the notice period being served by the Market Maker but prior to
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the date of releasing the existing Market Maker from its duties in order to ensure compliance with the requirements
of regulation 261 of the SEBI (ICDR) Regulations, 2018. Further the Company and the Lead Manager reserve the
right to appoint other Market Makers either as a replacement of the current Market Maker or as an additional
Market Maker subject to the total number of Designated Market Makers does not exceed five or as specified by the
relevant laws and regulations applicable at that particulars point of time.

Risk containment measures and monitoring for Market Maker: SME Platform of BSE Limited will have all
margins which are applicable on the BSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin,
Extreme Loss Margin, Special Margins and Base Minimum Capital etc. BSE can impose any other margins as
deemed necessary from time-to-time.

Punitive Action in case of default by Market Maker: SME Platform of BSE Limited will monitor the
obligations on a real-time basis and punitive action will be initiated for any exceptions and/or non-compliances.
Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not able to provide the
desired liquidity in a particular security as per the specified guidelines. These penalties / fines will be set by the
Exchange from time to time. The Exchange will impose a penalty on the Market Maker in case he is not present in
the market (offering two way quotes) for at least 75% of the time. The nature of the penalty will be monetary as
well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that for Issue size up to ¥ 250 Crores, the applicable price bands for the first day shall be:

o In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be
5% of the equilibrium price.

o In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the Issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be
within 10% or as intimated by Exchange from time to time.

The following spread will be applicable on the SME Exchange Platform:

Sr. No. Market Price Slab (in ) Proposed spread (in % to sale price)

1. Up to 50

50to 75

|00 |©

2.
3. 75 to 100
4, Above 100

13.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side
for Markets Makers during market making process has been made applicable, based on the issue size and as
follows:

Buy quote exemption threshold (including Re-Entry threshold for buy quote
Issue Size mandatory initial inventory of 5% of the | (including mandatory initial inventory
Issue Size) of 5% of the Issue Size)

Up to T 20 Crore 25% 24%

% 20 Crore to % 50 Crore 20% 19%

% 50 Crore to T 80 Crore 15% 14%

Above % 80 Crore 12% 11%

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to
change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to
time.
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On the first day of listing, there will be a pre-open session (call auction) and there after trading will happen as
per the equity market hours. The circuits will apply from the first day of the listing on the discovered price
during the pre-open call auction. The securities of the Company will be placed in SPOS and would remain in
Trade for Trade settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Prospectus and after giving effect to this Issue, is
set forth below:
(Zin lakhs except share data)

Sr Aggregate Aggregate
No. Particulars Value at Face | Value at Issue
' Value Price®

A Authorized Share Capital

2,15,00,000 Equity Shares of face value of %10 each 2150.00 -
B. Issued, Subscribed And Paid-Up Equity Capital before the Issue

1,32,50,000 Equity Shares of face value of ¥10 each 1325.00 -

C. Present Issue in Terms of this Draft Prospectus
Issue of Up to 80,00,000 Equity Shares of face value of 210 each® 800.00 [e]
Which Comprises:

Reservation for Market Maker portion
4,16,000 Equity Shares of Rs. 10/- each at a price of Rs. ¢] per Equity 41.60 [e]

Share reserved as Market Maker Portion

Net Issue to the Public
Net Issue to Public of 75,84,000 Equity Shares of Rs. 10/- each at a price 758.40 [o]

of Rs. [e] per Equity Share to the Public
Of which®
37,92,000 Equity Shares of Rs. 10/- each at a price of Rs. @] per Equity

Share will be available for allocation for Investors of up to Rs. 2.00 lakhs 379.20 []
37,92,000 Equity Shares of Rs. 10/- each at a price of Rs. ] per Equity
Share will be available for allocation for Investors of above Rs. 2.00 379.20 [e]
lakhs
D. Paid-up Equity Capital after the Issue
Up to 2,12,50,000 Equity Shares of face value of %10 each 2125.00
E. Securities Premium Account
Before the Issue 1,110.00
After the Issue [e]®

' The present Issue has been authorized by our Board pursuant to a resolution passed at its meeting held on May 10,
2022 and by our Shareholders pursuant to a Special Resolution passed at the Extra-Ordinary General meeting held on
June 01, 2022.

@Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above
the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from
any of the other categories or a combination of categories at the discretion of our Company in consultation with the
Lead Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be affected in accordance with
applicable laws, rules, regulations and guidelines.

®) To be finalized upon determination of the Issue Price.

Our Company has no outstanding convertible instruments as on the date of this Draft Prospectus.

CHANGES IN AUTHORIZED SHARE CAPITAL

1. The Initial Authorized Share Capital shares of ¥ 10,00,000 (Ten Lakhs) divided into 10,000 (Ten Thousand)
Equity Shares of ¥ 100 each was increased to I 16,00,000 (Sixteen Lakhs) divided into 16,000 (Sixteen Thousand)
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Equity Shares of 100 each pursuant to Shareholders Resolution passed at the Extra Ordinary General Meeting
held on February 12, 1985.

The Authorized Share Capital of the Company was increase further from % 16,00,000 (Sixteen Lakhs) divided into
16,000 (Sixteen Thousand) Equity Shares of ¥ 100 each to ¥ 4,00,00,000 (Forty Crore) divided into 4,00,000
(Four Lakhs) Equity Shares of % 100 each pursuant to Shareholders Resolution passed at the Extra Ordinary
General Meeting held on September 23, 2017.

The Authorized Share Capital of the Company was increase further from % 4,00,00,000 (Forty Crore) divided into
4,00,000 (Four Lakhs) Equity Shares of % 100 each to % 11,40,00,000 (Eleven Crore and Forty Lakhs) divided into
11,40,000 (Eleven Lakhs and Forty Thousand) Equity Shares of % 100 each pursuant to Shareholders Resolution
passed at the Extra Ordinary General Meeting held on October 01, 2020.

The Share Capital of the Company was Sub- Divide from ¥ 100 to ¥ 10 pursuant to which Authorized Share
Capital changed from % 11,40,00,000 (Eleven Crore and Forty Lakhs) divided into 11,40,000 (Eleven Lakhs and
Forty Thousand) Equity Shares of % 100 each to ¥ 11,40,00,000 (Eleven Crore and Forty Lakhs) divided into
1,14,00,000 (One Crore Fourteen Lakhs) Equity Shares of % 10 each pursuant to Shareholders Resolution passed at
the Annual General Meeting held on November 30, 2021.

The Authorized Share Capital of the Company was increase further from ¥ 11,40,00,000 (Eleven Crore and Forty
Lakhs) divided into 1,14,00,000 (One Crore Fourteen Lakhs) Equity Shares of % 10 to ¥ 21,50,00,000 (Twenty
One Crore and Fifty Lakhs) divided into 2,15,00,000 (Two Crore and Fifteen Lakhs) Equity Shares of % 10 each
pursuant to Shareholders Resolution passed at the Extra Ordinary General Meeting held on December 31, 2021.

NOTES TO THE CAPITAL STRUCTURE

1.

Equity Share Capital History of our Company

The following table sets forth details of the history of the Equity Share capital of our Company:

No. of Face | Issue Nature of Cumulativ | Cumulative | Cumulativ
Year/ Date of | Equity . . . Nature of e No. of Paid Up e Share
Value | Price | Considerati . . .
Allotment Shares ) ) on Allotment Equity Equity Shares | Premium
allotted Shares Capital () ®)
Upon Subscription
Incorporation(l) 10 100 100 | Cash 0 MOA 10 1,000 NIL
fggg&gw 6.1 g200| 100| 100] cash Further Issue 8,300 8,30,000 NIL
f;g;i} 1.1 3750| 100| 100 Cash Further Issue 12,050 12,05,000 NIL
Pursuant to
ggrl’;‘ig‘b“ 25| 387,950 100| 100 | Cash Conversion 4,00,000 | 4,00,00,000 NIL
of Loan
Pursuant to
?g;g?s?f 121 740000| 100| 100 | Cash Conversion | 11,40,000 | 11,40,00,000 NIL
of Loan
November 30, | Sub-division of the Face Value of Equity Shares from
2021© 100 to % 10 each 1,14.00,000 ) 11,40,00,000
Pursuant to
January 22,1 180000\ 45| 70 | cash Conversion | 1,32,00,000| 13,20,00,000 | 10:80:00.00
2022 0 0
of Loan
March 10, Pursuant_ to
2022® 50,000 10 70 | Cash Conversion 1,32,50,000 13,25,00,000 30,00,000
of Loan

@ Initial Subscription to MOA of 5 Equity Shares each by Dipak Shah and Ashok Shah.
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@ Allotted 2,500 Equity Shares to Shivani Ashok Shah (Through Guardian Leena Ashok Shah); 1,800 Equity Shares to
Shalin Shah(Through Guardian Leena Ashok Shah); 1,000 Equity Shares each to Rajubhai Bhogilal Shah, Samir A.
Kapadia and Jayendra Govindlal Shah; 500 Equity Shares Leena Shah and 490 Equity Shares to Ashok Shah.

®) Allotted 2,000 Equity Shares to Leena Shah; 1,000 Equity Shares to Ashok Shah and 750 Equity Shares to Shalin
Shah (Through Guardian Ashok Shah).

@ Allotted 3, 87,950 Equity Shares to Ashoka Metcast Private Limited.

® Allotted 7, 40,000 Equity Shares to Ashoka Metcast Limited.

© pPursuant to EGM held on November 30 2021, our Company has subdivided the face value of the Equity Share from
¢100/- to ¥10/- each.

@ Allotted 12, 00,000 Equity Shares to Shalin Shah; 4, 00,000 Equity Shares to Ashoka Metcast Limited and 2, 00,000
Equity Shares to Ashok Shah.

® Allotted 30,000 Equity Shares to Akhil Retail Private Limited and 15,000 Equity Shares to Jayatma Spinners
Limited.

2. Details of Equity Shares issued for consideration other than cash or out of revaluation of reserves:

We have not issued Equity Shares for consideration other than cash or out of revaluation of reserves as on date of
Draft Prospectus.

3. No shares have been allotted in terms of any scheme approved under sections 391-394 of the Companies Act, 1956
or sections 230-234 of the Companies Act, 2013.

4. Our Company has not issued any shares pursuant to an Employee Stock Option Scheme.

5. Our Company has not issued any equity shares lower than the Issue Price during the preceding 1 (one) year except
as stated below:

Number Face Issue Promoters / Benefit
Date of Name of the : | . Reasons for
Allotment Allottees of Equity | Value Price Promoters Allotment accrued to
Shares ®) ®) Group Company
Shalin Shah 12,00,000 Yes .
January Ashoka Metcast Pursuant_ to | Improving .
- 4,00,000 10 70 Yes Conversion of | Debt  Equity
22,2022 Limited Loan Ratio
Ashok Shah 2,00,000 Yes
Akhil Retail .
March 10, | Private Limited 35,000 No Pursuant_ to | Improving .
2022 Jayatma 10 70 Conversion of Dept Equity
d . 15,000 No Loan Ratio
Spinners Limited
Total | 18,50,000
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6. Shareholding Pattern of our Company
a) The table below presents the current shareholding pattern of our Company as on the date of this Draft Prospectus.
. —~ & L © Number of
2 = g 4 b é 5o Number of SlIEES
= = 9 c 2 Number of Voting Rights held in each = ols 82 : pledged or
> S c < s Xl 2< Locked in c
— [ < | L= class of securities (1X) >S5S o otherwise =
= = P g |2 °s §B| 25 | shares(XI) | orcimbered =
= = 8 =S |8 == c > S c|I'E OF B
g |3 £ |$|8| =22 |:g 2ES8c oL g
- S 5 %z > |2 n + Sl o EET s £
= S = > = |2 RS c o N 23 =N s E
> g S = S |2 5 | £°9 G |E3/88LQ 5 2
S & = = g g3 & Sm - T Lclogxm 237
> @ £ @ 2 52 42 Sy L No of Voting Rights e 88leas =% Asa Asa S 8
& 1S = = P = S = © B~ < HLESS o=
(@} > :2 S o % EII 05 : gg mg*;“'la % of % of 3':
S = 3 g |5 g | =8 5 [SSE88°|No| total |No| total 58
£ 3 g 23 [ -_g @ > g 22 (@) | Shares | (a) | Shares 3 £
O < S G |3 53 > _ o ST 8 held held ES
=) g8 = g @ 2 & T < D3 csH b b z
5 — |2 o G > < = = s olc >o () (b)
g © |5 < 3 = er O = = > 2|lw E g
o S 3 c O O w o o 8 5
= > 2 n § = Z =
Promoters
A (IELromoters 7 | 132,00,000 - - | 132,00,000 99.62% | 132,00,000 - | 132,00,000 99.62% - 99.62% - - - - | 132,00,000
Group
B | Public 4 50,000 - - 50,000 0.38% 50,000 - 50,000 0.38% - 0.38% - - - - 50,000
Non -
Promoters
€ | Non - i i i i i i i i i i i i i i i i i
Public
Shares
C1 | underlying - - - - - - - - - - - - - - - - -
DRs
Shares
co | held by i i i i i i i i i i i i i i i i i
Employee
Trusts
Total 10 | 1,32,50,000 - - | 1,32,50,000 | 100.00% | 1,32,50,000 - | 1,32,50,000 | 100.00% - | 100.00% - - - - | 1,32,50,000
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b) Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company

as on the date of this Draft Prospectus

Sr. Number of Equit Percentage of the pre-Issue
No. N2 @1 e ShErEnsi shares A Equity Sghare Cappital (%)
1. Ashoka Metcast Limited 1,17,98,950 89.05%
2. Shalin Shah 12,01,000 9.06%
3. Ashok Shah 2,00,010 1.51%
Total 1,31,99,960 99.62%

c) Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company

as of two years prior to the date of this Draft Prospectus.

Sr. Number of Equity Percentage of the pre-Issue

No. NI S ST e Bl shares Equity Share capital (%)

1. Ashoka Metcast Limited 3,99,900 99.98%
Total 3,99,900 99.98%

d) Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company

as of one year prior to the date of this Draft Prospectus.

Sr. Number of Equity Percentage of the pre-Issue

No. NETE @i e SRemEhe ey shares Equity Share Capital (%)

1. | Ashoka Metcast Limited 11,39,900 99.99%
Total 11,39,900 99.99%

e) Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company,

on a fully diluted basis, as of 10 days prior to the date of this Draft Prospectus.

Sr. Number of Equit Percentage of the pre-Issue
No. NS CIFUIS ST shares A Equity S%are Cappital (%)
1. Ashoka Metcast Limited 1,17,98,950 89.05%
2. Shalin Shah 12,01,000 9.06%
3. Ashok Shah 2,00,010 1.51%
Total 1,31,99,960 99.62%

f) Our Company has not made any public issue (including any rights issue to the public) since its
incorporation.

g) Our Company has not issued any warrants, convertible debentures, loan or any other instrument which
would entitle the shareholders to equity shares upon exercise or conversion except the unsecured loans with
an option to convert into equity shares as stated under “Notes to the capital structure - Note 1 of Capital
Structure beginning form page no.56.

Except as disclosed in this Draft Prospectus, our Company does not have any intention or proposal to alter our
capital structure within a period of 6 months from the date of opening of the Issue by way of split/consolidation
of the denomination of Equity Shares or further issue of Equity Shares (including issue of securities convertible
into exchangeable, directly or indirectly, for our Equity Shares) whether preferential or bonus, rights, further
public issue or qualified institutions placement or otherwise. However, our Company may further issue Equity
Shares (including issue of securities convertible into Equity Shares) whether preferential or otherwise after the
date of the opening of the Issue to finance an acquisition, merger or joint venture or for regulatory compliance
or such other scheme of arrangement or any other purpose as the Board may deem fit, if an opportunity of such
nature is determined by its Board of Directors to be in the interest of our Company.

Shareholding of our Promoters
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% of Pre | % of Post
Date of Nature of No. of Acquisition | Cumulative Issue Issue
Nature of . FVv . .
Allotment / Issue / Consideration Equity ®) [/ Transfer No. of Equity Equity
Transfer |Transaction Shares Price shares Share Share
Capital Capital
Ashoka Metcast Limited
September Pursuant to
P Conversion Cash 3,87,950 | 100 100 3,87,950 2.93% 1.83%
25, 2017
of Loan
oo | Transter Cash 12,050 | 100 100 4,00,000 3.02% 1.88%
25, 2017
September . .
0, 0,
25 2017 Transfer Nil (100) | 100 Nil 3,99,900 3.02% 1.88%
Pursuant to
S(fé‘gb” 12| conversion Cash 7,40,000 | 100 100 | 11,39,900 8.60% 5.36%
of Loan
November | Sub-division of the Face Value of Equity Shares from ¥ 100 to
30, 2021 % 10 each 1,13,99,000
January 08, ) ]
2022 g Transfer Nil (50) 10 Nil | 1,13,98,950 | 86.03% | 53.64%
January 22 Pursuant to
2022 Y %% | conversion Cash 400,000| 10 70 | 1,17,98,950 | 89.05% | 55.52%
of Loan
Shalin Shah
September . . . .
25 2017 Transfer Nil 100 | 100 Nil 100 | Negligible | Negligible
November | Sub-division of the Face Value of Equity Shares from 2 100 to 1,000 ] ]
30, 2021 T 10 each '
January 22 Pursuant to
pop Y 2% | Conversion Cash 12,00,000| 10 70| 12,0100 |  9.06% |  5.65%
of Loan
Notes:

¢ None of the shares belonging to our Promoters have been pledged till date.

e The entire Promoters’ shares shall be subject to lock-in from the date of allotment of the equity shares issued

through this Draft Prospectus for periods as per applicable Regulations of the SEBI (ICDR) Regulations.

e  Our Promoters have confirmed to the Company and the Lead Manager that the Equity Shares held by our
Promoters have been financed from their personal funds and no loans or financial assistance from any bank or
financial institution has been availed by them for this purpose.

o  All the shares held by our Promoters, were fully paid-up on the respective dates of acquisition of such shares.

b) Pre-Issue and Post-Issue Shareholding of our, Promoters and Promoters Group
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Pre-lIssue Post-Issue
Category of Promoters No. of Shares % of Pr(_e— No. of Shares % of Po§t-
Issue Capital Issue Capital
3. Promoters
Ashoka Metcast Limited 11,798,950 89.05% 11,798,950 55.52%
Shalin Shah 1,201,000 9.06% 1,201,000 5.65%
4. Promoters Group (as per defined by Reg. 2(1)(pp) of SEBI ICDR Regulations)
Ashok Shah 200,010 1.51% 200,010 0.94%
Payal Shah 10 Negligible 10 Negligible
Leena Shah 10 Negligible 10 Negligible
Lesha Ventures Private Limited 10 Negligible 10 Negligible
Shalin A Shah (HUF) 10 Negligible 10 Negligible
Total Promoters & Promoters Group
. 13,200,000 99.62% 13,200,000 62.12%
Holding
Total Paid up Capital 13,250,000 100.00% 21,250,000 100.00%

All Equity Shares held by the Promoters have been dematerialised as on date of this Draft Prospectus.

9. Our Company has Eleven (11) shareholders, as on the date of this Draft Prospectus.

10. We hereby confirm that:

a) None of the members of the Promoters, Promoters Group, Directors and their immediate relatives have
purchased or sold any Equity shares of our Company within the last six months from the date of this Draft
Prospectus except as mentioned below:

No. of Price
Date of Name of Name of Transferee Shares per Nature of Nature of

Transaction Transferor (FV.R share | Transaction | Consideration*
10) ®)

Ashok Shah 10 10 | Transfer Nil

Leena Shah 10 10 | Transfer Nil

January 08, | Ashoka Metcast | Payal Shah 10 10 | Transfer Nil

2022 Limited Le_sha o Ventures 10 10 | Transfer Nil

Private Limited
Shalin A. Shah (HUF) 10 10 | Transfer Nil

b)

11.

a)

*Nature of Consideration for share transfer is Nil because share transfer was done through gift deed.

None of the members of the Promoters Group, Directors and their immediate relatives have financed the
purchase by any other person of Equity shares of our Company other than in the normal course of business of
the financing entity within the period of six months immediately preceding the date of this Draft Prospectus.

Promoter’s Contribution and Lock-in details

Details of Promoter’s Contribution locked-in for three (3) years

Pursuant to the Regulation 236 and 238 of the SEBI (ICDR) Regulations, an aggregate of 20% of the Post-Issue
Equity Share Capital held by our Promoters shall be considered as promoter’s contribution (“Promoter’s
Contribution”) and locked-in for a period of three years from the date of Allotment. The lock-in of the

Promoter’s Contribution would be created as per applicable law and procedure and details of the same shall also
be provided to the Stock Exchange before listing of the Equity Shares.
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The details of the Promoter’s Equity Shares proposed to be locked-in for a period of three years are as follows:

Name of the Promoters

Number of shares locked-in®

As a % of Post Issue Share Capital

Ashoka Metcast Limited

42,60,000

20.05%

42,60,000

20.05%

W For details on the date of Allotment of the above Equity Shares, the nature of Allotment, face value and the price
at which they were acquired, please refer Note no. 9 under ““Notes to Capital Structure” on page no. 56 of this Draft

Prospectus

We confirm that in compliance with Regulation 237 of SEBI ICDR Regulations, the minimum Promoters
contribution of 20% as shown above which is subject to lock-in for three years does not consist of:

Equity Shares acquired during the preceding three years for consideration other than cash and out of revaluation
of assets or capitalization of intangible assets or bonus shares out of revaluation reserves or reserves without
accrual of cash resources.

Equity Shares acquired by the Promoters during the preceding one year, at a price lower than the price at which
Equity Shares are being issued to public in the Issue.

The Equity Shares held by the Promoters and offered for minimum 20% Promoters Contribution are not subject
to any pledge.

Equity Shares for which specific written consent has not been obtained from the shareholders for inclusion of
their subscription in the minimum Promoters Contribution subject to lock-in.

We further confirm that our Promoters Contribution of 20% of the Post Issue Equity does not include
any contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public
Financial Institutions or Insurance Companies.

a) Details of share capital locked-in for one (1) year

i) Pursuant to Regulation 238 (b) of the SEBI (ICDR) Regulations, in addition to the Promoters Contribution
to be locked-in for a period of 3 years, as specified above, the entire Pre-Issue Equity Share capital will be
locked in for a period of one (1) year from the date of Allotment in this Issue

ii) Pursuant to Regulation 242 of the SEBI Regulations, the Equity Shares held by our Promoters can be
pledged only with banks or financial institutions as collateral security for loans granted by such banks or
financial institutions for the purpose of financing one or more of the objects of the Issue and the pledge of
shares is one of the terms of sanction of such loan. However, as on date of this Draft Prospectus, none of
the Equity Shares held by our Promoters have been pledged to any person, including banks and financial
institutions.

iii) Pursuant to Regulation 243 of the SEBI (ICDR) Regulations, Equity Shares held by our Promoters, which
are locked in as per Regulation 238 of the SEBI (ICDR) Regulations, may be transferred to and amongst
our Promoters/ Promoters Group or to a new promoters or persons in control of our Company subject to
continuation of the lock-in in the hands of the transferees for the remaining period and compliance with
Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeover) Regulations,
2011 as applicable.

iv) Pursuant to Regulation 243 of the SEBI (ICDR) Regulations, Equity Shares held by shareholders other
than our Promoters, which are locked-in as per Regulation 239 of the SEBI (ICDR) Regulations, may be
transferred to any other person holding shares, subject to continuation of the lock-in in the hands of the
transferees for the remaining period and compliance with Securities and Exchange Board of India
(Substantial Acquisition of Shares and Takeover) Regulations, 2011 as applicable.
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Neither the Company, nor it’s Promoters, Directors or the Lead Manager have entered into any buyback and/or
standby arrangements for purchase of Equity Shares of the Company from any person.

All Equity Shares issued pursuant to the Issue shall be fully paid-up at the time of Allotment and there are no
partly paid-up Equity Shares as on the date of this Draft Prospectus. Further, since the entire money in respect
of the Issue is being called on application, all the successful Applicants will be issued fully paid-up Equity
Shares

As on the date of this Draft Prospectus, the Lead Manager and their respective associates (as defined under the
Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity Shares
of our Company. The Lead Manager and their affiliates may engage in the transactions with and perform
services for our Company in the ordinary course of business or may in the future engage in commercial banking
and investment banking transactions with our Company for which they may in the future receive customary
compensation.

As on date of this Draft Prospectus, there are no outstanding ESOP’s, warrants, options or rights to convert
debentures, loans or other instruments convertible into the Equity Shares, nor has the company ever allotted any
equity shares pursuant to conversion of ESOP’s till date.

None of our Directors or Key Managerial Personnel holds Equity Shares in the Company, except as stated in the
chapter titled “Our Management” beginning on page no. 1020f this Draft Prospectus.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under
“Basis of Allotment” in the chapter titled "Issue Procedure” beginning on page no. 200 of this Draft Prospectus.
In case of over-subscription in all categories the allocation in the Issue shall be as per the requirements of
Regulation 253 (2) of SEBI (ICDR) Regulations, as amended from time to time.

An over-subscription to the extent of 10% of the Fresh Issue can be retained for the purpose of rounding off to
the nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum
application size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Fresh
Issue, as a result of which, the post Issue paid up capital after the Issue would also increase by the excess
amount of allotment so made. In such an event, the Equity Shares held by the Promoters and subject to lock-in
shall be suitably increased; so as to ensure that 20% of the post Issue paid-up capital is locked in.

Subject to valid applications being received at or above the Issue Price, under subscription, if any, in any of the
categories, would be allowed to be met with spill-over from any of the other categories or a combination of
categories at the discretion of our Company in consultation with the Lead Manager and Designated Stock
Exchange. Such inter-se spill over, if any, would be effected in accordance with applicable laws, rules,
regulations and guidelines

No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made
either by us or by our Promoters to the persons who receive allotments, if any, in this Issue.

There shall be only one denomination of Equity Shares of our Company unless otherwise permitted by law. Our
Company shall comply with disclosure and accounting norms as may be specified by SEBI from time to time.

Our Company shall ensure that transactions in the Equity Shares by our Promoters and our Promoters Group
between the date of this Draft Prospectus and the Issue Closing Date shall be reported to the Stock Exchange
within 24 hours of such transaction.

Our Promoters and Promoters Group will not participate in the Issue.

Our Company has not re-valued its assets and we do not have any revaluation reserves till date.

SECTION V- PARTICULARS OF THE ISSUE

64



ithetanm

OBJECTS OF THE ISSUE
Issue Proceeds and Net Issue Proceeds

The details of the proceeds of the Issue are set forth in the table below:

(Zin lakhs)
Particulars Amount
Gross Proceeds of the Issue [e]
Less: Issue related expenses™ [o]
Net Proceeds of the Issue [e]

The Issue related expenses are estimated expenses and subject to change
Net Issue

Our Company proposes to utilize the Net Proceeds from Issue towards funding the following objects (collectively,
referred to herein as the “Objects”):

1. Funding capital expenditure for expansion and modernization at 325, Karannagar, Kadi-Kalol Road, Taluka
Kadi, Dist. Mehsana, Gujarat — 382715

2. Funding Working capital requirements

3. General Corporate Purpose

Further, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchange
including to enhance our visibility and our brand image among our existing and potential customers and creation of
a public market for our Equity Shares in India.

The main objects and objects incidental and ancillary to the main objects set out in the Memorandum of Association
enable us (i) to undertake our existing business activities and (ii) to undertake the activities proposed to be funded
from the Net Proceeds.

Proposed Schedule of Implementation and Deployment of the Net Proceeds

The Net Proceeds of the Issue (“Net Proceeds”) are currently expected to be deployed in accordance with the
schedule as stated below:

(Zin lakhs)
Amount to be deployed
Elg Particulars f'?:r]r?ltjr?; :\loelt)gfrl;::]g:c?s from the Net Proceeds in
' FY 2021-22
Funding capital expenditure for expansion
and modernization at 325, Karannagar,
L Kadi-Kalol Road, Taluka Kadi, Dist. 1,200.00 1,200.00
Mehsana, Gujarat — 382715
2. | Funding Working capital requirements 3,046.05 3,046.05
3. | General Corporate Purpose [e] [e]
Total [o] [e]

Requirements of Funds and Means of Finance

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are
based on our current business plan, management estimates, quotations from suppliers, and other commercial and
technical factors. We may have to revise our funding requirements and deployment on account of a variety of factors
such as our financial and market condition, business and strategy, competition, negotiation with suppliers, variation
in cost estimates on account of factors, including changes in design or configuration of the equipment and other
external factors including changes in the price of the equipment due to variation in commaodity prices which may not
be within the control of our management. This may entail rescheduling or revising the planned expenditure and
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funding requirements, including the expenditure for a particular purpose, subject to compliance with applicable law.
For further details, see “Risk Factors — The Objects of the Issue for which funds are being raised have not been
appraised by any bank or financial institution. The deployment of funds is entirely at the discretion of our
management and as per the details mentioned in the section titled “Objects of the Issue”. Any revision in the
estimates may require us to reschedule our expenditure and may have a bearing on our expected revenues and
earnings”. To the extent our Company is unable to utilise any portion of the Net Proceeds towards the
aforementioned objects of the Issue, as per the estimated schedule of deployment specified above, our Company
shall deploy the Net Proceeds in the subsequent Fiscals towards the aforementioned objects

The fund requirements for all objects are proposed to be entirely funded from the Net Proceeds. Accordingly, we
confirm that there is no requirement for us to make firm arrangements of finance through verifiable means towards
75% of the stated means of finance.

In case of variations in the actual utilization of funds earmarked for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by our internal accruals and/ or debt, as required. If the actual
utilisation towards any of the objects is lower than the proposed deployment, such balance will be used for funding
other objects as mentioned above or towards general corporate purposes to the extent that the total amount to be
utilised towards general corporate purposes will not exceed 25% of the gross proceeds from the Issue in accordance
with the SEBI ICDR Regulations.

DETAILS OF THE FUND REQUIREMENTS

1. Funding capital expenditure for expansion and modernization at 325, Karannagar, Kadi-Kalol Road,
Taluka Kadi, Dist. Mehsana, Gujarat — 382715

Our manufacturing unit is located at 325, Karannagar, Kadi-Kalol Road, Taluka Kadi, Dist. Mehsana, Gujarat —
382715 has an existing capacity of 30,000 MT. We further propose to expand our capacity to 45,000 MT. For
further details, see “Our Business — Our Strategies” on page 84

Our Board in its meeting dated June 01, 2022, approved an amount of ¥1200.00 lakhs for funding the proposed
capital expenditure from the Net Proceeds. Our Company has received quotation from Sachidanand Machinery
dated June 09, 2022 for the proposed capital expenditure and is yet to place any orders or enter into definitive
agreements for the same. If the purchase of the equipment is not completed from the Net Proceeds, then the
remaining costs shall be met from our internal accruals. No second-hand or used equipment are proposed to be
purchased out of the Net Proceeds

The break-down of such estimated costs are set forth below:

(Zin lakhs)
Item Specification | Quantity Estimated Cost™
1. 260mm Continuous Mill Complex - 6 Stand
- Base Plate For Motor, Fabricated 6
- 260mm Reduction Gear Box Cum Pinion Stand Rated
@ 150K.W 6
- 260mm 2HI Mill Stand, Steel Fabricated , Closed
Top, RollerBearing Type 6
- Base Frame For Reduction Gear Box Cum Pinion 365.00
Stand 6
- C.l.Base Plate For Mill Stands 6
- Geared Couplings 6
- Universal Spindle & Couplings 1 Lot
2. Electricals
- DC Motor & Penal With Synchronizing System,
Small Mo-Tors, On/Off Pu);h Button S?arté/rs Etc. 1 Lot 242.00
3. Mill Utilities
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- Oil Lubrication Systems 3

- Pipelines 1 Lot 33.00
4. End Cropping System & Material Transfer System

- Automatic Flying Shear 1

- DCPinch Rolls 2

- Repeaters & Guide Boxes 1 Lot 210.00

- Tail Breaking 2
5. Installation And Freight Charges 100.00
6. Civil Works

- Shed Columns — ( Extension )

- Rolling Mill Foundations 250.00

- Other Misc. Civil Work

Total 1200.00

@ Exclusive of taxes

The supplier/vendor from whom our Company proposes to purchase the equipment for proposed capital expenditure
is not related to our Company, our Promoters and Promoter Group. Quotation received from the vendor mentioned
above is valid as on the date of this Draft Prospectus. However, we have not entered into any definitive agreements
with this vendor and there can be no assurance that the same vendor would be engaged to eventually supply the
equipment or at the same costs. The quantity of equipment to be purchased is based on the present estimates of our
management. The actual mode of deployment has not been finalised as on the date of this Draft Prospectus.

Our Company will have to apply for the certain statutory/regulatory approval including the environmental clearance
in relation to this capital expenditure. For further details, see “Risk Factor — If we are unable to successfully
implement our proposed expansion plans our results of operations and financial condition could be adversely
affected.” beginning on page 23.

2. Funding Working Capital Requirements

Our Company proposes to utilize ¥3,046.05 lakhs of the Net Proceeds for our working capital requirements. The
entire amount will be utilized during Fiscal 2023 towards our Company’s working capital requirements. The balance
portion of our Company working capital requirements shall be met from the working capital facilities availed and
internal accruals. The incremental and proposed working capital requirements, as approved by the Board pursuant to
a resolution dated June 01, 2022, and key assumptions with respect to the determination of the same are mentioned
below. Our Company’s expected working capital requirements for Fiscal 2023 and the proposed funding of such
working capital requirements are as set out in the table below:

Basis of estimation of working capital requirements and estimated working capital requirements

(Zin lakhs)
Sr For Fiscal For Fiscal
N 0‘ Particulars 2021_-22 20_22-23
' (Audited) (Estimated)
l. Current Assets:
1. Inventories 2,419.49 3,120.59
2. Trade Receivable 2,199.79 4,000.00
3. Short Term Loans & Advances - -
4, Other Current Assets 215.35 1,327.66
Total Current Assets (A) 4,834.63 8,448.25
1. Current Liabilities
1. Trade Payables 489.07 989.51
2. Other Current Liabilities and Short Term Provisions 361.28 441,95
Total Current Liabilities (B) 850.36 1,431.46
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Sr _ For Fiscal For Fiscal
No. Particulars 2021_—22 20_22—23

' (Audited) (Estimated)
I11. | Total Working Capital Gap (A - B) 3,984.27 7,016.80
1V. | Funding Pattern:
1. | Working Capital Facilities from Banks 1213.53 1,200.00%
2. Unsecured Loans 1,104.10 1,104.10
3. Internal Accruals / Owned Funds 1,666.65 1,666.65
4, Part of the Net proceeds to be utilised - 3,046.05

@ Our sanctioned working capital facilities as on date of this Draft Prospectus comprised & 1,200.00 lakhs from
banks and other financial institutions.

Our Statutory Auditor has, pursuant to a certificate dated June 13, 2022, certified the working capital requirements
of our Company for the Fiscal 2023.

Justification for holding period levels

Particulars | Details
Current Assets
In Fiscal 2022 our inventory days were 132 days. We are expecting reduction
Inventories through better inventory management and automation of our systems Hence; we

estimated decrease in projected Inventories days as 114 days of Net sales for the
Financial Year 2023.

In Fiscal 2022 our receivable days were 120 days. Due to the business growth
and proposed expansion and the need for increasing the sales volume we
estimate the receivable to be maintained at levels of 146 days for Fiscal 2023.

Trade Receivables

Current Liabilities

In Fiscal 2022 our Trade payable days were 31 days. Trade payable days
calculated as closing trade payable divided by cost of materials consumed
(including change in inventories) over 365 days. Our Company has assumed
trade payable days of around 43 days for the Fiscal 2023.

Trade Payables

3. General Corporate Purpose

Our management will have flexibility to deploy X[e] lakhs, aggregating to [®]% of the Net Proceeds towards
general corporate purposes, including but not restricted to strategic initiatives, partnerships, joint ventures and
acquisitions, branding, marketing, new client referral fees meeting exigencies which our Company may face in the
ordinary course of business, to renovate and refurbish certain of our existing Company owned/leased and operated
facilities or premises, towards brand promotion activities or any other purposes as may be approved by our Board,
subject to compliance with the necessary provisions of the Companies Act.

Our management, in accordance with the policies of the Board, will have flexibility in utilizing any amounts for
general corporate purposes under the overall guidance and policies of our Board. The quantum of utilization of
funds towards any of the purposes will be determined by the Board, based on the amount actually available under
this head and the business requirements of our Company, from time to time.

We confirm that any issue related expenses shall not be considered as a part of General Corporate Purpose. Further,
we confirm that in terms of Regulation 230(2) of the SEBI ICDR Regulations, the extent of the Net Proceeds
according to this Draft Prospectus, proposed to be used for general corporate purposes, shall not exceed 25% of the
amount raised by our Company through the Issue of Equity Shares.

ISSUE RELATED EXPENSES
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The total estimated Issue Expenses are I [e], which is [e] % of the total Issue Size. The details of the Issue
Expenses are tabulated below:

Amount o
Sr. . . % of Total Total
Particulars ®in )
No. o Expenses Issue
IakhS) (@)
size

Issue Management fees including fees and payment to other

1 intermediaries such as Legal Advisors, Registrars and other [e] [®]1% [¢]1%
out of pocket expenses.

2 Brokerage and selling commission @®® [o] [0]% [0]%
3 Printing & Stationery, Distribution, Postage, etc. [e] [e]1% [e]%
4 Advertisement and Marketing Expenses [e] [e]1% [e]%
5 Stock Exchange Fees, Regulatory and other Expenses [e] [e]1% [e]%
Total [e] [®]% [e]%

@ Will be incorporated at the time of filing of the Prospectus and on determination of Issue Price and other details.

@ The SCSBs and other intermediaries will be entitled to a commission of & [e]/- per every valid Application Form
submitted to them and uploaded on the electronic system of the Stock Exchange by them.

®) The SCSBs would be entitled to processing fees of & [e//- per Application Form, for processing the Application
Forms procured by other intermediaries and submitted to the SCSBs.

@Further the SCSBs and other intermediaries will be entitled to selling commission of [#/% of the Amount Allotted
(product of the number of Equity Shares Allotted and the Issue Price) for the forms directly procured by them and
uploaded on the electronic system of the Stock Exchange by them.

The Issue expenses are estimated expenses and subject to change. The Issue expenses shall be payable within 30
working days post the date of receipt of the final invoice from the respective Intermediaries by our Company.

Appraisal and Bridge Loans

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft
Prospectus, which are proposed to be repaid from the Net Proceeds.

Year wise Deployment of Funds / Schedule of Implementation

As on the date of this Draft Prospectus, no funds have been deployed on these objects. The entire Issue size is
proposed to be deployed in the Financial Year 2022-23.

Monitoring of Utilization of Funds

Since the proceeds from the Issue do not exceed ¥ 10,000 lakhs, in terms of Regulation 262 of the SEBI ICDR
Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue. Our Board
and Audit Committee will monitor the utilisation of the proceeds of the Issue. Our Company will disclose the
utilization of the Net Proceeds under a separate head in our balance sheet along with the relevant details, for all such
amounts that have not been utilized. Our Company will indicate investments, if any, of unutilised Net Proceeds in
the balance sheet of our Company for the relevant fiscals subsequent to receipt of listing and trading approvals from
the Stock Exchange.

Pursuant to the SEBI Listing Regulations, our Company shall disclose to the Audit Committee of the Board of

Directors the uses and applications of the Net Proceeds. Our Company shall prepare a statement of funds utilised for
purposes other than those stated in this Draft Prospectus and place it before the Audit Committee of the Board of
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Directors, as required under applicable law. Such disclosure shall be made only until such time that all the Net
Proceeds have been utilised in full. The statement shall be certified by the statutory auditor of our Company.
Furthermore, in accordance with the Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish
to the Stock Exchange on a half yearly basis, a statement indicating (i) deviations, if any, in the utilisation of the
proceeds of the Issue from the objects of the Issue as stated above; and (ii) details of category wise variations in the
utilisation of the proceeds from the Issue from the objects of the Issue as stated above.

Interim Use of Funds

Pending utilization of the Net Proceeds for the purposes described above, our Company will deposit the Net
Proceeds with scheduled commercial banks included in schedule 1l of the RBI Act. Our Company confirms that it
shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any listed company or for any
investment in the equity markets.

Variation in Objects

In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the Issue
without our Company being authorised to do so by the Shareholders by way of a special resolution. In addition, the
notice issued to the Shareholders in relation to the passing of such special resolution shall specify the prescribed
details as required under the Companies Act. The notice in respect of such resolution to Shareholders shall
simultaneously be published in the newspapers, one in English and one in Regional language of the jurisdiction
where our Registered Office is situated. The Shareholders who do not agree to the above stated proposal, our
Promoter or controlling Shareholders will be required to provide an exit opportunity to such dissenting
Shareholders, at a price as may be prescribed by SEBI, in this regard.

Other Confirmations / Payment to Promoter and Promoter’s Group from the IPO Proceeds

None of our Promoter, Directors, and key managerial personnel, Promoter Group or Group Companies will receive
any portion of the Issue proceeds.
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BASIS OF ISSUE PRICE

The Issue Price has been determined by our Company in consultation with the Lead Manager on the basis of the key
business strengths. The face value of the Equity Shares is % 10 and Issue Price is ¥ [e] per Equity Shares and is [e]
time of the face value. Investors should read the following basis with the sections titled *““Risk Factors”, “Financial
Information” and the chapter titled “Our Business” beginning on page nos. 23 ,126 and 84 respectively, of this
Draft Prospectus to get a more informed view before making any investment decisions. The trading price of the
Equity Shares of Our Company could decline due to these risk factors and you may lose all or part of your
investments.

Qualitative Factors
Some of the qualitative factors and our strengths which form the basis for the Issue Price are:

1.  Well educated and experienced management

2. Group Synergies

3. Location of the Manufacturing Unit
For more details on qualitative factors, refer to chapter “Our Business™ on page no. 84 of this Draft Prospectus.
Quantitative Factors
The information presented in this section is derived from our Restated Financial Statements. For more details on
financial information, investors please refer the chapter titled “Financial Statements as Restated” on page no. 126 of

this Prospectus.

Investors should evaluate our Company taking into consideration its earnings and based on its growth strategy.
Some of the quantitative factors which may form the basis for computing the price are as follows:

1. Basic and Diluted Earnings / Loss Per Share (“EPS”)

Year ended March 31, EPS (in ) Basic & Diluted Weights
2022 2.00 3
2021 0.18 2
2020 (1.45) 1
Weighted Average 0.81

I Based on Restated Financials of our Company
Notes:

a. Basic EPS has been calculated as per the following formula:

Net profit / (loss ) as restated ,attributable to Equity Shareholders

Basic  EPS g =
®) Weighted average number of Equity Shares outstanding durin g the year /period

b. Diluted EPS has been calculated as per the following formula:

Net profit / (loss ) as restated ,attributable to Equity Shareholders

Diluted EPS (R) =
®) Diluted Weighted average number of Equity Shares outstanding during the year /period

c. Basic and Diluted EPS calculations are in accordance with Accounting Standard 20 “Earnings per Share”,

notified under section 133 of Companies Act, 2013 read together with paragraph 7 of Companies (Accounting)
Rules, 2014.
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d. The above statement should be read in conjunction with Significant Accounting Policies and Notes to Restated
Financial Statements as appearing in “Annexure IV & V - Financial Information” beginning on page no.126
Prospectus.

2. Price Earnings Ratio (“P/E”) in relation to the Price of %[e] per share of ¥ 10 each

Particulars P/E*
P/E ratio based on Basic and Diluted EPS as at March 31, 2022 [e]
P/E ratio based on Weighted Average EPS [e]
3. Return on Net worth (RoNW)
Year ended March 31, RoNW (%)® Weight
2022 10% 3
2021 2% 2
2020 (66%) 1
Weighted Average (5.33%)
) Based on Restated Financials of our Company
Note: Return on Net worth has been calculated as per the following formula:
RONW = Net profit /loss after tax,as restated
° ~ Net worth excluding preference share capital and revaluation reserve
4. Net Asset Value (NAV) based on actual no. of equity shares at the end of the year
Financial Year NAV (R)
NAYV as at March 31, 2022 17.90
NAYV after Issue [e]
Issue Price () [o]
Note: Net Asset Value has been calculated as per the following formula:
NAV = Net worth excluding preference share capital and revaluation reserve
- Outstanding number of Equity shares at the end of the year
5. Comparison with Industry Peers
Peer Group Comparison of Accounting Ratios:
EPS (R) PE Ratio Revenue
: RONW NAV Face frorr_l
Particulars CMP* Basic | Diluted | Basic Diluted (%) per Value | Operations
u u % | share®) | () ®in
Lakhs)
Rhetan T™MT
. 0
Limited ® [o] 2.00 2.00 [e] [e] 10% 17.90 | 10.00 6,702.87
Peer Group **
Incredibl
neredib'e 2100 | 077 | 077| 2727 27.27| 2.96% | 26.04 | 10.00 | 53567.22
Industries Ltd
Gallantt - Metal | o005 | 2162 |  720| 279| 828| 854%| 2562 | 1.00|301737.60
Limited
Supershakti 405.00 | 11.81 | 11.81 34.29 34.29 | 11.21% 155.19 | 10.00 63,363.32
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Metaliks Limited

Kamdhenu

. 231.65 9.77 9.77 23.71 23.71 11.70& 80.98 10.00 84,075.63
Limited

* CMP for our Company shall be considered as Issue Price
**Source: www.bseindia.com.

Notes:

(i) The figures of Rhetan TMT Limited are based on restated financial statements.

(ii) Current Market Price (CMP) is the closing price of peer group scripts as on May 30, 2022.

(iii) The figures for the peer group are based on the standalone audited financials for the year ended March 31,
2022.

6. The face value of our share is *10.00 per share and the Issue Price is of % [e] per share are [e] times of the face
value.

7. The Company in consultation with the Lead Manager believes that the Issue price of I [e] per share for the
Public Issue is justified in view of the above parameters. The investors may also want to peruse the Risk Factors
and Financials of the Company including important profitability and return ratios, as set out in the Financial
Statements included in this Draft Prospectus to have more informed view about the investment proposition. The
Face Value of the Equity Shares is X 10 per share and the Issue Price is [@] times of the face value i.e. % [o] per
share.
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STATEMENT OF TAX BENEFITS
To,
The Board of Directors,
Rhetan TMT Limited
7th Floor, Ashoka Chambers,
Rasala Marg, Mithakhali,
Ahmedabad- 380006, Gujarat

Dear Sirs,

Sub: Statement of Possible Special Tax Benefits available to Rhetan TMT Limited and its shareholders
prepared in accordance with Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 (“SEBI Regulations”) and the Companies Act, 2013, as amended (the
“Act”).

We hereby report that the accompanying Statement states the possible special tax benefits available to the Company
and shareholders of the Company (hereinafter referred to as “the Statement”) under the Income Tax Act, 1961
(read with Income Tax Rules, circulars, notifications) as amended by the Finance Act, 2021 presently in force in
India (together referred to as the “Direct Tax Laws”), the Goods and Service Tax laws & Customs Act, 1962 (read
with rules, circulars, notifications) presently in force in India (together referred to as the “Indirect Tax Laws”).

These possible special tax benefits are dependent on the Company and/ or the Company’s shareholders fulfilling the
conditions prescribed under relevant Direct Tax Laws, Indirect Tax Laws and other laws. Hence, the ability of the
Company or the Company’s shareholders to derive these possible special tax benefits is dependent upon their
fulfilling such conditions, which is based on business imperatives the Company may face in the future and
accordingly, the Company or the Company’s shareholders may or may not choose to fulfill. The Company does not
have any subsidiary as on date of the Prospectus/ Prospectus.

The benefits discussed in the enclosed Statement are not exhaustive and only cover the possible special direct and
indirect tax benefits available to the Company and the Company’s shareholders. The Statement is neither designed
nor intended to be a substitute for professional tax advice and each investor is advised to consult his or her own tax
consultant with respect to the specific tax implications arising out of their participation in the proposed initial public
offering of equity shares of the Company.

We do not express any opinion or provide any assurance as to whether:
a) the Company or its shareholders will continue to obtain these possible special tax benefits in future; or

b) the conditions prescribed for availing the possible special tax benefits, where applicable, have been/would be
met with; and

The contents of this Statement are based on the information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

No assurance is given that the revenue authorities/ courts will concur with the views expressed herein. Our views are
based on the existing provisions of law and its interpretation, which are subject to change from time to time. We do
not assume responsibility to update the views consequent to such changes.

We conducted our examination in accordance with the “Guidance Note on Reports or Certificates for Special
Purposes (Revised 2016)” (“Guidance Note”) issued by the Institute of Chartered Accountants of India. The
Guidance Note requires that we comply with ethical requirements of the Code of Ethics issued by the Institute of
Chartered Accountants of India.
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We hereby give consent to include this Statement in the Draft Prospectus and Prospectus in connection with the
proposed initial public offering of the Company.

Yours faithfully,

For M/s. GMCA & Co.,
Chartered Accountants
FRN: 109850W

CA Mitta S Patel

Partner

Membership No: 163940

Place: Ahmedabad

Date: 13/06/2022

UDIN: 22163940AKVYIC1459
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SECTION VI - ABOUT OUR COMPANY

INDUSTRY OVERVIEW

The information in this section includes extracts from publicly available information, data and statistics and has
been derived from various government publications, publically available documents and industry sources. Neither
we nor any other person connected with the Issue have verified this information. The data may have been re-
classified by us for the purposes of presentation. Industry sources and publications generally state that the
information contained therein has been obtained from sources generally believed to be reliable, but that their
accuracy, completeness and underlying assumptions are not guaranteed and their reliability cannot be assured and,
accordingly, investment decisions should not be based on such information. You should read the entire Draft
Prospectus, including the information contained in the sections titled “‘Risk Factors” and “Financial Statements™”
and related notes beginning on page nos. 23 and 126 of this Draft Prospectus.

Global Economic Overview

The war in Ukraine has triggered a costly humanitarian crisis that demands a peaceful resolution. At the same time,
economic damage from the conflict will contribute to a significant slowdown in global growth in 2022 and add to
inflation. Fuel and food prices have increased rapidly, hitting vulnerable populations in low-income countries
hardest.

Global growth is projected to slow from an estimated 6.1 percent in 2021 to 3.6 percent in 2022 and 2023. This is
0.8 and 0.2 percentage points lower for 2022 and 2023 than projected in January. Beyond 2023, global growth is
forecast to decline to about 3.3 percent over the medium term. War-induced commaodity price increases and
broadening price pressures have led to 2022 inflation projections of 5.7 percent in advanced economies and 8.7
percent in emerging market and developing economies—1.8 and 2.8 percentage points higher than projected last
January. Multilateral efforts to respond to the humanitarian crisis, prevent further economic fragmentation, maintain
global liquidity, manage debt distress, tackle climate change, and end the pandemic are essential.

(Source: https://iwww.imf.org/en/Publications/WEO/Issues/2022/04/19/world-economic-outlook-april-2022)
Global Growth

Global growth is projected to slow from an estimated 6.1 percent in 2021 to 3.6 percent in 2022 and 2023. This is
0.8 and 0.2 percentage points lower for 2022 and 2023 than projected in January. Forecasts are based on information
up to April 2022. Beyond 2023, global growth is forecast to decline to about 3.3 percent over the medium term.
War-induced commodity price increases and broadening price pressures have led to 2022 inflation projections of 5.7
percent in advanced economies and 8.7 percent in emerging market and developing economies—1.8 and 2.8
percentage points higher than projected last January.

Global growth is expected to slow significantly in 2022, largely as a consequence of the war in Ukraine. A severe

double-digit drop in GDP is expected in Ukraine due to fighting. A deep contraction is projected for Russia due to
sanctions and European countries’ decisions to scale back energy imports.
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PROJECTIONS
(real GOP, annual parcent changa) 2021 2022 2023
World Output 6.1 3.6 3.6
Advanced Econoemies 5.2 3.3 2.4
United States 5.7 3.7 2.3
Eurc Area 53 2.8 2.3
Germany 2.8 2.1 2.7
France 7.0 2.9 1.4
Italy 6.6 2.3 1.7
Spain 5.1 4.8 i3
Japan 1.6 2.4 23
United Kingdom 7.4 3.7 1.2
Canada 4.6 3.9 2.8
Other Advanced Economies 5.0 3.1 3.0
Emerging Market and Developing Economies 6.8 3.8 4.4
Emerging and Developing Asia 7.3 5.4 5.6
China 8.1 4.4 5.1
India 8.9 8.2 6.9
ASEAM-5 3.4 5.3 5.9
Emerging and Developing Europe &7 -2.9 1.3
Russia 4.7 -8.5 -2.3
Latin America and the Caribbean &£.8 2.5 2.5
Brazil 4.6 0.8 1.4
Mexico 4.8 2.0 25
Middle East and Central Asia 5.7 4.6 3.7
Saudi Arabia 3.2 7.6 3.6
Sub-Saharan Africa 4.5 38 4.0
Migeria 3.6 3.4 341
South Africa 4.9 1.9 1.4
Memorandum
Emerging Market and Middle-Income Economies 7.0 38 4.3
Low-lncome Developing Countries 4.0 4.6 5.4

(Source:https://www.imf.org/en/Publications/WEO/Issues/2022/01/25/world-economic-outlook-update-january-
2022)

Indian Economic Overview
Introduction

India has emerged as the fastest growing major economy in the world and is expected to be one of the top three
economic powers in the world over the next 10-15 years, backed by its robust democracy and strong partnerships.
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Market size

India’s nominal gross domestic product (GDP) at current prices is estimated to be at Rs. 232.15 trillion (US$ 3.12
trillion) in FY22.,

India is the third-largest unicorn base in the world with over 100 unicorns with a total valuation of US$ 332.7
billion.

India needs to increase its rate of employment growth and create 90 million non-farm jobs between 2023 and 2030s,
for productivity and economic growth according to McKinsey Global Institute. The net employment rate needs to
grow by 1.5% per year from 2023 to 2030 to achieve 8-8.5% GDP growth between 2023 and 2030.

According to data from the Department of Economic Affairs, as of January 28, 2022, foreign exchange reserves in
India reached the US$ 634.287 billion mark.

Recent Developments

With an improvement in the economic scenario, there have been investments across various sectors of the economy.
The private equity - venture capital (PE-VC) sector recorded investments worth US$ 5.8 billion across 117 deals in
February 2022, 24% higher than in January 2022. Some of the important recent developments in the Indian economy
are as follows:

India’s merchandise exports were at an all-time high of US$ 417.81 billion in FY22. In April 2022, the
Manufacturing Purchasing Managers' Index (PMI) in India stood at 54.7.

The gross Goods and Services Tax (GST) revenue collection hit an all-time high of Rs. 1.68 trillion (US$ 21.73
billion) in April 2022. This is a 20% increase over the previous year.

According to the Department for Promotion of Industry and Internal Trade (DPIIT), FDI equity inflow in India
stood at US$ 572.80 billion between April 2000-December 2021.

India’s Index of Industrial Production (I1P) for January 2022 stood at 138.4 against 136.6 for January 2021.
Consumer Food Price Index (CFPI) — Combined inflation was 2.9% in 2021-22 (April-December) against 9.1% in
the corresponding period last year.

Consumer Price Index (CPI) — Combined inflation was 5.20% in 2021-2022 (April-December) against 6.6% in
2020-21

Foreign portfolio investors (FPIs) invested Rs.50,009 crore (US$ 6.68 billion) in the Calendar year 2021.

Government Initiatives

The Union Budget of 2022-23 was presented on February 1, 2022, by the Minister for Finance & Corporate Affairs,
Ms. Nirmala Sitharaman. The budget had four priorities PM GatiShakti, Inclusive Development, Productivity
Enhancement and Investment and Financing of Investments. In the Union Budget 2022-23, effective capital
expenditure is expected to increase by 27% at Rs. 10.68 lakh crore (US$ 142.93 billion) to boost the economy. This
will be 4.1% of the total Gross Domestic Production (GDP).

Under PM GatiShakti Master Plan the National Highway Network will develop 25,000 km of new highways
network which will be worth Rs. 20,000 crore (US$ 2.67 billion). In 2022-23. Increased government expenditure is
expected to attract private investments, with a production-linked incentive scheme providing excellent opportunities.
Consistently proactive, graded, and measured policy support is anticipated to boost the Indian economy.

On February 2022, Ms. Nirmala Sitharaman Minster for Finance & Corporate Affairs said that productivity linked
incentive (PLI) schemes to be extended to 14 sectors for achieving the mission of AtmaNirbhar Bharat and create 60
lakh (6 million) and an additional production of Rs. 30 lakh crore (US$ 401.49 billion) in the next 5 years.

In the Union Budget of 2022-23, the government announced funding for the production linked incentive (PLI)
scheme for domestic solar cells and module manufacturing of Rs. 24,000 crore (US$ 3.21 billion).
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Numerous foreign companies are setting up their facilities in India on account of various Government initiatives like
Make in India and Digital India. Mr. Narendra Modi, Prime Minister of India, launched the Make in India initiative
with an aim to boost the country’s manufacturing sector and increase the purchasing power of an average Indian
consumer, which would further drive demand and spur development, thus benefiting investors. The Government of
India, under its Make in India initiative, is trying to boost the contribution made by the manufacturing sector with an
aim to take it to 25% of the GDP from the current 17%. Besides, the Government has also come up with the Digital
India initiative, which focuses on three core components: the creation of digital infrastructure, delivering services
digitally and increasing digital literacy.

In May 2021, the Government of India (Gol) and European Investment Bank (EIB) signed the finance contract for
the second tranche of EUR 150 million (US$ 182.30 million) for the Pune Metro Rail project.

According to an official source, as of September 15, 2021, 52 companies have filed applications under the Rs. 5,866
crore (US$ 796.19 million) production-linked incentive scheme for the white goods (air conditioners and LED
lights) sector.

In May 2021, Union Cabinet approved the signing of a memorandum of understanding (MoU) on migration and
mobility partnership between the Government of India, the United Kingdom of Great Britain and Northern Ireland.

The Government of India is going to increase public health spending to 2.5% of the GDP by 2025.
(Source: https://www.ibef.org/economy/indian-economy-overview)

INDIAN STEEL SECTOR

The India special steel market size was valued at $7.00 billion in 2020, and is projected to reach $38.8 billion by
2035, growing at a CAGR of 10.9% from 2021 to 2035.

India Special Steel Market

Billets Squares Bars Wire Rods Hot Rolled Sheets Cold Rolled Sheets Others
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India Special Steel Market
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(Source: https://www.alliedmarketresearch.com/india-special-steel-market-A15715)

The Indian steel industry is modern, with state-of-the-art steel mills. It has always strived for continuous
modernisation of older plants and up-gradation to higher energy efficiency levels. The Indian steel industry is
classified into three categories - major producers, main producers and secondary producers.

Market Size

In FY22 (till January), the production of crude steel and finished steel stood a 98.39 MT and 92.82 MT,
respectively. According to CARE Ratings, crude steel production is expected to reach 112-114 MT (million tonnes),
an increase of 8-9% YoY in FY22. The consumption of finished steel stood at 86.3 MT in FY22 (till January).
Between April 2021-January 2022, the consumption of finished steel stood at 86.3 MT.In January 2022,
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Finished steel export and import (in million tonnes)
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India’'s finished steel consumption stood at 9.65 MT. In FY22 (until February 2022), exports and imports of finished
steel stood at 12.2 MT and 4.3 MT, respectively. In April 2021, India's export rose by 121.6% YoY, compared with

2020. In FY21, India exported 9.49 MT of finished steel.

The steel industry and its associated mining and metallurgy sectors have seen major investments and developments
in the recent past. According to the data released by the Department for Promotion of Industry and Internal Trade
(DPIT) between April, 200 0 - December 2021, Indian metallurgical industries attracted FDI inflows of US$
16.1 billion.

In FY22, demand for steel is expected to increase by 17% to 110 million tonnes, driven by rising construction
activities.

Government Initiatives

Some of the recent Government initiatives in this sector are as follows::

In October 2021, the government announced guidelines for the approved specialty steel production-linked incentive
(PLI) scheme.

In October 2021, India and Russia signed an MoU to carry out R&D in the steel sector and produce coking coal
(used in steel making).

In July 2021, the Union Cabinet approved the production-linked incentive (PLI) scheme for specialty steel. The
scheme is expected to attract investment worth ~Rs. 400 billion (US$ 5.37 billion) and expand specialty steel
capacity by 25 million tonnes (MT), to 42 MT in FY27, from 18 MT in FY21.

In June 2021, Minister of Steel & Petroleum & Natural Gas, Mr. Dharmendra Pradhan addressed the w