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Our Company was incorporated as “HMA Agro Industries Limited” on April 09, 2008 under the Companies Act, 1956 with the Registrar of Companies, Uttar Pradesh and Uttranchal bearing registration number 034977. Our Company was granted its certificate for commencement of business on June 25, 2008 by the RoC. The Corporate Identification Number of
our Company is U74110UP2008PLC034977. For further details, please refer to the chapter “History and Certain Corporate Matters” beginning on page no. 165 of the Red Herring Prospectus dated June 05, 2023 (‘RHP”).
Registered Office: 18A/5/3, Tajview Crossing, Fatehabad Road, Agra — 282001, Uttar Pradesh, India Tel No.: +91 —7217018161; Email: cs@hmaagro.com; Website: www.hmagroup.co
Contact Person: Nikhil Sundrani, Company Secretary and Compliance Officer. Corporate Identity Number (CIN): U74110UP2008PLC034977

OUR PROMOTERS: WAJID AHMED, GULZAR AHMAD, MOHAMMAD MEHMOOD QURESHI,
MOHAMMAD ASHRAF QURESHI AND ZULFIQAR AHMAD QURASHI

INITIAL PUBLIC OFFERING OF UP TO [e] EQUITY SHARES OF FACE VALUE OF 10 EACH (“EQUITY SHARES”) OF HMA AGRO INDUSTRIES LIMITED (“COMPANY” OR “ISSUER”) FOR CASH AT A PRICE OF X[e] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF I[e] PER EQUITY SHARE) (THE “OFFER PRICE”)
AGGREGATING UP T0 %4,800 MILLION (THE “OFFER”) COMPRISING OF A FRESH ISSUE OF [e] EQUITY SHARES AGGREGATING UP T0 %1,500 MILLION (THE “FRESH ISSUE”) AND AN OFFER FOR SALE OF UP TO [¢] EQUITY SHARES AGGREGATING UP T0 3,300 MILLION (THE “OFFER FOR SALE”), COMPRISING AN
OFFER FOR SALE OF UP TO [¢] EQUITY SHARES AGGREGATING UP T0 31,200 MILLION BY WAJID AHMED, UP TO [e] EQUITY SHARES AGGREGATING UP TO 3490 MILLION BY GULZAR AHMED,UP TO [e] EQUITY SHARES AGGREGATING T0 ¥490 MILLION BY MOHD. MAHMOOD QURESHI, UP TO [e] EQUITY SHARES
AGGREGATING UP T0 3490 MILLION BY MOHD. ASHRAF QURESHI, UP TO [¢] EQUITY SHARES AGGREGATING TO 3490 MILLION BY ZULFIQUAR AHMED QURESHI, (COLLECTIVELY, THE “PROMOTER SELLING SHAREHOLDERS”) AND UP TO [¢] EQUITY SHARES AGGREGATING T0 Z140 MILLION BY PARVEZ ALAM, (THE
“PROMOTER GROUP SELLING SHAREHOLDER”) (THE PROMOTER SELLING SHAREHOLDERS AND THE PROMOTER GROUP SELLING SHAREHOLDER, COLLECTIVELY, THE “SELLING SHAREHOLDERS”, AND SUCH EQUITY SHARES OFFERED BY THE SELLING SHAREHOLDERS, THE “OFFERED SHARES”). THE OFFER
SHALL CONSTITUTE [¢]% OF THE FULLY DILUTED POST OFFER PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY.

DETAILS OF OFFER FOR SALE BY THE SELLING SHAREHOLDERS DETAILS OF OFFER FOR SALE BY THE SELLING SHAREHOLDERS
NAME OF SELLING TYPE NUMBER OF EQUITY SHARES OFFERED / ‘[A)’FE I;?(‘,HJ&[;GY(EmﬁJE?ch; NAME OF SELLING TYPE NUMBER OF EQUITY SHARES OFFERED / \(I)VFE fggj&ﬁ-"’gmﬁ;&s&
SHAREHOLDERS (X IN MILLION) EQUITY SHARE) SHAREHOLDERS (X IN MILLION) EQUITY SHARE)
Wajid Ahmed Promoter Up to [+] Equity Shares aggregating up to ¥ 1,200 million 0.65 Mohammad Mehmood Qureshi Promoter Up to [] Equity Shares aggregating up to ¥ 490 million 1.29
Gulzar Ahmad Promoter Up to [+] Equity Shares aggregating up to ¥ 490 million 1.13 Mohammad Ashraf Qureshi Promoter Up to [] Equity Shares aggregating up to ¥ 490 million 1.56
Parvez Alam Promoter Group Up to [] Equity Shares aggregating up to T 140 million 0.78 Zulfigar Ahmad Qurashi Promoter Up to [] Equity Shares aggregating up to ¥ 490 million 1.45

PRICE BAND: 555 TO 3585 PER EQUITY SHARE OF FACE VALUE OF X10/- EACH.
THE FLOOR PRICE IS 55.50 TIMES THE FACE VALUE AND
THE CAP PRICE IS 58.50 TIMES THE FACE VALUE.
BIDS CAN BE MADE FOR A MINIMUM OF 25 EQUITY SHARES AND
IN MULTIPLES OF 25 EQUITY SHARES THEREAFTER.

THE FACE VALUE OF THE EQUITY SHARES IS 10/- EACH. THE OFFER PRICE IS [¢]

TIMES OF THE VALUE OF THE EQUITY SHARES.

In accordance with the recommendation of a Committee of Independent Directors (consisting of Mr. Gaurav Luthra (Chairman), Mr. Amit Goyal &
Ms. Bhumika Parwani), the above provided Price Band is justified based on quantitative factors / KPIs as disclosed in the “Basis of Offer Price”
section vis-a-vis the WACA of primary issuance / secondary transactions as disclosed in the “Basis of Offer Price” section.

RISKS TO INVESTORS
1) The Offer comprises of the Fresh Issue of 1,500 millions by our 4) Based on the lower end and higher end of the Price Band, the total

Company and an Offer for Sale of ¥ 3,300 millions by the Promoter  market valuation of the Company will be ¥ 27,869.65 millions and
Selling Shareholders. Our Company will not receive any proceeds % 29,295.03 millions respectively.

fromthe Offer for Sale. st |
No sh ' d darv) have b red b Average cost of acquisition of equity shares for the Promoters as
S bt b1 Aol s sttt well as for the Selling Shareholders is in the range of ¥ 0.65 to

Promoter, member of Promoter Group, the Selling Shareholders . : : .
and other shareholders with rights to nominate directors or any 3;8%6 perﬁhare dnd,offer price aBignerend ofitnelprice bandis
per share.

other right, in the last three years preceding the date of the Red
Herring Prospectus except for issuance of equity shares on bonus Weighted Average Return on Net Worth for last three full financial
yearsis 28.78%.

issue. Since there are no such transactions, comparisons of
Weighted Average Gost of Acquisition (WACA) with [PO Floor Price Market Value at higher end of the Price Band to Total Turnover for
the FY2021-22is 0.95 times.

& Cap Price is not possible.
There are no listed companies in India that engage in a business

similar to that of our Company. The Price/Earnings ratio (P/E)
based on diluted EPS for FY 2021-22 at the higher end of the Price
Band is as high as 23.99 as compare to P/E ratio of Nifty 50 Index

The BRLM associated with the Offer (Aryaman Financial Services
Limited) has handled 17 public issues (including SME Issue) in the
past 3 financial year, out of which 4 issues closed below the offer

is21.99. price on listing date.

The Offer is being made in accordance with
Regulation 6(1) of the SEBI (ICDR) Regulations, 2018.
QIB Portion: Not more than 50% of the Offer
Non-Institutional Portion: Not less than 15% of the
Offer Retail Portion: Not less than 35% of the Offer

ANCHOR INVESTOR*: JUNE 19, 2023 (MONDAY)

BID / OFFER

PENS ON: JUNE 20, 2023 (TUESDAY
PROGRAMME o S ON: JU 0, 2023 (TUES )

CLOSES ON**: JUNE 23, 2023 (FRIDAY)

*The Anchor Investor Bid/Issue Period shall be one Working Day prior to the Bid/Issue Opening Date.
**UPI mandate end time and date shall be at 5.00 pm on the Bid/ Offer Closing Date

BASIS FOR OFFER PRICE

The Offer Price will be determined by our Company in consultation with the BRLM, on the basis of the assessmentof ~ Notes: 5) NetAssetValue (NAV)
market demand for the offered Equity Shares by the Book Building Process and on the basis of quantitative and qualitative

factors as described below. The face value of the Equity Shares is Z 10 each and the Offer Price is 55.50 times ofthe & Basic Earnings per share = Restated Consolidated Net profit after tax attributable to equity shareholders / Financial Year NAV (?)

face value atthe lower end of the Price Band and 58.50 times the face value at the higher end of the Price Band. Weighted average number of equity shares outstanding during the period/year. NAV as at March 31, 2022 78.85

I[r)westors shot:deAaIslo refe; ;0 “OurlBCusiréess", “F;is: Falctorsf”b“FinanciaI Statements{'sg"dzs“M;”(?Qen;eg;? b. Diluted Earnings per share = Restated Consolidated Net profit after tax attributable to equity shareholders / NAV as at December 31, 2022 95.33
iscussion and Analysis of Financial Condition and Results of Operations” on pages , 25, an Weigh f ial equity sh : inathe peri - -

respectively of the Red Herring Prospectus, to have an informed view before making an investment decision. eighted average number of potential equity shares outstanding during the period/year. After the completlon of the Offer:

Qualitative Factors c. Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x (a) At Floor Price 120.07

Some of the qualitative factors and our strengths which form the basis for the Offer Price are: Weight) for each year/Total of weights. (b) At Cap Price 120.41

* Production Quality and well established Setup 2) Price Earnings Ratio (“P/E”) in relation to the Price Band of ¥ 555 to T 585 per share 0f 310 each Offer Price ) (o]

»  WellExperienced Management Team

» Long standing relations with our customer base and well-established marketing set up P/E at the lower end P/E at the higher end of *To be updated at Prospectus stage

*  Oneofthe well established Brands Particulars of the Price Band the Price Band Notes:

*  Well Diversified Market Reach (no. of times) (no. of times) . .

For more details on qualitative factors, refer to chapter “Our Business - Our Strengths” on page no. 130 of the Red | Based on basic and diluted EPS for Fiscal 2022 2976 23.99 a. NAVpershare = Networth as restated / Number of Equity Shares as at period/ year end.

Herring Prospectus.

Quantitative Factors

Some of the information presented below relating to our Company is derived from the Restated Consolidated
Financial Statements. For more details on financial information; investors please refer the chapter titled “Financial
Information” on page no. 210 of the Red Herring Prospectus.

Investors should evaluate our Company taking into consideration its earnings and based on its growth strategy.
Some of the quantitative factors which may form the basis for calculating the Offer Price are as follows:

b. NAV per share (after the completion of the Offer) has been calculated after considering the Retail discount and
3) Industry Peer Group P/E ratio assuming full subscription under the Retail category portion.
There are no listed companies in India that engage in a business similar to that of our Company. Accordingly, it is not
possible to provide an industry comparison in relation to our Company.

4) Returnon Net worth (RoNW)

6) Key Performance Indicators

Allthe KPIs disclosed below have been approved by a resolution of our Audit Committee dated February 24, 2023
and the Audit Committee has confirmed that it has verified and audited details of all the KPIs pertaining to the

1) Basic and Diluted Earnings/ Loss Per Share ("EPS”) as adjusted for changes in capital: Year ended March 31, RoNw (0%) Weight Company that have been disclosed to earlier investors at any point of time during the three years period prior to the
Year ended March 31, Basic & Diluted ggif ggg:‘f g date of filing of the Red Herring Prospectus, if any. During the three years period prior to the date of filing of this Red

2 Weights 2020 24:540/: 1 Herring Prospectus, no fresh allotment was made except for issuance of equity shares on bonus issue as disclosed

;g;? ‘12:32 g : . Weigh!ed Average _ 28.78‘:/0 in this section and section titled “Capital Structure” on page 73 of the Red Herring Prospectus. Further, the KPIs

2020 9.66 . orthe nine months period ended December 31, 2022 32.11% disclosed herein have been certified by M/s. MAPSS and Company, Statutory Auditor, by their certificate dated

Weighted Average 18.83 * Notannualized February 24, 2023. For further details, please refer to the sections entitled “Our Business” and “Management’s

Forthe nine months period ended December 31, 2022* 22.96 Note: Return on Net Worth (%) = Net profit after tax as restated, attributable to the owners of the Company /Net Discussion and Analysis of Financial Condition and Results of Operations™ beginning on pages 130 and 261,

* Not annualized worth as restated as at period/year end. respectively of the Red Herring Prospectus.

Continued on next page...







